APPENDIX - IV
SALIENT FEATURES OF INCOME TAX 

ORDINANCE, 2001

The objectives of Income Tax Ordinance, 2001 promulgated on 13th September, 2001 are to implement the tax reforms as recommended by the Committee for Revision of the Income-tax Ordinance, to simplify the language of the law so as to remove ambiguities, update the provisions in the light of case law and to re-arrange this statute to make it more user-friendly, without compromising on the basic principles of the existing law. It is to ensure uniformity of treatment, as far as possible, for various categories of tax payers, reduce dependence on withholding taxes, encourage voluntary compliance backed by strong audit, minimize tax exemptions, remove distortions and anomalies to make the law coherent and consistent. Income Tax Ordinance, 1979 was written in traditional legal language and is comparatively difficult for a layman to understand. Due to numerous amendments introduced since its promulgation the language has become too complicated and the provisions relating to one subject were scattered all over the law making it difficult to co-relate or to readily locate.

2.
The work on redrafting of law was started in March, 2001 keeping in view the above objectives. The first draft of law was placed on CBR’s website in June, 2001. Suggestions and comments from the general public were invited through advertisement in the press. Revised draft was placed on CBR’s website in August, 2001, for information of general public. Finally, the law was promulgated on 13th September, 2001. The new law (Income Tax Ordinance 2001) will take effect from 1st July, 2002.
3.
The principal salient feature of the new law is the introduction of Universal Self-Assessment for all categories of taxpayers, without any conditionalities as is the case with the Self Assessment Schemes made under the Income Tax Ordinance, 1979. The concept of immunity from selection of cases for audit has been done away with. Another important feature is the requirement of maintenance of accounts and related documents for purposes of documentation of economy and to ensure effective audit.
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