
CHAPTER  4PRIVATE 


OTHER DIRECT TAXES

Apart from Income Tax, the following other direct taxes are also administered and collected by the Commissioners of Income Tax.


1.
Wealth Tax (abolished)

2.
Capital Value Tax


3.
Workers Welfare Fund


4.
Corporate Assets Tax

2.
In 2003-04, Other Direct Taxes yielded Rs. 7,631 million, which is 4.6% of the total collection from Direct Taxes. These taxes contributed 1.5% in the total tax receipts (Direct and Indirect) in 2003-04 showing an increase of 16.8% over the collection of Rs. 6,532 million in 2002-03. 

ADMINISTRATION OF OTHER DIRECT TAXES

3.
As in the case of Income Tax, Other Direct taxes are also administered by the same Regional Commissioners and Zonal Commissioners of Income, assisted by the Additional Commissioners, Deputy Commissioners and Assistant Commissioners.


WEALTH TAX
4.
Wealth Tax was promulgated in 1963. It has been abolished w.e.f. July, 2001. Pending cases are being finalized.
COLLECTION OF WEALTH TAX

5.
Collection of wealth tax has shown uneven growth during the last five years, increasing from Rs. 3,927 million in 1999-00 and thereafter decreased continuously. The year to year change during this period is shown in Table 4.1 :-
	PRIVATE 
TABLE – 4.1

	COLLECTION OF WEALTH TAX

	(Rs. In million)

	YEAR
	COLLECTION
	% CHANGE

	1
	2
	3

	1999-00
	3,927
	12.1%

	2000-01
	1,496
	-61.9%

	2001-02
	474
	-68.3%

	2002-03
	228
	-51.8%

	2003-04
	132
	-42.1%


PERCENTAGE SHARE IN TOTAL TAX RECEIPTS

AND IN DIRECT TAXES
6.
Wealth tax has a very small share in the total direct taxes collection as well as the total tax revenues (Direct and Indirect). As is evident from Table 4.2 its percentage share in total tax revenues was 1.1% in 1999‑00, whereafter, it declined in 2001-02, 2002-03 and 2003-04. Its percentage share in direct taxes receipts was 3.5% during 1999-900 and 1.2% in 2000‑01. However, it declined in 2002-03 to 0.2% as wealth tax was no more chargeable with effect from assessment year beginning from 1st July 2001 and thereafter.
	PRIVATE 
TABLE – 4.2

	PERCENTAGE SHARE OF WEALTH TAX IN DIRECT TAXES AND TOTAL TAX RECEIPTS

	

	
YEAR
	
PERCENTAGE SHARE 

	
	TOTAL TAXES
	
DIRECT TAXES

	1999-00
	1.1%
	3.5%

	2000-01
	0.4%
	1.2%

	2001-02
	0.1%
	0.3%

	2002-03
	-
	0.2%

	2003-04
	-
	-


REGION-WISE PERFORMANCE OF WEALTH TAX

7.
Comparative Region-wise collection of wealth tax during last five years is given in Table 4.3 below:-

	PRIVATE 
TABLE – 4.3

	REGION-WISE PERFORMANCE OF WEALTH TAX

	(Rs. in million) 

	YEAR
	CORPORATE REGION, KARACHI
	SOUTHERN REGION, KARACHI
	EASTERN REGION, LAHORE
	CENTRAL REGION,  MULTAN
	NORTHERN REGION, ISLAMABAD
	LTU, 

KARACHI
	TOTAL COLLEC-TION

	
	COLLEC-TION
	%

SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

	1999-00
	631
	16.1%
	1,382
	35.2%
	782
	19.9%
	342
	8.7%
	790
	20.1%
	-
	-
	3,927

	2000-01
	169
	11.3%
	500
	33.4%
	419
	28.0%
	117
	7.8%
	291
	19.5%
	-
	-
	1,496

	2001-02
	34
	7.2%
	84
	17.7%
	138
	29.1%
	83
	17.5%
	135
	28.5%
	-
	-
	474

	2002-03
	17
	7.5%
	31
	13.6%
	90
	39.5%
	35
	15.4%
	54
	23.7%
	1
	-
	228

	2003-04
	11
	8.4%
	26
	19.7%
	37
	28.0%
	18
	13.6%
	40
	30.3%
	-
	-
	132


8.
The highest collection of Rs.40 million in 2003-04 is by the Northern Region. The Eastern Region is at second position with Rs.37 million. The other three Regions i.e. Southern, Central and  Corporate have collected Rs. 26 million, Rs. 18 million and Rs. 11 million, respectively.


CAPITAL VALUE TAX
9.
Capital Value Tax (CVT) was introduced through the Finance Act, 1989, primarily with the objective to tax those persons who were otherwise not borne on the National Tax Register of the Income Tax Department. Originally, it was applicable to certain capital assets acquired by individuals only, but through the Finance Act, 1990, the law was amended to make the Capital Value Tax payable by every individual, association of persons, firm and company, not borne on the National Tax Register. At present CVT is payable on purchase of only imported motor vehicles and air tickets for foreign travel. Diplomats and aircraft crew are exempted.

COLLECTION OF CVT

10.
The collection of CVT from 1999-00 to 2003-04 is shown in Table 4.4 :- 

	PRIVATE 
TABLE – 4.4

	COLLECTION OF CVT

	(Rs. in million)

	YEAR
	COLLECTION 
	% CHANGE

	1
	2
	3

	1999-00
	   692
	-47.7%

	2000-01
	631
	-8.8%

	2001-02
	524
	-16.9%

	2002-03
	608
	16.0%

	2003-04
	757
	24.5%


11.
Collection increased from Rs. 692 million in 1999-00 to Rs. 757 million in 2003-04.

ACHIEVEMENT OF THE TARGET
	PRIVATE 
TABLE - 4.5

	ACHIEVEMENT OF TARGET OF CVT

	(Rs. in million)

	YEAR
	TARGET
	COLLEC- TION
	% ACHIEVE- MENT

	1
	2
	3
	4

	1999-00
	500  
	692   
	138.4%  

	2000-01
	776
	631
	81.3%

	2001-02
	700
	524
	74.8%

	2002-03
	600
	608
	101.3%

	2003-04
	600
	757
	126.2%


12.
Table 4.5 above shows that the targets assigned in 1999‑2000 2002‑03, 2003-04 were exceeded by 38.4%, 1.3% and 26.2%. However, there was shortfall of 18.7% and 25.2% in 2000-01 and 2001-02, respectively. 

SHARE OF CVT IN TOTAL TAXES & DIRECT TAXES
13.
Despite the impressive performance of achieving the assigned targets during 1999-00 to 2003-04, share of CVT in direct taxes and hence, total tax revenues has been very small as is indicated in Table 4.6:-

	PRIVATE 
TABLE - 4.6

	PERCENTAGE SHARE  OF CVT IN DIRECT TAXES AND TOTAL TAX RECEIPTS

	
	

	
YEAR
	PERCENTAGE SHARE 

	
	TOTAL TAXES
	DIRECT TAXES

	1999-00
	0.2%
	0.6%

	2000-01
	0.2%
	0.5%

	2001-02
	0.1%
	0.4%

	2002-03
	0.1%
	0.4%

	2003-04
	0.1%
	0.5%


14.
The share of CVT in total national tax receipts is 0.1% during 2003‑04. Its share in direct taxes fluctuated in the range of 0.6% to 0.4% during the five years period.

15.
Region-wise collection and its percentage share in total direct taxes collection during last five years is given in Table 4.7:-

	PRIVATE 
TABLE - 4.7

	REGION-WISE PERFORMANCE OF CVT

	(Rs. in million) 

	YEAR
	CORPORATE REGION, KARACHI
	SOUTHERN REGION, KARACHI
	EASTERN REGION, LAHORE
	CENTRAL REGION, MULTAN
	NORTHERN REGION, ISLAMABAD
	LTU, 

KARACHI
	TOTAL COLLEC-TION

	
	COLLEC-TION
	%

SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

	1999-00
	425
	61.4%
	155
	22.4%
	 18
	  2.6%
	  13
	 1.9%
	 81
	11.7%
	-
	-
	   692

	2000-01
	489
	77.4%
	78
	12.4%
	11
	1.7%
	6
	1.0%
	47
	7.4%
	-
	-
	631

	2001-02
	380
	72.5%
	105
	20.0%
	8
	1.5%
	10
	1.9%
	21
	4.0%
	-
	-
	524

	2002-03
	456
	75.0%
	3
	0.5%
	12
	2.0%
	4
	0.7%
	29
	4.8%
	104
	17.1%
	608

	2003-04
	573
	75.7%
	6
	0.8%
	13
	1.7%
	4
	0.5%
	41
	5.4%
	120
	15.9%
	757


16.
Corporate Region collected the highest amount of Rs. 573 million in 2003-04 which is 75.7%, of the total collection of CVT. LTU, Karachi is second with a figure of Rs.120 million and a share of 15.9% of the total collection. The other four Regions i.e., Southern, Northern, Central and Eastern collected Rs. 6, Rs. 41, Rs. 4 and Rs. 13 million respectively in 2003-04.

CORPORATE ASSETS TAX (CAT)
17.
Corporate Assets Tax was introduced in 1991-92. It was a one time levy payable by a company on the value of fixed assets held by it during the period between 30th June, 1991 and 30th June, 1992 for which the balance sheet was prepared. Although, it was a one time levy, revenue from this source continues to trickle out of demands in arrear. Its collection during 1999-00 to 2003-04 is shown in Table 4.8 below :-

	PRIVATE 
TABLE – 4.8

	COLLECTION OF CORPORATE ASSETS TAX

	(Rs. In million)

	YEAR
	COLLECTION
	% 

CHANGE

	1
	2
	3

	1999-00
	 30
	 30.4%

	2000-01
	7
	-76.7%

	2001-02
	8
	14.3%

	2002-03
	3
	-62.5%

	2003-04
	-
	-


18.
Collection of CAT which started from October, 1992 has been fluctuating a lot. In 2003-04 no amount has been collected from this source. 

WORKERS WELFARE FUND

	PRIVATE 
TABLE – 4.9

	COLLECTION OF WORKERS WELFARE FUND

	(Rs. In million)

	YEAR
	TARGET
	COLLEC-TION
	% ACHIEVE-

MENT
	% CHANGE
	% SHARE IN

	
	
	
	
	
	TOTAL TAXES
	DIRECT TAXES

	1
	2
	3
	4
	5
	6
	7

	1999-00
	  4,300
	   2,964
	68.9%
	36.7%
	0.9%
	2.7%

	2000-01
	5,561
	   4,989
	89.7%
	68.3%
	1.3%
	4.0%

	2001-02
	3,400
	4,957
	145.7%
	-0.6%
	1.1%
	3.4%

	2002-03
	5,600
	5,693
	101.7%
	14.8%
	1.2%
	3.7%

	2003-04
	6,262
	6,742
	107.6%
	18.4%
	1.3%
	4.1%


19.
Table 4.10 shows the collection of workers welfare fund (WWF) which increased from Rs. 2,964 million in 1999-00 to Rs. 6,742 million in 2003-04, or up by 127.4% during this period. The share of WWF in total tax collection is small and is 1.3% in 2003-04. Its share in Direct Taxes ranged between 2.7% to 4.1% during these five years.

	PRIVATE 
TABLE - 4.10

	REGION-WISE PERFORMANCE OF WORKERS WELFARE FUND

	(Rs. in million) 

	YEAR
	CORPORATE REGION, KARACHI
	SOUTHERN REGION, KARACHI
	EASTERN REGION, LAHORE
	CENTRAL REGION, MULTAN
	NORTHERN REGION, ISLAMABAD
	LTU, 

KARACHI
	TOTAL COLLEC-TION

	
	COLLEC-TION
	%

SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

	1999-00
	1,484 
	50.1% 
	135 
	4.6%
	362 
	12.2%
	259  
	8.7%
	724 
	24.4% 
	-
	-
	2,964 

	2000-01
	1,716
	34.4%
	125
	2.5%
	518
	10.4%
	145
	2.9%
	2,485
	49.8%
	-
	-
	4,989

	2001-02
	2,002
	40.3%
	165
	3.3%
	621
	12.5%
	475
	9.6%
	1,694
	34.1%
	-
	-
	4,957

	2002-03
	369
	    6.5%
	142
	2.5%
	507
	8.9%
	544
	9.6%
	2,099
	36.9%
	2,032
	35.7%
	5,693

	2003-04
	298
	4.4%
	167
	2.5%
	642
	9.5%
	120
	1.8%
	2419
	35.9%
	3096
	45.9%
	6742


20.
Table 4.10 shows the Region-wise breakup of WWF. LTU, Karachi  collected maximum amount of Rs. 3,096 million in 2003-04 with 45.9% share. Northern Region collected Rs. 2,419 million and contributed 35.9% in the total collection. Eastern Region collected Rs. 642 million with 9.5% share in total collection. The other three Regions namely Central, Corporate and Southern Region collected Rs. 120 million (1.8%), Rs. 298 million (4.4%) and Rs. 167 million (2.5%) respectively.
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