(MESSAGE FOR WEB PORTAL OF FBR)

MODIFICATION OF E-FILING AND PROCESSING PROCEDURE
FOR ST&FE RETURNS

In order to facilitate the taxpayers and resolve issues arising out of post-return
cross-matching of declarations, the Federal Board of Revenue intends to launch a
modified automated system for filing of ST&FE returns. The system requires early
submission of sales invoice data (Annex-C) enabling the buyers to claim input
against the same. The system shall eliminate the post-return input discrepancies,
which presently cause a great hassle for the department and taxpayers. It will also
reduce substantially department’s contact with the registered persons.

The proposed system shall also lead to the returns being considered a
complete refund claim and thus also expedite refund payment process.

All registered persons, representatives of Chamber of Commerce and
Industry, Traders/Business Associations, Tax Bar Associations etc. are requested to
give their feedback on the proposed system at crestfbrhg@agmail.com.
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In order to facilitate the taxpayers and resolve issues arising out of
post-return cross-matching of declarations, the Federal Board of Revenue
intends to launch a modified automated system for filing of ST&FE returns.
The system requires early submission of sales invoice data (Annex-C)
enabling the buyers to claim input against the same. The system shall
eliminate the post-return input discrepancies, which presently cause a
great hassle for the department and taxpayers. It will also reduce
substantially department’s contact with the registered persons.

The proposed system shall also lead to the returns being considered
a complete refund claim and thus also expedite refund payment process.

All registered persons, representatives of Chamber of Commerce
and Industry, Traders/Business Associations, Tax Bar Associations etc. are
requested to give their feedback on the proposed system
at crestfbrhg@gmail.com.
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Current issues

1. Currently automated system  verifies credit
subsequent to filing

2. Mismatching anomalies due to data feeding errors

3. Delayed detection of discrepancies lead to
disappearance and change in status of suppliers
(suspended/blacklisted/non-active).

4. show-cause notices, adjudication and litigations
complications

5. Time and energy wastage of FBR and Taxpayers.

6. Lack of transparency regarding communication of
discrepancies to the registered person.

7. Buyers unaware of supplier’s behavior.
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olution
Seamless Pre-verification of invoices

* A system for self processing of sales tax
declarations

e Which shall ensure
e Declaration of all transactions.
* Filing of returns.

* Payment of due tax at the time of filing of
returns.

* Processing by the Taxpayers
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Process Flow

* All RPs will file Sales Annexure (Annex-C) by loth of the
return filing month.

e The data of supplies (Annex-C) shall be immediately
available to all respective buyers.

e All RPs (buyers) will prepare purchase Annexure (Annex
—A) from the available data of supplies.

 All RPs will file provisional return along with due
payment of tax for self processing by 15th of return
filing month.

e Matched invoices will be frozen-- unmatched will
remain open for use.
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-- Process Flow

* The following results of self processing will
be automatically intimated to the RP (buyer)
after submission of provisional return.

1. Return has been successfully submitted
or

2. Short payment in terms of unverified
input tax may be resolved by the RP
(buyer)
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-- Process Flow

* Those RPs (buyers) whose input tax remains un-
matched, will be provided 03 more days upto 18t of
return filing month for resolution of such input tax
discrepancy by the way of following;

1. Contact the supplier to file the return
or
2. Buyer Make payment of un-matched input tax.
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~ Built-in checks for self-processing o

return
e System will not allow input credits on the
invoices of:
* Null filers
* Non filers

e Supplies not shown to the specific buyer
 Blacklisted, Suspended, Non-Active suppliers

e System will handle payment of withholding of
sales tax by the suppliers and the buyers
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Exception Management

e Sales invoices of Provincial Services of submitted returns
can be integrated for credit.

e Utility data of Discos having reference No. and sales tax
registration No. shall be considered for integration

e Data of AJK Returns shall be obtained for integration

 Manual entry of invoices from un-registered persons in
Annex-A of the return shall be allowed as it does not
involves input tax credit.
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Entry In Sales Annexure (Annex —C of the Return)

Government of Pakistan /‘#‘Bﬁ\ m

Annex-C (Domestic Sales Invoices) PAKISTAN
NTH : 1000763-6 Name : ROYAL PACKAGES (PRIVATE) LIMITED Tax Period: Oct, 2015
1 | 0157332-2 35202- NORSON Reg SINDH Sl 220 |02 Goodsat| 17% |39-b-Plastics 0 - 180,000 27200 1] 1} 1] 1]
31038251 JCHEMICAL 015 standard Packaging
INDUSTRIES rate Matenals Incl
(defauit) Boxes, Bags,
Boftles
2 | 3898205-9 KARSS PAINT | Reg SINDH 8 ey | 02 (Goodsat| 17% | 39-b-Plastics 0 - 303,130 51672 1] 0 L] 4]
INDUSTRIES 015 standard Packaging
(PVT)LTD rate Materials Incl -/
(defavit) Boxes, Bags,
Bottles
3 | 36582059 KARSS PAINT | Reg SINDH | 226 |D3Mv2 Goxds at| 17% |39-b-Plastics 0 - 135471 74030 0 0 1] 1]
INJUSTRIES 015 standard Packaging ./
(PVT)LTD rate Matenals Incl
(default) Boxes, Bags,
Bottles
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Availability of data of purchase invoices

Government of Pakistan u -

FB R Upload
(Domestic Purchase Invoices) PAKISTAN

NTM : 3698205-9 Name : KARSS PAINT INDUSTRIES (PVT.) LIMITED Tax Period: Oct, 2015
Select
All
1]1000763- ROYAL PUNJAB |Reg |PI 2 011012 Goods at |17%  |39-b-Plastics ] B 305,129] 51,872 0 0 0| 0.0000
i} PACKAGES 015 standard Packaging
[PRIVATE) ratz Materials Incl {
LIMITED (default) Boxes, Bags,
Botiles
2|1000763- ROYAL PUNJAE |Reg |PI 226 03non Ggods at |17%  |39-b-Plastics 1] B 435471 74,030 0 0 0| 0.0000
i} PACKAGES 015 standard Packaging
[PRIVATE) ratz Materials Incl
LIMITED (default) Bores, Bags,
] Botles
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Uploading In Purchase Annexure (Annex —A of the Return)

Government of Pakistan FB R N° . M.54843804
Annex-A (Domestic Purchase Invoices) PAKISTAM
NTN : 3698205-9 Name : KARSS PAINT INDUSTRIES (PYT.) LIMITED Tax Period: Oct, 2015

1|1000763- 38-b-Plastics
Packaging
Materials Incl

LIMITED (default) Boxes, Bags,
Rottles

| Purchases made from registered persons | | UI I3n5.129|| 51,&?2' (l“ (II 0 || 0‘

| Purchases made from un-registered persons | | lJI I 0“ 'JI 0“ Gl IJ“ 0‘

STRSOM-102015-54843804
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32.Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [13c + 14b + 18 + 19 4 20 + 21 + 22 + 234+23a+23b] |

33. Federal Excise Duty (FED) Payable [Incl. FED @ Rs.1KG on Locally Produced Oil, from Annex-A) Annex-E&a | 0O
34. Petroleum Levy {PL) Payable 9

35. Total amount to be paid = (32 + 33 + 34) I
36. Tax paid on normalfprevious return (applicable in case of amended return) |:|

7. Tax Payable/ ( ble) (35 - 36) [ 1

3E. Select bank account for receipt of refund | Select b4 |

Head of Account m Province Wize Breakup of Sales Tax/FED in ST Mode on Services (Annex-P)
= S

BO2366 - Sales Tax on Services :' BXXXXX - Baluchistan

BO2367 - FED in VAT Mode ] BO2386 - Khyber Pakhtunkhwa |:|
E] 802485 - FED Exciuding Natural Gas I B02382 - Punjsb [
] 802501 - FED on Natural Gas [ BO2384 - Sindh |
C03901 - Petroleum Levy I BXXXXX - Capital Tertitary & Obhers [
Total Amaunt Payabls [ o Tatal [

Total Amount Paid (in figures) ] I:wnnh Mo Rupees And No Paisas Only

ISE PAYABLE

AD

PAID AMOUNTS

CPR Nos.

“NulRetum |

T Unverty |
Print with Annexes o

Process B Submit
s g
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(B 201407 | Buyers NTM Reg stmsd GADOON TEXTILE MILLS LTD.,

Person

Invoice Date  Purchase Value

IC] PAKISTAM LUMITED
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Re-Processing with additional payment

E 32. Sales Tax Payable [If 17 > 29 then (17 - 28); otherwise zera] + [13€ + 148 + 18 + 19 + 20 + 21 + 22 + 13+238+130) [
Bl 33 Feders Excise Duty [FED) Payable [Incl. FED @ Rs.15G on Locally Produoed ©11, from Anmex-A) Anmex-ERA | 1)
4. Petroleum Levy {PL) Payable — 4
35. Total amaunt o be pald = (32 & 13 4 34) o
36, Tax pald on normasl/ previcus returs (spp In case of retarn) —I}
37. Balance Tax Paysble/ [Refandable] (35 - 36) I
38, Select bank scoount for receipt of refund |5l:ll:ct Vl

— e ——

BEXXEXX - Baluchlatan

BO2366 - Sales Tax on Services ]
BOTIET - FED in VAT Mode ]
BOTASS - FED Excluding Hatursl Sas [ [
BOISOL - FED on Naturs! Gas 9
CONS01 - Petroteum Levy 0
Tolsl Amount Paysble I

BOZIBG - Khyber Pakmtunkhwa [ [:':
BOZI8Z - Punjab ol

BOYIEA - Sindh [ )

BEXXXX = Capital Territory & Othars )

mm‘ Povce Ve Brsup of s ToXTED i 1 Modec srvce pnee.

Totsl Amount Pasd (in fgures) o in words Mo Rupees And No Paisas Only

CPR Mo,

Payment/

Nt et oD
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Authority to process return in the hands of RP itself.
Minimized role of Department for compliance.
Transparency in processing of return.

Facility of re-use of data as the RPs will not be
required to prepare data for Annex-A of the return.

Annex-A, STARR, ERS data integration.

RP can instantly see the relevant profile of his
supplier
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e System can be rolled out for load testing
from July 2016

* |f approved, system shall be functional
from July, 2016 Paid August, 2016 ST
Returns.
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THANKS
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