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SUMMARY FOR ECC OF THE CABINET 

iiJIPOSmON OF REGULATORY DUTIES ON IMPORTED NON-ESSENTIAL 
ITEMS TO STABUZE BALANCE OF PAYMENT POSITION AND TO GENERATE 
REVENUE FOR EXPORT PACKAGE 

During the current financial year, Pakistan has seen a surge in imports, while 

the growth in exports has remained low. In the first two months, imports have grown by 

24.9% while exports have shown an increase of,l1.2%. This situation has caused higher level 

i 
of trade deficit which affects the balance of payment of the country. While the import of 

- .  
edible oil, petroleum products, chemicals, fertiiiiers, and machinery cannot be curtailed, the .. 

growth in the import of other non-essential items or items whbse substitutes are locally -, 
, ,- 

produced requires to be slowed down. With an objective to substantially decrease the 

import bill of the country, the Ministry of Commerce has requested FBR to increase the 

Regulatory Duty (RD) on a number of items on which RD already exists, as well as to  impose 

RD on new items. FBR has held several rounds o f  consultation with the Ministry of 

Commerce to ldentlfy such non-essential items of import. 

In order to reverse the trend of widening trade deficit and to generate 

revenue for financing the export package, the following measures relating to RD are being 

proposed by the Federal Dosrd of Revenlue: 



(a) To levy Regulatory Duty on 97 non-essential items mentioned in Annex-A. It 

is proposed that RD of 10% on 26 items, RD of 20% on 36 items and RD of 

30% on 35 items may be imposed. 

(b) To enhance the rate of Regulatory Duty on 212 non-essential items currently 

subject to RD under SRO 568(1)/2014 dated 26.6.2014 mentioned in Annex-B. 

It is proposed that RD may be increased by 10% on 24 items, by 20% on 75 

items and by 30% on 112 items. Moreover, specific rate RD on Betel Leaves is 

proposed to  be increased by Rs. 200 per KG. 

3. The effects of these measures on decline of imports and on revenue have 

been estimated through partial equilibrium analysis by means of software simulation 

conducted with the assistance of Ministry of Commerce, which predicts reduction in imports 

of about US $ 467 million in the remaining period of current financial year while an 

I estimated amount of Rs. 22 Billion would also be collected i s  additional revenue. 

. . 
4 , ' .  ... , .:. ., ECC of the Cabinet is 

- 
!d In para-2 above. .,. , ~. .: ss-;i 
&L.? 

, e Finance Minister 
;c. . . 

requested to kindly consider and approve the proposals 
- 

has seen the summary and approved its submission to 

(Tariq Mahmood Pasha) 
Secretary Revenue Division 
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9505.1000 
9505.9000 
9508.1000 
9508.9000 
9615.1100 
9615.1900 

-Articles for Christmas festivities 
-Other 
-Travelling circuses and travelling menageries 
-Other 
- - Of hard rubber or plastics 
- - Other 
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2009.3 100 
2009.3900 
2009.4100 
2009.4900 

- - Of a Brix value not exceeding 20 
- - Other 
- - Of a Brix value not exceeding 20 
--Other 
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for retail sale, whether or not 

- 
j. 



and a valve for reversal of the 



142 '3415.8200 - - Other, incorporating a refrigerating 20 20 

I unit - 
143 18415.8300 - - Not incorporating a refrigerating 20 20 

of all kinds 
165 9504.3000 - Other games, operated by coins, 20 30 

banknotes, bank cards, tokens or by 
other means of payment, other than 
automatic bowling alley equipment 

166 9504.4000 - - Playing cards 20 30 
167 9504.5000 - Video game consoles and machines, 20 30 

other than those of subheading 9504.30 






