CHAPTER - 1PRIVATE 

Central Board of Revenue: A Brief Profile
History


The Central Board of Revenue was created on April 01, 1924 through the Central Board of Revenue Act, 1924. In 1944, a full-fledged Revenue Division was created under the Ministry of Finance. After independence, this arrangement continued up to 31st August 1960, when on the recommendations of the Administrative Re‑organization Committee, CBR was made an attached department of the Ministry of Finance. In 1974, further changes were made to streamline the organization and its functions. Consequently, the post of Chairman CBR was created with the status of ex-officio Additional Secretary and Secretary Finance was relieved of his duties as ex-officio Chairman of the Board.
2.
In order to remove impediments in the exercise of administrative powers of a Secretary to the Government and effective formulation and implementation of fiscal policy measures, it was decided to restore the status of the CBR as a Division under the Ministry of Finance. Thus, Revenue Division was re‑created on October 22, 1991. This experiment continued for a short period. In January, 1995, Revenue Division was abolished and CBR reverted back to the pre-1991 position. However, from December 01, 1998, Revenue Division was once again re-created and it continues to exist as such.
Functions of CBR/Revenue Division

3.
In the existing setup, the Chairman, CBR, being the executive head of the Board as well as Secretary General of the Revenue Division has the responsibility for (i) formulation and administration of fiscal policies, (ii) levy and collection of federal taxes and (iii) quasi-judicial function of hearing of appeals. His responsibilities also involve interaction with the offices of the President, the Prime Minister, all economic Ministries as well as trade and industry. 

4.
The names of Secretaries / Ex-officio Chairmen, full time Chairmen; Secretary, Revenue Division/Chairmen and Vice Chairman, who headed the CBR / Revenue Division from August 14, 1947 onwards are given at the end of this chapter.

Organization

5.
Chairman, CBR/Secretary General, Revenue Division, is assisted by three line Members (who are also ex-officio Additional Secretaries of the Federal Government), three support Members; and five functional Members from the private sector, as part of the restructuring of the CBR. Figure –1 shows the Organization charts of the CBR.

6.
The names of the Chairmen/Secretaries and Secretary General from 14.08.1947 onwards is as under:-

Finance Secretaries/ Ex-Officio Chairmen, CBR


1)
Sir Victor Turner
14.08.1947
01.02.1950


2)
Mr. Abdul Qadir
01.02.1950
25.02.1952


3)
Mr. Mumtaz Hassan
25.02.1952
01.11.1958


4)
Mr. H. A. Majid
01.11.1958
29.07.1960


5)
Mr. M. Ayub
29.07.1960
19.06.1961


6)
Mr. Mumtaz Mirza
19.06.1961
06.03.1963


7)
Mr. M. M. Ahmed
06.03.1963
30.05.1966


8)
Mr. Ghulam Ishaq Khan
31.05.1966
08.09.1970


9)
Mr. A.G.N. Kazi
08.09.1970
10.10.1971

Chairmen, CBR


1)
Mr. M. Zulfiqar
11.10.1971
17.11.1973


2)
Mr. Riaz Ahmad
17.11.1973
30.09.1974


3)
Mr. M. Zulfiqar
01.10.1974
12.11.1975


4)
Mr. N. M. Qureshi
12.11.1975
14.12.1980


5)
Mr. Fazlur Rahman Khan
14.12.1980
11.08.1985


6)
Mr. I. A. Imtiazi
11.08.1985
20.08.1988


7)
Syed Aitezazuddin Ahmed
20.08.1988
02.01.1989


8)
Mr. Ghulam Yazdani Khan
22.01.1989
11.08.1990


9)
Mr. Ahadullah Akmal
16.08.1990
24.07.1991


10)
Mr. Sajjad Hassan
24.07.1991
03.10.1991

Secretary Revenue Division/ Chairmen, CBR

1)
Mr. Sajjad Hassan
03.10.1991
03.11.1992


2)
Mr. M. Mubeen Ahsan
03.11.1992
03.05.1993


3)
Qazi M. Alimullah
03.05.1993
17.07.1993


4)
Mr. Javed Talat
26.07.1993
01.07.1994 


5)
Mr. A.R. Siddiqi
11.07.1994
11.01.1995

Chairmen, CBR

1)
Alvi Abdul Rahim     
13.07.1995
28.08.1996


2)
Mr. Shamim Ahmed 
28.08.1996
11.11.1996


3)
Mr. Hafeezullah Ishaq
11.11.1996
02.01.1998


4)
Mr. Moinuddin Khan
02.01.1998
06.11.1998

Secretary Revenue Division/ Chairmen, CBR

1)
Mian Iqbal Farid
07.11.1998
06.11.1999


2)
Mr. Riaz Hussain Naqvi
08.11.1999
02.07.2001


3)
Mr. Riaz Ahmad Malik
03.07.2001
11.03.2004


4)
Mr. M. Abdullah Yusuf
12.03.2004
14.06.2006

Secretary General Revenue Division/ Chairmen, CBR

1)
Mr. M. Abdullah Yusuf
14.06.2006
To-date

FIGURE – 1

ORGANIZATIONAL CHART OF CENTRAL BOARD OF REVENUE/REVENUE DIVISION
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CHAPTER – 2

An Analysis of Federal Taxes
CBR Revenue Collection vis-à-vis Targets

The Financial Year 2004-05 has been exhilarating year for Pakistan’s economy and for CBR as well. The economy has registered an all time high growth of 8.6% [Pakistan Economic Survey, (2005-06)].  On the other hand, CBR has not only exceeded its start-of-the-year target of Rs.580 billion, but also accomplished the upwardly revised target of Rs.590 billion. The revised target was higher by 13.3% over the actual collection of last year of Rs. 520.8 billion.  This significant success of CBR has been possible due to revolutionary reform measures undertaken in the area of tax policy and administration. The restructuring of the CBR and its field offices is progressing at a fast pace to ensure that all business processes operate on functional basis. Backed by state of the art information technology, and simplified laws and procedures, CBR has evolved as a modern, progressive, effective and credible revenue organization. 

2.
Table 2.1 reflects that the tax collection has exceeded the start of the year target of Rs. 580 billion by Rs. 10.4 billion and the enhanced revised target by Rs. 0.4 billion during FY 04-05. This achievement has been possible due to wide-ranging tax policy and administrative reforms initiated in the late 1980s and being pursued religiously ever since. To recapitulate some of changes in the area of tax policy, the system of self-assessment has started to take roots. Despite the change in advance tax regime, the voluntary compliance has improved. Within the sales tax the reintroduction of a distortion-free uniform rate of 15% has improved tax administration through simplification of record keeping. Similarly, the zero-rating of ginned cotton has not only improved the liquidity position of the farmers and manufacturers, this measure has also introduced a facilitating and enabling environment for further investment in the textile sector. 
3.
In the tax administration reform program, CBR has taken a number of steps. These, among others, comprise of new income tax law, universal self-assessment system for income tax, intensification of GST management, streamlining of refund system of sales tax, introduction of the DTRE Scheme, and establishment of Large Taxpayers Units (LTUs) and Medium Taxpayers Units (MTUs) in the country. Another development that has reduced considerable hassle of the taxpayers is the speedy clearance of goods at Karachi port under the CARE Project. This project has introduced computerized Processing of Customs documents under which the “Goods Declarations” can be filed by an importer “on line” without physical interaction with customs officials.  The processing has reduced the clearance time of goods to few hours from more than ten days. This is a major step towards customer facilitation that has reduced the up-front cost of doing business considerably.

Table 2.1: Federal Tax Net Receipts

vis-à-vis Targets

(Rs. In million)
	YEAR
	O.B.E.*
	R.B.E.**
	DOWNWARD REVISION

(%)
	COLLEC-TION 
	ACHIEVEMENT OF R.B.E. 

(%)

	1
	2
	3
	4
	5
	6

	2000-01
	430,000
	406,500
	5.5
	392,277
	96.5

	2001-02
	443,700
	414,200
	6.6
	404,070
	97.5

	2002-03
	458,900
	458,900
	-
	460,627
	100.4

	2003-04
	510,000
	510,000
	-
	520,843
	102.1

	2004-05
	580,000
	590,000
	-
	590,387
	100.1




 *
O.B.E : Original Budget Estimates.
**
R.B.E: Revised Budget Estimates.
CBR Revenue Collection: A Comparison with Last Year

4.
A comparison of gross, refund and net collection for FY 04-05 and FY 03-04 substantiates a healthy growth of 13.4% in federal receipts on net basis. This accomplishment has been attained despite 15% higher refund paid during FY 2004-05. The growth in gross collection has been 13.6% (Table 2.2). In fact, an increase of Rs. 69.6 billion over last year has been the largest in a single year since FY 47-48. This increase (in absolute terms) exceeds the previously recorded highest collection of Rs. 60.2 billion of FY 2003-04 by 15.6%. An important aspect of this growth has been the performance of domestic taxes that is consistent with strong domestic demand and the overall strength of the economy. 

Table 2.2: Trend of Federal Gross and Net Tax Receipts

and Refund/Rebate Payments
(Rs. in million)

	YEAR
	COLLECTION
	GROWTH

(%)



	
	Gross
	Rebate / Refund
	Net
	Gross
	Rebate / Refund
	Net

	1
	2
	3
	4
	5
	6
	7

	2000-01
	452,986
	60,709
	392,277
	11.0
	-0.5
	13.0

	2001-02
	483,324
	79,254
	404,070
	  6.7
	30.5
	  3.0

	2002-03
	541,651
	81,024
	460,627
	12.1
	  2.2
	14.0

	2003-04
	607,955
	87,112
	520,843
	12.2
	  7.5
	13.1

	2004-05
	690,536
	100,149
	590,387
	13.6
	15.0
	13.4


Tax/GDP Ratio 

5.
Tax/GDP ratio is one of the indicators to judge the extent of tax effort. It may be added that the collection is not only dependent on the in‑built flexibility of the tax system it also depends on various other factors including compliance costs, tax and relief measures, and effective enforcement. Whereas it is important to generate sufficient resources to meet the increasing needs of current and development expenditure, the tax/GDP ratio in Pakistan has remained generally stagnant for variety of reasons (Table 2.3). 

6.
The recent decline in Tax/GDP ratio is even more worrisome and calls for a great deal of effort to widen the tax base so as to mobilize additional domestic resources to bring this ratio at par with other countries which are more or less at the same levels of economic development. It is anticipated that the on going tax administration reforms in tax machinery will provide the enabling environment to generate more resources and as a result the tax/GDP ratio will also improve in the coming years.

Table 2.3: Net Collection and Tax - GDP Ratio
(Rs. in million)

	Year
	GDP

(MP)
	COLLECTION/TAX GDP RATIO

	
	
	DIRECT TAXES
	INDIRECT TAXES
	ALL TAXES

	
	
	COLLECTION
	GDP

(%)
	COLLECTION
	GDP

(%)
	COLLECTION
	GDP

(%)

	1
	2
	3
	4
	5
	6
	7
	8

	2000-01
	2,162,654
	124,585
	2.99
	267,692
	6.43
	392,277
	9.42

	2001-02
	4,401,699
	142,505
	3.24
	261,565
	5.94
	404,070
	9.18

	2002-03
	4,822,842
	151,898
	3.15
	308,729
	6.40
	460,627
	9.55

	2003-04
	5,532,663
	165,079
	2.98
	355,764
	6.43
	520,843
	9.41

	2004-05
	6,547,590
	183,372
	2.80
	407,015
	6.22
	590,387
	9.02


Source: CBR and Pakistan Economic Survey 2004-05
CHAPTER - 3

Detailed Analysis of Individual Taxes

1.
The system of taxation being the backbone of national revenue receipts, its effectiveness and efficiency is of utmost importance is terms of sustaining developmental interventions. CBR, which is the entrusted entity of the federal government for revenue collection, contributes more than 80% of the country total tax receipts on the basis of four federal taxes, namely Direct Taxes, Sales Tax, Customs and Federal Excise. The Direct Taxes include Income Tax, Capital Value Tax, and Workers Welfare Fund. The Sales Tax or GST is collected on imports and domestic sales. The base of customs duties is dutiable imports, and federal excise is levied on selected manufactured items, POL products and natural gas. The collection under these heads during FY 04-05 has been analyzed in greater detail in the following paragraphs.

Direct Taxes

2.
The performance of direct taxes has been significant during the FY 2004-05 mainly due to broad based changes introduced in the direct taxes regime. Among them, the introduction of universal self-assessment system (USAS) has been the most successful experience. The general apprehension was that with the implementation of USAS, there will be negative impact on the revenue collection, but it is encouraging that the outcome has been quite rewarding so far. The new system has helped in confidence building between the taxpayers and tax collectors and has substantially reduced the direct interface between the two.  This change has also brought an anticipated reduction in ‘current demand’. However, this reduction has been more than compensated by improvement in collection on account of voluntary compliance, withholding taxes, and other direct taxes, especially, the CVT from capital market. 

3.
Another significant development has been the effective broadening of the income tax base. A total number of 1.23 million returns were filed during FY 04-05 as against 1.03 million returns received in FY 2003-04, indicating 19.4% growth in the number of return filers. 

4.
Revenue Collection: A significant improvement in direct tax has been registered during FY 04-05. The net collection has recorded a healthy growth of 11.1%, increasing from Rs.165.1 billion in FY 03-04 to Rs. 183.4 billion in FY 04-05. However, the share of direct taxes in total collection has been around 31%. On the other hand the direct taxes have also successfully achieved the start-of-the-year targets for consecutive three years (Table 3.1). The achievement of target and increase in revenue collection in FY 04-05, has been made despite a reduction in withholding tax rates on selected categories of taxpayers to streamline the system and to promote economic activity, continuous reduction in corporate tax rates to encourage corporate culture, and change in the advance tax regime to minimize the burden of refund claims. Moreover, facilitation of the taxpayers has also encouraged voluntary compliance which is sufficiently demonstrated by the fact that while there is 5.1% growth in voluntary payments attributed to advance tax, the payments with returns have also increased by 43.9%.
Table 3.1: Net Collection from Direct Taxes

(Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLECTION
	ACHIEVE-MENT OF R.B.E.(%)
	GROWTH

(%)

	1
	2
	3
	4
	5

	2000-01
	133,900
	124,585
	93.0
	10.3

	2001-02
	146,500
	142,505
	97.3
	14.4

	2002-03
	148,400
	151,898
	102.4
	6.6

	2003-04
	161,500
	165,079
	102.2
	8.7

	2004-05
	182,700
	183,372
	100.4
	11.1


Income Tax

5.
Income Tax by individuals and the corporate sector is the principal form of taxation in the direct taxes structure and contribute around 95% in the total direct tax receipts. The rest 5% is being collected through Capital Value Tax, Worker Welfare Fund and the trickling amount of Wealth Tax. Income tax is charged on taxable income of the income year as per the provisions of the Income Tax Ordinance, 2001. Apart from revenue generation, it tends to reduce economic disparity through redistribution of resources. It is, therefore, recognized as a more equitable form of taxation. 

6.
Revenue collection: The net Income tax collection has been Rs. 173.8 billion during FY 2004-05 as against Rs. 157.5 billion in the year 2003-04 indicating growth of 10.4%. However, the average annual growth since FY 2000-01 has been 9.6%, mainly due to surge in growth in FY 2001-02. It is important to mention that the assigned targets have also been achieved since 2002-03 (Table - 3.2).

Table 3.2: Net Collection from Income Tax









(Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLEC-TION
	ACHIEVE-MENT OF R.B.E. (%)
	GROWTH

(%)

	1
	2
	3
	4
	5

	2000-01
	125,751
	117,462
	93.4
	11.5

	2001-02
	142,000
	136,542
	96.2
	16.2

	2002-03
	142,200
	145,366
	102.2
	6.5

	2003-04
	154,638
	157,448
	101.8
	8.3

	2004-05
	173,140
	173,768
	100.4
	10.4


Components of Income Tax Collection

7.
Following are the three important components of income tax collection:-

1. Collection on demand that includes current demand and arrear demand.

2. Voluntary payments, that comprise of

i) Payments with returns, and

ii) Advance payment of income tax.

3. Withholding taxes.

The gross collection as well as contribution of these sources is presented in Table 3.3.

Table 3.3: Components of Income Tax Collection

Share in Total Gross Collection
     (Rs. in million)
	TAXES
	2000-01
	2001-02
	2002-03
	2003-04
	2004-05

	1
	2
	3
	4
	5
	6

	A. TAX ON DEMEND
	16,486
	23,247
	25,539
	19,882
	17,499

	    (% OF GROSS COLLECTION)
	12.6
	15.2
	15.5
	11.2
	8.6

	B. VOLUNTARY PAYMENTS
	34,993
	50.855
	53,895
	66,543
	73,803

	    (% OF GROSS COLLECTION)
	26.8
	33.2
	32.8
	37.3
	36.4

	C. WITHHOLDING TAX
	79.155
	78,884
	84,973
	91,782
	111,499

	    (% OF GROSS COLLECTION)
	60.6
	51.6
	51.7
	51.5
	55.0

	     GROSS COLLECTION
	130,634
	152,986
	164,407
	178,207
	202,801

	     REFUNDS
	13,172
	16,444
	19,141
	20,759
	29,033

	     NET COLLECTION
	117,462
	136,542
	145,366
	157,448
	173,768
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Collection on Demand

8.
This component refers to the collection made from the tax demand created by the Commissioners of Income tax. It includes the amount of tax on undeclared or unreported income or penalties levied for not complying with the provisions of tax laws as well as additional taxes levied for failure to deposit tax within the prescribed period of time. This component also includes composition fees recovered in lieu of prosecution proceedings initiated against tax evaders, which reflects the anti-tax evasion activities of the income-tax department.

9.
Table 3.4 shows that collection of demand has declined by 22.1% in FY 2003-04 and 12% in FY 2004-05. Similarly the percentage share of COD in gross collection has also declined from 15.5% in 2002-03 to 8.6% in FY 2004-05. The decline in revenue collection has been observed in current demand, mainly due to the introduction of USAS where the declared income has been treated as final liability. It is expected that collection under demand should further decrease when taxpayers know their tax obligations and comply fully on their own. Meanwhile, it is relevant to note that the loss of revenue from COD is being compensated by other sources of income tax, particularly the voluntary payment.

Table 3.4: Income Tax Collection through Demand Creation
      ( Rs. in million )
	Year
	Collection
	Inc./Dec. Over Last Year
	Change

(%)
	Share in Income Tax Collection

(%)

	1
	2
	3
	4
	5

	2000-01
	16,486
	1,979
	13.6
	12.6

	2001-02
	23,247
	9,085
	41
	15.2

	2002-03
	25,539
	2,292
	9.8
	15.5

	2003-04
	19,882
	-5,657
	 -22.1
	11.2

	2004-05
	17,499
	-2,383
	-12.0
	8.6


Voluntary Payments

10.
The collection from voluntary payments has increased from Rs.66.5 billion in FY 2003-04 to Rs. 73.8 billion 2004-05, indicating growth of 11%. Similarly, the percentage share of this source in the total gross income tax collection has also increased from 26.8% in FY 2000-01 to around 37% in  FY 2004-05 (Table 3.5). It is expected that with the passage of time the voluntary compliance will further improve. 

Table 3.5: Growth of Collection from Voluntary Payments

(Rs. in Million) 
	YEAR
	COLLECTION
	INC./DEC.

OVER LAST YEAR
	CHANGE

(%)
	SHARE IN INCOME TAX COLLECTION (%)

	1
	2
	3
	4
	5

	2000-01
	34,993
	115
	0.3
	26.8

	2001-02
	50,855
	15,862
	45.3
	33.2

	
	
	
	Continued

	2002-03
	53,895
	3,040
	5.9
	32.8

	2003-04
	66,543
	12,648
	23.5
	37.3

	2004-05
	73,803
	7,260
	10.9
	36.4


Withholding Taxes

11.
Traditionally, the withholding taxes represented ad-hoc deductions at the point of accrual of income with subsequent adjustment at the time of filing returns of income from all sources. These were first introduced in the late sixties. Since then, there has been a growing emphasis on this method of income tax generation. In 1979, there were only four kinds of payments / transactions subject to withholding taxes, which increased to sixteen in 1991-92 and the scope of withholding tax has further enhanced to twenty kind of payment in 1995-96. However, in 2004-05 twenty three activities were subjected to withholding tax and the same continues today. Notwithstanding the criticism, WHT is being regarded as an effective mechanism to improve tax net given the large segment of informal/undocumented economy.

Collection from Withholding Taxes

12.
Greater reliance on the withholding taxes is evident from the share of WHT in total gross income tax collection. It has been around 55% in FY 2004-05. The gross collection under this regime has increased by 40.9%, during last five year. However, year-to-year comparison indicates uneven growth pattern between 2000-01 and 2003-04, where the growth ranges between – 0.3% and 8% (Table 3.6). In FY 2004-05, the WHT has registered a significant growth of 21.5%, which is consistent with the up-swing in the economic activities in the country.
Table 3.6 Collection from Withholding Taxes

         (Rs. in million)
	YEAR
	COLLECTION
	INC./DEC. OVER LAST YEAR
	CHANGE

(%)
	SHARE IN INCOME TAXES COLLECTION

(%)

	1
	2
	3
	4
	5

	2000-01
	79,155
	3,966
	5.3
	60.6

	2001-02
	78,884
	-271
	-0.3
	51.6

	2002-03
	84,973
	6,089
	7.7
	51.7

	2003-04
	91,782
	6,809
	8.0
	51.5

	2004-05
	111,499
	19,717
	21.5
	55.0


Components of Withholding Taxes

13.
In order to avoid evasion through collusion between the taxpayer and the withholding-tax agent, these tax deductions are mostly restricted to government agencies, local authorities and the corporate sector.

14.
Major activities subjected to deduction at source in 2004-05 are as follows:

a) Income arising from imports and exports u/s148 & /154.

b) Salaries u/s 149.

c) Dividend Income u/s 150

d) Interest on Government Borrowing (Securities) u/s 151.

e) Interest on bank deposits u/s 151(b).

f) Payment to non-residents u/s 152.

g) Income arising from supply of goods, services, execution of contracts u/s 153.

h) Prize on prize bonds u/s 156.

i) Clearance of outstation cheques and financial instruments u/s 50(2B).

j) Motor vehicles u/s 234.

k) Electricity billing of industrial and commercial consumers u/s 235.

l) Mobile Telephones u/s 236.

15.
Revenue collection from major sources of WHT: even though there are 25 major WHT heads, but only few of them have major contribution. The six major withholding taxes constituting nearly 81% of total WHT collection in FY 04-05 were: contracts/ supplies, imports, salary, exports, electricity and telephones/mobiles. The share of contracts (31.1%) remained at the top, followed by imports (21%), salary (12%), exports (7.1%), telephones / mobiles (4.5%) and electricity (4.3%). The collection from telephones, contracts, exports, salary, imports and electricity, has increased by 34.6%, 39%, 21.3%, 11.9%, 7.2% and 5.4% respectively (Table 3.7).

16.
The primary reason for this performance of WHT has been the improved economic activity in respective areas. For instance, the higher volume of trade transactions has led to additional withholding deductions on imports and exports. Similarly, higher government spending on infrastructure due to availability of fiscal space has contributed towards higher deductions on contracts and supplies. Finally, the spreading out of telephone/ mobile services in the country, higher pace of industrialization, respectable growth in the real sector of the economy have all contributed towards higher collection on account of various WHT heads.

Table 3.7: Collection of Withholding Taxes in 2004-2005









(Rs. in million)

	WITHHOLDING TAXES
	COLLEC-TION 2004‑05 
	SHARE IN 

SUB-TOTAL

(%)
	SHARE IN GROSS TOTAL (%)

	1
	2
	3
	4

	 1) U/s.148 Imports 
	24,485
	 21.0
	12.1

	 2) U/s.149 Salary
	13,351
	12.0
	6.6

	 3) U/s.150 Dividends
	2,704
	2.4
	1.3

	 4) U/s. 151(a)(c)(d) Securities 
	3,546
	3.2
	1.7

	 5) U/s. 151(b) Bank Interest 
	4,552
	4.1
	2.2

	 6) U/s. 152 Non-residents
	1,699
	1.5
	0.8

	 7) U/s. 152 Tech. Fee
	1,611
	1.4
	0.8

	 8) U/s. 153 Contractors/suppliers
	34,703
	31.1
	17.1

	 9) U/s. 154 Exports 
	7,903
	7.1
	3.9

	10) U/S. 154(3) indirect Export
	87
	0.1
	-

	11) U/s. 155 House Rentals
	211
	0.2
	0.1

	12) U/s. 156 Prizes & Winnings 
	789
	0.7
	0.4

	13) U/s 156A Petroleum
	933
	0.8
	0.5

	14) U/s. 233 Commission & Brokerage 
	3,182
	2.9
	1.6

	15) U/s. 233A Stock Exchange
	-
	-
	-

	16) U/s. 234 Transport
	951
	0.9
	0.5

	17) U/s. 235 Elec. Bills 
	4,768
	4.3
	2.4

	18) U/s. 236 Mobile Telephone
	5,057
	4.5
	2.5

	19) U/s. 137 Bank Transactions/


Financial institutions
	11
	-
	-

	20) U/s. 151(7D)/Interest on Bonds 
	315
	0.3
	0.2

	21) Un-classified 
	640
	0.6
	0.3

	        Sub-Total
	111,499
	100
	55.0

	        Gross Collection
	202,801
	-
	-


Capital Value Tax (CVT)
17.
Capital Value Tax is payable on purchase of motor vehicles not previously used in Pakistan (i.e., imported) and air tickets for foreign travel. Besides, CVT has also been levied recently on stock market gains. Consequently, the collection has increased to Rs. 1,939 million in 2004-05 as against Rs. 757 million in 2003-04 showing an increase of 156%. In particular the CVT on stock exchange activities has contributed 0.3% in the federal tax collection and 1.1% in Direct Taxes collection respectively, during 2004-05.

Worker's Welfare Fund (WWF)
18.
It consists of Workers Welfare Tax and Workers Profit Participation. Worker's Welfare Tax is levied @ 2% on the manufacturers having income of Rs. 100,000 and above. On the other hand, Workers Profit Participation is paid by industrial undertaking having more than 10 workers @ 5% of their profits for distribution amongst workers. Any left over amount after distribution amongst workers is deposited with the government to become part of the fund.

19.
Collection from Worker's Welfare Fund increased from Rs. 4,989 million in 2000-01 to Rs. 7,634 million in 2004-05 i.e. by 53%. Compared with the collection of Rs. 6,742 million in 2003‑04, the increase in 2004-05 is 13.2%.

Indirect Taxes

20.
The total collection from indirect taxes during 2000-01 to 2004-05 is depicted in Table 3.8. The collection has jumped from Rs. 267.7 billion in 2000-01 to Rs. 407.0 billion in 2004-05 indicating a cumulative increase of 52.1%. However, the average annual increase is only 10.4%. The share of Indirect taxes is around 69% in total collection, mainly due to the enhanced revenue generation by sales tax. The contribution of Sales Tax has been  40.4% in the total Federal taxes. 

Table 3.8: Net Collection from Indirect Taxes 

vis-à-vis Targets 

       (Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLEC-TION
	COLL. AS % OF (R.B.E.) 
	CHANGE

(%)

	1
	2
	3
	4
	5

	2000-01
	272,600
	267,692
	98.2
	14.3

	2001-02
	267,700
	261,565
	97.7
	- 2.3

	2002-03
	310,500
	308,729
	99.4
	18.0

	2003-04
	348,500
	355,764
	102.1
	15.2

	2004-05
	407,300
	407,015
	99.9
	14.4


Customs Duties

21.
Customs duties are levied on the goods imported into Pakistan at the rates specified in the First Schedule to the Customs Act, 1969 (IV of 1969). Historically, Pakistan has over-relied on customs duties as source of revenue and a tool to protect domestic ‘infant’ industry. However, due to globalization and competition, the government has slashed down customs duty rates considerably. The maximum tariff 25% is now effective in Pakistan. Capital goods, plant and machinery are, however, being given preferential treatment by keeping the applicable tariff in lower slabs. The Federal Government is consciously shifting the revenue generating function to the Direct Taxes and the General Sales Tax. Despite this effort, the collection of customs duties has increased in recent years due to increased volume of imports and correction in the duty drawback rates. 
22.
Table 3.9 presents that for the past three consecutive years; the original targets fixed for Customs duties have successfully been achieved. Similarly, despite the impact of tariff rationalization, Customs duties have registered 26.7% growth in collection during 2004-05. The collection during 2003-04 was Rs. 91.0 billion, which has jumped to Rs. 115.4 billion in 2004‑05. Main reasons behind this commendable performance were: the high growth of 73.2% in dutiable imports; increase in imports of high rate duty items like vehicles; and strict assessment and valuation through improved system. Another contributory factor is saving on account of payment of rebate due to reduction in duty drawback rates. 

Table 3.9: Net Collection from Customs Duties

vis-à-vis Targets


(Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLEC-TION.
	CHANGE

(%)
	ACHIEVE-MENT OF R.B.E.(%)
	SHARE IN INDIRECT TAXES(%)
	SHARE IN TOTAL TAXES (%)

	1
	2
	3
	4
	5
	6
	7

	2000-01
	64,600
	65,047
	5.5
	100.7
	24.3
	16.6

	2001-02
	50,500
	47,818
	-26.5
	94.7
	18.3
	11.8

	2002-03
	59,000
	68,836
	44.0
	116.7
	22.3
	14.9

	2003-04
	86,600
	91,045
	32.3
	105.1
	25.6
	17.5

	2004-05
	115,000
	115,373
	26.7
	100.3
	28.3
	19.5
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Analysis of Major Revenue Spinners

23.
Table 3.10 shows that in FY 2004-05, forty revenue spinners have contributed 80.7% in the total collection of import duties. Out of these major revenue spinners, vehicles (Ch. 87) have shared 18.9%, followed by animals & vegetable fats and oil (Ch. 15) 11.4%. Machinery & mechanical appliances (Ch. 84) and   electrical machinery & equipment (Ch. 85)  have contributed 8.7% each, in the revenue collection in FY 2004-05, where as the share of chemicals (CH. 28,29,38) has been 6.2% and iron and steel (Ch.73) has yielded 5.8% in the total revenue receipts. It is encouraging to note that with the enhanced economic activities in the transport and telecommunication sectors, tax collection from the imports of vehicles and electrical machinery & equipment has jumped to 64.7% and 62.9% respectively in FY 2004-05 over the last year collection. Similarly, boom in the construction industry and other allied sectors has also attracted imports of machinery & mechanical appliances and iron and steel. Resultantly, tax receipts under these two heads have increased by 42.7% and 38.0%, respectively. Similarly, respectable growth of 11.4% has been registered in the customs duties from animal & vegetable fats & oil and 6.2% growth has been noted in chemicals. 

Table 3.10: Analysis of Revenue Spinners of Customs Duties


(Rs. in million)

	S.

No.
	Major Revenue Spinners

( Imports )
	2004-05
	2003-04
	Inc./Dec.

(%)

	
	
	Collection
	share in

Total

(%)
	Collection
	share in

Total

(%)
	

	1
	2 
	3 
	4 
	5 
	6 
	7 

	
	Import Duties
	
	
	
	
	

	  1.
	Meat, fish and other preparations (2,3,16) 
	37
	0.0 %
	29
	0.0%
	27.6%

	  2.
	Milk butter cheese and honey (4)
	277
	0.2%
	207
	0.2%
	33.8%

	  3.
	Fruit, nuts and vegetables (7,8)
	505
	0.4%
	466
	0.5%
	8.4%

	
	
	
	
	Continued

	  4.
	Coffee, tea and spices (9)
	1,643
	1.3%
	2,408
	2.4%
	-31.8%

	  5.
	Oil seeds and miscellaneous fruits (12)
	102
	0.1%
	123
	0.1%
	-17.0%

	  6.
	Animal and vegetable fats and oil (15)
	14,418
	11.4%
	13,186
	13.1%
	9.3%

	  7.
	Sugar and confectionery (17)
	115
	0.1%
	126
	0.1%
	-8.7%

	  8.
	Edible preparations or cereals and vegetables (18 to 21)
	818
	0.6%
	678
	0.7%
	20.6%

	  9.
	Beverages, spirits and vinegar (22)
	38
	0.0%
	27
	0.0%
	40.7%

	10.
	Tobacco (24)
	25
	0.0%
	37
	0.0%
	-32.4%

	11.
	Mineral fuel oils and products thereof (27)
	8,167
	6.5%
	6,559
	6.5%
	24.5%

	12.
	Chemicals and chemical products (28,29,38)
	7,843
	6.2%
	7,352
	7.3%
	6.7%

	13.
	Pharmaceutical products (30)
	1,169
	0.9%
	1,066
	1.1%
	9.7%

	14.
	Dyes, colours, paints and varnishes (32)
	1,524
	1.2%
	1,637
	1.6%
	-6.9%

	15.
	Perfumery soap and toilet preparations (33,34)
	1,460
	1.2%
	1,452
	1.4%
	0.6%

	16.
	Matches and other explosives (36)
	16
	0.0%
	9
	0.0%
	77.8%

	17.
	Photographic and cinematographic goods (37,90)
	980
	0.8%
	954
	1.0%
	2.7%

	18.
	Rubber and articles thereof(40)
	1,612
	1.3%
	1,526
	1.5%
	5.6%

	19.
	Leather articles and footwear (42,64)
	526
	0.4%
	353
	0.4%
	49.0%

	20.
	Wood, paper and stationery (47, 48)
	2,822
	2.2%
	2,441
	2.4%
	15.6%

	21.
	Silk yarn and fabrics (50)
	46
	0.0%
	24
	0.0%
	91.7%

	22.
	Yarn and fabrics of man made fiber (54,55)
	2,007
	1.6%
	1,911
	1.9%
	5.0%

	23.
	Cotton, textile fiber & other paper & veg. Yarns (52+53)
	30
	0.0%
	32
	0.0%
	-6.3%

	24.
	Fabrics of wool, flax, ramic-metal, vegetable (51+56)
	169
	0.1%
	167
	0.2%
	1.2%

	25.
	Carpets & other floor covering (57)
	98
	0.1%
	149
	0.1%
	-34.2%

	26.
	Textile articles including knitted and  crocheted goods (59 to 62)
	508
	0.4%
	409
	0.4%
	24.2%

	27.
	Special woven fabrics and variety (58)
	39
	0.0%
	53
	0.1%
	-26.4%

	28.
	Glass and earthenware (69,70)
	1,661
	1.3%
	1,299
	1.3%
	27.9%

	29.
	Precious metal, stones, pearls and imitation jewellery (71)
	105
	0.1%
	106
	0.1%
	-1.0%

	30.
	Metal other than gold, silver iron and steel (74,81)
	1,320
	1.0%
	1,715
	1.7%
	-23.0%

	
	
	
	
	Continued

	31.
	Iron and steel and manufacturers thereof (73)
	7,324
	5.8%
	5,309
	5.3%
	38.0%

	32.
	Cutlery tools articles of base metals (82,83)
	436
	0.3%
	409
	0.4%
	6.6%

	33.
	Machinery and mechanical appliances (84)
	10,940
	8.7%
	7,667
	7.6%
	42.7%

	34.
	Electric machinery and equipment (85)
	8,839
	7.0%
	5,425
	5.4%
	62.9%

	35.
	Railway and tramway plant and rolling stock (86)
	131
	0.1%
	244
	0.2%
	-46.3%

	36.
	Motor and other vehicles (87)
	23,823
	18.9%
	14,464
	14.4%
	64.7%

	37.
	Ships, boats and aircrafts (88,89)
	129
	0.1%
	1,007
	1.0%
	-87.2%

	38.
	Clocks, watches and part thereof (91)
	61
	0.0%
	67
	0.1%
	-9.0%

	39.
	Arms and ammunitions (93)
	30
	0.0%
	60
	0.1%
	-50.0%

	40.
	Toys, games and sports goods (97)
	62
	0.0%
	278
	0.3%
	-77.7%

	
	Total (1 to 40)
	101,855
	80.7%
	81,431
	81.2%
	25.1%

	42.
	All other articles
	24,304
	19.3%
	18,902
	18.8%
	28.6 %

	43.
	Total Imports duties
	126,159
	100%
	101,463
	100%
	24.3%

	44.
	Warehouse Surcharge
	991
	
	657
	
	50.8%

	45.
	Miscellaneous 
	2,170
	
	1,380
	
	55.6%

	46.
	Export duty
	337
	
	-
	
	     0.0%

	47.
	0.25% Export Development Surcharge
	1,874
	
	1,622
	
	17.0%

	
	GROSS COLLECTION
	131,531
	
	105,122
	
	25.1%

	
	Refunds and Rebates
	16,158
	
	14,077
	
	14.8%

	
	NET COLLECTION
	115,373
	
	91,045
	
	26.7%


Federal Excise

24.
Federal Excise Duties are levied on imports and domestic manufacturing of selected commodities like Cigarettes, Cement, and Beverages and on POL, Natural Gas, etc.
25.
Table 3.11 gives the picture of collection of Federal Excise duties from 2000-01 to 2004-05. During this period, revenue from this source increased from Rs. 49.1 billion in 2000-01 to Rs. 53.1 billion in 2004-05 i.e. by 8.2%. A number of items including Services have been shifted from Federal Excise Duties to Sales Tax in the recent year. Despite shrinking base, federal excise has collected 16.6% higher revenue in 2004-05 over the preceding year 2003‑04. It is also pertinent to note that like other taxes the target of FED for 2004-05, fixed at Rs. 52.8 billion has been achieved by collecting Rs. 53.1 billion during 2004‑05, which has also enhanced the share of federal excise in indirect taxes and total taxes. 

Table 3.11: Net Collection from Federal Excise Duties

vis-à-vis Targets


(Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLEC-TION
	CHANGE

(%)
	ACHIEVE-MENT OF R.B.E.(%)
	SHARE IN INDIRECT TAXES (%)
	SHARE IN TOTAL TAXES (%)

	1
	2
	3
	4
	5
	6
	7

	2000-01
	52,200
	49,080
	-12.0
	94.0
	18.3
	12.5

	2001-02
	47,100
	47,186
	-3.9
	100.2
	18.0
	11.7

	2002-03
	47,500
	44,754
	-5.2
	94.2
	14.5
	9.7

	2003-04
	43,500
	45,552
	1.8
	104.7
	12.8
	8.7

	2004-05
	52,800
	53,104
	16.6
	100.6
	13.0
	9.0
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Sales Tax

26.
Sales Tax Act, 1990 provides a value added tax (VAT) system in which the value added component at each stage of business transaction can be taxed. Sales tax was chargeable from registered persons at import and manufacturing stages (goods) up to 1998‑99, when wholesalers and retailers were made liable to get registered and pay the tax on the component of value additions. From 1999-2000, Sales tax was also levied on services through Ordinances promulgated by the provincial Governments. The goods meant for export are zero rated. The new system is based on self-assessment/clearance procedure and the tax is payable by the 15th of the following month. The tax paid on raw materials and other goods purchased in the course of business are adjusted as input tax while determining the tax liability.
27.
Sales Tax has emerged as one of the major sources of federal revenue receipts in the recent years. This is evident from the fact that the share of GST has reached nearly 41% in the total federal tax collection and around 59% in the indirect taxes during FY 04-05. The net sales tax collection of Rs. 238.5 billion during July-June 2004-05 show an increase of 8.8% over the corresponding period of PFY. (Table 3.12). Despite zero-rating of ginned cotton, the refund payments have also increased by 5.2% during this period partly due to the increased volume of exports.

Table 3.12: Net Collection from Sales Tax 

vis-à-vis Targets


(Rs. in million)
	YEAR
	TARGET (R.B.E.)
	COLLEC-TION
	CHANGE

(%)
	ACHIEVE-MENT OF R.B.E.(%)
	SHARE IN INDIRECT TAXES(%)
	SHARE IN TOTAL TAXES(%)

	1
	2
	3
	4
	5
	6
	7

	2000-01
	155,800
	153,565
	31.6
	98.6
	57.4
	39.1

	2001-02
	170,100
	166,561
	8.5
	97.9
	63.7
	41.2

	2002-03
	204,000
	195,139
	17.2
	95.7
	63.2
	42.4

	2003-04
	218,400
	219,167
	12.3
	100.4
	61.6
	42.1

	2004-05
	239,500
	238,537
	8.8
	99.6
	58.6
	40.4


Sales Tax (Imports)

28.
Sales Tax at the import stage is collected by the Customs Collectorates alongwith customs duties. Table 3.13 shows that collection from Sales Tax on imports increased from Rs. 88.6 billion in 2000-01 to Rs. 144.8 billion in 2004‑05 i.e., higher by 63.4%. The net collection from this source reflects a notable change because its share in the total collection of Indirect Taxes has increased from 33.1% in 2000-01 to 35.6% in 2004‑05. Similarly, its share in total collection of federal taxes increased from 22.6% in 2000-01 to 24.5% in 2004-05. The increased revenue generation of this source is due to increased imports partly owing to reduction of tariff rates and resulting higher demand for imports and partly owing to expansion of the economic activities in the country. However, on a technical note it may be clarified that irrespective of accrual of refunds payments, i.e., either at import stage or domestic production, these claims are honored through gross (Domestic) GST receipts. Therefore, in net terms, the composition of two components of sales tax changes significantly when compared with gross receipts.

Table 3.13: Collection from Sales Tax on (Imports)

vis-à-vis Targets


(Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLEC-TION.
	CHANGE

(%)
	ACHIEVE-MENT OF R.B.E. (%)
	SHARE IN INDIRECT TAXES(%)
	SHARE  IN TOTAL TAXES(%)

	1
	2
	3
	4
	5
	
6
	
7

	2000-01
	89,843
	88,554
	31.7
	98.6
	33.1
	22.6

	2001-02
	94,922
	92,779
	4.8
	97.7
	35.5
	23.0

	2002-03
	110,365
	105,605
	13.8
	95.7
	34.2
	22.9

	2003-04
	123,500
	125,875
	19.2
	 101.9
	35.4
	24.2

	2004-05
	145,430
	144,845
	15.1
	99.6
	35.6
	24.5


Sales Tax (Domestic)

29.
The sales tax on domestic goods is collected by Sales Tax Collectorate, Enforcement, composite and ST&FE Collectorates in the country. Table 3.13 shows that collection from Sales Tax (domestic) which was Rs. 65.0 billion in 2000‑01, has increased to Rs. 93.7 billion in 2004-05 showing a growth of 44.2%. However, a modest growth of 0.4% has been recorded in FY 2004-05 over last year. Main reasons behind the slower growth have been the rationalization of sales tax rates by abolishing of further tax @ 3% and higher tax @ 20%, and zero-rating of ginned cotton, reduction of duty on capital machinery, higher input adjustments by taxpayers. 

Table 3.14: Collection from Sales Tax on (Domestic)

vis-à-vis Targets


(Rs. in million)

	YEAR
	TARGET (R.B.E.)
	COLLEC-TION
	CHANGE

(%)
	ACHIEVE-MENT OF R.B.E. (%)
	SHARE IN INDIRECT TAXES(%)
	SHARE IN TOTAL TAXES(%)

	1
	2
	3
	4
	5
	6
	7

	2000-01
	65,957
	65,011
	31.5
	98.6
	24.3
	16.6

	2001-02
	75,178
	73,782
	13.5
	98.1
	28.2
	18.3

	2002-03
	93,635
	89,534
	21.3
	95.6
	29.0
	19.4

	2003-04
	94,900
	93,292
	4.2
	98.3
	26.2
	17.9

	2004-05
	94,070
	93,692
	0.4
	99.6
	23.0
	15.9
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CHAPTER - 4

PRIVATE 

Direct Taxes: The Regional Analysis

Administration of Direct Taxes


Direct Taxes are being administered by Regional Commissions through the following Regions, and by the Director Generals through the recently created Large Taxpayer Units at Karachi and Lahore.


1. 
Corporate Region, Karachi.

2. Southern Region, Karachi.


3.  
Central Region, Multan.


4.  
Eastern Region, Lahore.


5.  
Northern Region, Islamabad.


6.
LTU, Karachi.


7.
LTU, Lahore.

A) Income Tax
2.
There are thirty-one Zonal commissioners in the five Regions. Their jurisdiction is either territorial or special. 

Performance of the Regional Commissioners of Income Tax
3.
Overall performance of the Income Tax department depends on the collective performance of its five Regions and the recently established LTUs. The Corporate Region, Southern Region and LTU Karachi cover the entire provinces of Sindh and Balochistan. The Eastern Region, Central Region and LTU, Lahore have jurisdiction on the province of Punjab, except those areas covered by the Northern Region. The Northern Region has jurisdiction over the entire province of the NWFP and some areas of the province of Punjab.

4.
Table 4.1 shows the performance of each region in 2003-04 and 2004-05.

Table 4.1: Income Tax Collection by Regions








       (Rs. in million)
	REGIONS
	COLLECTION
	CHANGE

%

	
	2003-04
	2004-05
	

	1
	2
	3
	4

	1. NORTHERN REGION, ISLAMABAD
	51,928
	57,080
	9.9

	2. LTU, KARACHI
	26,724
	31,388
	17.5

	3. CORPORATE REGION, KARACHI 
	27,078
	30,744
	13.5

	4. SOUTHERN REGION, KARACHI
	21,908
	24,582
	12.2

	5. EASTERN REGION, LAHORE
	20,516
	16,186
	-21.1

	6. CENTRAL REGION, MULTAN
	9,294
	9,563
	2.9

	7. MTU, LAHORE
	-
	4,225
	-

	   T O T A L
	157,448
	173,768
	10.4
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5.
In 2004-05, the Northern Region has been the major revenue source of direct taxes, primarily due to the large tax base it caters to. It collection of Rs. 57,080 million was 32.9% of the total collection. It is followed by LTU, Karachi with a collection of Rs. 31,388 million with 18.1% share in the total collection. Corporate Region is at third position with Rs. 30,744 million collection and 17.7% share. Southern Region is at fourth position with a collection of Rs. 24,582 million and 14.1% share. Eastern Region ranks fifth with a collection of Rs. 16,186 million and 9.3% share. Central Region ranks sixth with a collection of Rs. 9,563 million and 5.5% share. LTU, Lahore ranks seventh with a collection of Rs. 4,225 million and 2.4% share. Since the performance of a Region is based on the sum total of the performance of the Zones of that Region, the performance of each Zone is analyzed in the following paras. For this purpose the gross collection figures of the three components of Income tax is mentioned throughout this analysis as against the net total collection figure of the Zone. 

Southern Region, Karachi
6.
Southern Region comprises the following Zones of Income Tax and Wealth Tax:


1.
Zone ‘A’, Karachi.


2.
Zone ‘B’, Karachi.


3.
MTU, Karachi.


4.
Zone ‘E’, Karachi.


5.
Hyderabad Zone, Hyderabad.


6.
Sukkur Zone, Sukkur.

7.
MTU, Quetta.

7.
Southern Region is the fourth largest revenue yielding Region of the country. It collected Rs. 24,582 million (net) in 2004-05 or 14.1% of total net collection made by the Income Tax Department as against Rs. 21,908 million collected in 2003-04 showing increase by 12.2%. Breakup of its collection in 2003-04 and 2004-05 respectively is given in Table 4.2 below:

Table 4.2: Southern Region, Karachi

(Rs. in million)
	 SOURCES OF 

COLLECTION
	2003-04
	2004-05
	CHANGE

%



	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1.
WITHHOLDING TAXES
	20,974
	93.2
	24,203
	94.1
	15.4

	 2.
VOLUNTARY PAYMENTS
	1,247
	5.6
	1,363
	5.3
	9.3

	 3.
COLLECTION ON DEMAND
	279
	1.2
	153
	0.6
	-45.2

	
GROSS
	22,500
	100
	25,719
	100
	14.3

	      REFUNDS
	592
	
	1,137
	
	92.1

	      NET
	21,908
	
	24,582
	
	12.2


8.
The above Table shows that gross collection from withholding taxes in the Region increased from Rs. 20,974 million in 2003-04 to Rs. 24,203 million in 2004-05 i.e. high by 15.4%. Its share in gross collection increased from 93.2% to 94.1% in 2004-05. Collection on demand decreased from Rs. 279 million in 2003-04 to Rs. 153 million or by 45.2% in 2004-05. Collection from voluntary payments increased from Rs. 1,247 million in 2003-04 to Rs. 1,363 million in 2004-05 i.e. high by 9.3%. The refund payments increased by 92.1% during 2004‑05.
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Zone Wise Performance of the Southern Region

9.
Performance of each Zone in the Southern Region is shown in Table- 4.3:
Table 4.3: Southern Region, Karachi

   (Rs. in million)
	ZONE
	2003-04
	2004-05
	CHANGE 

%

(Refund)
	CHANGE 

%

(Net)

	
	GROSS
	REFUND
	COLLEC-TION   (Net)
	SHARE 

%

(Net)
	GROSS
	REFUND
	COLLEC-TION   (Net)
	SHARE 

%

(Net)
	
	

	1
	
	3
	4
	5
	6
	7
	8
	9
	10
	11

	1.  ZONE ‘A’
	1,141
	95
	1,046
	4.8
	1,501
	264
	1,237
	5.0
	177.9
	18.3

	2.  ZONE ‘B’
	780
	102
	678
	3.1
	1,036
	214
	822
	3.3
	109.8
	21.2

	3.  ZONE ‘C’
	1,936
	112
	1,824
	8.3
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	
	
	Continued

	4.  ZONE ‘D’
	13,267
	57
	13,210
	60.3
	-
	-
	-
	-
	-
	-

	5.  ZONE ‘E’
	953
	58
	895
	4.1
	1,122
	160
	962
	3.9
	175.9
	7.5

	6. HYDERABAD
	1,737
	104
	1,633
	7.5
	2,179
	134
	2,045
	8.3
	28.8
	 25.2

	7. SUKKUR
	2,686
	64
	2,622
	11.9
	895
	60
	835
	3.4
	-6.3
	 -68.2

	8. MTU, Kyc.
	-
	-
	-
	-
	17,159
	236
	16,923
	68.9
	-
	-

	9/ MTU, Qta
	-
	-
	-
	-
	1,827
	69
	1,758
	7.2
	-
	-

	TOTAL
	22,500
	592
	21,908
	100
	25,719
	1,137
	24,582
	100
	92.1
	12.2


Zone ‘A’, Karachi

10.
This Zone contributed, Rs. 1,237 million in 2004-05 which is 5.0% of the total net collection of the Region. As the Zone consists of small business assessees, the major source of collection is payment with returns which contributed Rs. 174 million or 11.6% share in the total collection of the Zone. Similarly Rs. 18 million or 1.2% collection from collection on demand and 87.2% or Rs. 1,309 million collection from withholding taxes. The refunds increased from Rs.95 million in 2003‑04 to Rs.264 million in 2004-05 or by 177.9%.
Zone ‘B’, Karachi

11.
Zone ‘B’ collected net amount of Rs. 822 million in 2004-05, as against Rs. 678 million in 2003-04, its share is 3.3% of total collection of the Region. The major source of gross collection of this Zone i.e., Rs. 880 million or 84.9% is from withholding taxes as compared to Rs. 615 million in 2003-04. The payments with returns yielded Rs. 142 million in 2004-05 as compared to Rs. 144 million in 2003-04. Collection on demand decreased from Rs. 21 million in 2003-04 to Rs. 14 million in 2004-05. The refunds issued increased from Rs. 102 million in 2003-04 to Rs. 214 million in 2004-05 or higher by 109.8%.
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MTU, Quetta

12.
MTU, Quetta, collected Rs.1,758 million (net) in 2004-05. Its share in total collection of the region is 7.2% in 2004-05. Gross collection on demand and payment with return yielded Rs.23 million and Rs.98 million respectively. Its major source in 2004-05 is Withholding Taxes of Rs.1,706 million with a share of 93.4% of total gross collection of the zone. The refund issued in 2004-05 in Rs.69 million.
MTU, Karachi

13.
MTU, Karachi, contributed net amount of Rs.16,923 million in 2004-05. Its share in total collection of this region is 68.9% in 2004-05. Gross collection on demand and payment with return yielded Rs.20 million and Rs.569 million respectively. Contribution from withholding taxes is Rs.16,570 million in 2004-05. Its 96.6% gross collection is from Withholding taxes. The refund issued in 2004-05 is Rs.236 million.

Zone ‘E’, Karachi

14.
Zone ‘E’, collected Rs. 962 million (net) in 2004-05, as compared to Rs. 895 million in 2003-04 i.e. up by 7.5%. Its major source in 2004‑05 is withholding taxes of Rs. 943 million with a share of 84.0% of total gross collection of the Zone. Collection on demand is Rs. 17 million in 2004-05, as compared to Rs. 22 million in 2003-04. Payment with returns contributed Rs. 162 million in 2004-05. The refunds issued increased from Rs. 58 million in 2003-04 to Rs. 160 million in 2004-05 or by 175.9%. 

Hyderabad Zone, Hyderabad

15.
 In 2004-05 Hyderabad Zone collected Rs. 2,045 million or 8.3% of total net collection of the Region showing increase of 25.2% over the preceding year. In 2004-05 withholding taxes contributed Rs. 1,951 million, which is 89.5% of total gross collection of the Zone as compared to Rs. 1,547 million in 2003-04 showing increase of 26.1%. Collection from tax on demand decreased from Rs. 53 million in 2003-04 to Rs. 43 million in 2004-05. Payment with returns contributed Rs. 185 million in 2004-05, as compared to Rs. 137 million in 2003-04. The refunds issued increased from Rs. 104 million in 2003-04 to Rs. 134 million in 2004-05 or up by 28.8%.

Sukkur Zone, Sukkur

16.
Sukkur Zone collected net amount of Rs. 835 million  in  2004-05 as compared to Rs. 2,622 million in 2003-04 showing a decrease of 68.2%, due to creation of a new zone namely MTU, Quetta. Withholding taxes contributed 94.3% of total gross collection in 2004-05 and collection on demand is Rs. 18 million. Payment with returns is Rs. 33 million in 2004-05 as compared to Rs. 150 million in 2003-04. The refunds issued decreased from Rs. 64 million in 2003-04 to Rs. 60 million in 2004-05 or down by 6.3%. 

Corporate Region, Karachi

17.
The Corporate Region comprises the following Zones of Income tax & Wealth tax:-

a) Companies-I, Karachi.

b) Companies-III, Karachi.

c) Companies-IV, Karachi.

d) Companies-V, Karachi.

e) Special Zone, Karachi.

18.
Net collection of this Region in 2004-05 has been to the extent of Rs. 30,744 million or increased by 13.5% over 2003-04, when Rs. 27,078 million were collected. The breakup of collection from the three sources in 2003-04 and 2004-05 is given in the Table 4.4 below:

Table 4.4: Corporate Region, Karachi

(Rs. in million)
	SOURCES OF COLLECTION
	2003-04
	2004-05
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	1.
WITH HOLDING TAXES
	24,690
	85.6%
	29,537
	85.9
	19.6

	2.
VOLUNTARY PAYMENTS
	2,304
	8.0%
	2,318
	6.8
	0.6

	3.
COLLECTION ON DEMAND
	1,837
	6.4%
	2,515
	7.3
	36.9

	
GROSS
	28,831
	100%
	34,370
	100
	19.2

	     REFUND
	1,753
	
	3,626
	
	106.8

	     NET
	27,078
	
	30,744
	
	13.5


19.
Gross collection from withholding taxes of the Corporate Region increased from Rs. 24,690 million in 2003-04 to Rs. 29,537 million in 2004-05. Its share in the total gross income tax collection also increased from 85.6% to 85.9% in this period. Collection from voluntary payments has also increased from Rs. 2,304 million in 2003-04 to Rs. 2,318 million in 2004-05 or higher by 0.6%. Collection on demand increased from Rs.1,837 million in 2003-04 to Rs. 2,515 million in 2004-05. Total Refund increased from Rs. 1,753 million in 2003-04 to Rs. 3,626 million in 2004-05 i.e. up by 106.8%. 
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Performance of Zones of the Corporate Region
20.
The performance of each Zone in the Region in 2003-04 and 2004-05 is shown in Table 4.5 below:

Table 4.5: Zone-wise Performance of the Corporate Region

     (Rs. in million)
	ZONE
	2003-04
	2004-05
	CHANGE 

%

(Refund)
	CHANGE 

%

(Net)

	
	0GROSS
	REFUND
	COLLECTION (Net)
	SHARE

%

(Net)
	GROSS
	REFUND
	COLLECTION (Net)
	SHARE 

%

(Net)
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	1. COM. I
	3,759
	335
	3,424
	12.7
	6,901
	873
	6,028
	19.6
	160.6
	76.1

	2. COM. II
	208
	64
	144
	0.5
	-
	-
	-
	-
	-
	-

	3. COM. III
	1,348
	562
	786
	2.9
	1,843
	1,126
	717
	2.4
	100.4
	- 8.8

	4. COM. IV
	2,173
	233
	1,940
	7.2
	2,853
	478
	2,375
	7.7
	105.2
	22.4

	5. COM. V
	20,189
	247
	19,942
	73.6
	21,492
	307
	21,185
	68.9
	24.3
	6.2

	6. SP. ZONE
	1,154
	312
	842
	3.1
	1,281
	842
	439
	1.4
	169.9
	-47.9

	    TOTAL
	28,831
	1753
	27,078
	100
	34,370
	3,626
	30,744
	100
	-18.9
	-2.6


Companies Zone-I, Karachi

21.
This zone collected net amount of Rs. 6,028 million and contributed 19.6% of the Region's total collection in 2004-05. Its gross collections from withholding taxes, collection on demand and payment with returns are Rs. 5,925 million, Rs. 227 million and Rs. 749 million respectively. Major portion of withholding taxes i.e. 35.8% is collected from brokerage fee. Its share in the total collection of the Region, increased from 12.7% in 2003-04 to 19.6% in 2004-05. The Refunds issued increased from Rs. 335 million in 2003-04 to Rs. 873 million in 2004‑05 or up by 160.6%.

Companies Zone-III, Karachi

22.
Companies Zone-III contributed Rs. 717 million in the net collection of FY 2004-05 as compared to Rs. 786 million in 2003-04. The main feature of gross collection of this Zone is that the highest collection is from withholding taxes i.e. Rs. 820 million in 2004-05, the payment with returns is Rs. 225 million and the collection on demand is Rs. 798 million. The refunds issued increased from Rs. 562 million in 2003-04 to Rs. 1,126 million in 2004-05 or higher by 100.4%.

Companies Zone-IV, Karachi

23.
In 2004-05 this Zone collected net amount of Rs. 2,375 million showing an increase of 22.4% as compared to Rs. 1,940 million collected in 2003-04. It shared 7.7% of total collection of the Region. Gross collection from tax on demand is Rs. 1,268 million. Payment with returns increased from Rs. 428 million in 2003-04 to Rs. 596 million in 2004-05. Collection from withholding taxes increased from Rs. 731 million in 2003-04 to Rs. 989 million in 2004-05. The refunds issued increased from Rs. 233 million in 2003-04 to Rs. 478 million in 2004-05 or up by 105.2%.

Companies Zone-V, Karachi

24.
In 2004-05 this Zone collected net amount of Rs. 21,185 million and shared 68.9% of total collection of the Region. Gross collection from withholding taxes, voluntary payments and collection on demand are Rs. 21,155 million, Rs. 267 million and Rs. 70 million respectively. Withholding taxes contributed 98.4% of gross collection of the Zone. The refund issued increased from Rs.247 million in 2003-04 to Rs.307 million in 2004-05 or up by 24.3%
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Special Zone, Karachi

25.
Net collection of this Zone in 2004-05 is Rs. 439 million as compared to Rs.  842 million in 2003-04 i.e. a decrease of 47.9%. Gross collection of Rs. 152 million is from collection on demand, Rs. 648 million from withholding taxes and Rs.481 million from payment with return. The share of special Zone in total collection of the Region decreased from 3.1% in 2003-04 to 1.4% in 2004-05. The refunds issued increased from Rs. 312 million in 2003-04 to Rs. 842 million in 2004-05 or up by 169.9%.

Northern Region, Islamabad

26.
The Northern Region, Islamabad comprises the following seven Zones of Income Tax and Wealth Tax:-

a) 
Companies Zone, Islamabad.

b) 
Islamabad Zone.

c) 
MTU, Rawalpindi. 

d) 
MTU, Peshawar.

e) 
Companies Zone, Peshawar.

f) 
Sialkot Zone.

g) 
Gujranwala Zone.

27.
Income Tax collection of the Region from the three sources during 2003-04 and 2004-05 is given in Table 4.6 and Figure 4.6:
Table 4.6: Northern Region, Islamabad

    (Rs. in million)
	SOURCES OF

COLLECTION
	2003-04
	 2004-05
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	1.
WITHHOLDING TAXES
	19,236
	34.9
	26,466
	41.5
	37.6

	2.
VOLUNTARY PAYMENTS
	30,942
	56.1
	33,775
	52.9
	9.2

	
	
	
	Continued

	3.
COLLEC. ON DEMAND
	5,000
	9.0
	3,585
	5.6
	-28.3

	
GROSS
	55,178
	100
	63,826
	100
	15.7

	    REFUND
	3,250
	
	6,746
	
	107.6

	    NET
	51,928
	
	57,080
	
	9.9


28.
Northern Region collected Rs. 63,826 million (Gross) during 2004-05, showing an increase of 15.7%, as compared to the collection of Rs. 55,178 million in 2003-04. The Region has contributed 32.9% in total collection of the country. Collection from withholding taxes in the year 2004-05 is Rs. 26,466 million, which increased from Rs. 19,236 million in 2003-04 and it is 41.5% of the total gross collection of the Region. Payment with returns at Rs. 33,775 million in 2004-05 is up by 9.2% as compared to the last year and shared 52.9% of total collection. Collection from tax on demand is Rs. 3,585 million in 2004-05, or down by 28.3%, as compared to the preceding year. The refunds issued increased from Rs. 3,250 million in 2003-04 to Rs. 6,746 million in 2004‑05 or higher by 107.6%.
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29.
A brief analysis of collection made by each Zone of this Region is given in Table 4.7, Figure 4.7 and the following paragraphs:

Table 4.7: Zone-wise Performance of the Northern Region

(Rs. in million)
	ZONE
	2003-04
	2004-05
	CHANGE 

%

(Refund)
	CHANGE 

%

(Net)

	
	GROSS
	REFUND
	COLLEC-TION       (Net)
	SHARE 

%

(Net)
	GROSS
	REFUND
	COLLEC-TION      (Net)
	SHARE 

%

(Net)
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	1. COMP. ZONE, ISLAMABAD.
	39,849
	2,784
	37,065
	71.3
	42,641
	5,691
	36,950
	64.7
	104.4
	-0.3

	2. ISLAMABAD ZONE.
	4,475
	70
	4,405
	8.5
	5,944
	142
	5,802
	10.2
	102.9
	31.7

	3.MTU, RAWALPINDI. 
	3,735
	18
	3,717
	7.2
	4,080
	42
	4,038
	7.1
	133.3
	8.6

	4. MTU PESHAWAR.
	1,563
	15
	1,548
	3.0
	1,453
	24
	1,429
	2.5
	60.0
	-7.7

	5.  COMP. ZONE, PESHAWAR
	3,278
	220
	3,058
	5.9
	6,949
	538
	6,411
	11.2
	144.5
	109.6

	6.
SIALKOT ZONE
	934
	59
	875
	1.7
	1,384
	99
	1,285
	2.3
	67.8
	46.9

	7.  GUJRANWALA ZONE
	1,344
	84
	1,260
	2.4
	1,375
	210
	1,165
	2.0
	150.0
	-7.5

	
T O T A L
	55,178
	3,250
	51,928
	100
	63,826
	6,746
	57,080
	100
	107.6
	9.9


Companies Zone, Islamabad

30.
Companies Zone, Islamabad collected net amount of Rs. 36,950 million during 2004-05 as against Rs. 37,065 million in 2003-04 i.e. down by 0.3%. Its share in the total collection of the Region remained at 64.7% in 2004-05 as it was in 2003‑04. This Zone contributed Rs.8,204 million gross collections from withholding taxes. Collection from payment with returns contributed Rs. 31,497 million, as compared to Rs.  29,953 million in 2003-04 an increase of 5.2%. Collection on demand decreased from Rs. 4,333 million in 2003-04 to Rs. 2,940 million in 2004-05, or down by 32.1%. The refunds issued increased from Rs. 2,784 million in 2003‑04 to Rs. 5,691 million in 2004-05 or up by 104.4%.

Islamabad Zone, Islamabad
31.
Islamabad Zone collected Rs. 5,802 million (net) in 2004‑05, showing an increase of 31.7% as compared to the collection of Rs. 4,405 million in 2003-04. Its share in total collection of the Region increased from 8.5% in 2003-04 to 10.2% in 2004-05. Withholding taxes of Rs. 5,609 million are 94.4% of the total gross collection of the Zone in 2004-05, which is up by 32.8%, as compared to the collection of Rs. 4,224 million in 2003-04. The share of the other two sources i.e. collection on demand and payment with returns is Rs. 74 million and Rs. 261 million respectively in 2004-05. The refunds issued increased from Rs. 70 million in 2003-04 to Rs. 142 million in 2004-05 or up by 102.9%.

MTU, Rawalpindi

32.
MTU, Rawalpindi collected Rs. 4,048 million (net) in 2004-05, as compared to Rs. 3,717 million in 2003-04. Its share in the Region is 7.1%. Gross collections from withholding taxes, voluntary payments and collection on demand are Rs. 3,898 million, Rs. 148 million and Rs. 34 million respectively in 2004-05. Withholding taxes contributed 95.5% of total collection of the Zone, which is up by 14.5% as compared to last year. The refunds issued increased from Rs. 18 million in 2003-04 to Rs. 42 million in 2004-05 or up by 133.3%.

MTU, Peshawar
33.
MTU, Peshawar has collected Rs. 1,429 million (net) in 2004‑05, which is 2.5% of the total (net) collection of the Region. Collection from withholding taxes is Rs. 1,262 million or 86.9% of total gross collection of the Zone. The other two components i.e. collection on demand and payment with returns have contributed Rs. 121 million and Rs. 70 million respectively in 2004-05. The refunds increased from Rs. 15 million in 2003-04 to Rs. 24 million in 2004-05. 
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Companies Zone, Peshawar

34.
Companies Zone, Peshawar has collected Rs. 6,411 million (net) in 2004-05, as compared to Rs. 3,058 million in 2003-04 i.e. up by 109.6% with a share of 11.2% in the total collection of the Region in 2004-05. Withholding taxes of Rs. 5,116 million share 73.6% of total collection of the Zone, or up by 88.4%, as compared to the collection of Rs.2,712 million in 2003-04. Collection on demand has decreased by 1.7% from Rs.229 million in 2003-04 to Rs.225 million in 2004‑05. Collection from payment with returns increased from Rs.337 million in 2003-04 to Rs.1,608 million in 2004-05. The refunds issued increased from Rs.220 million in 2003-04 to Rs.538 million in 2004-05.

Sialkot Zone, Sialkot

35.
Sialkot Zone has collected Rs. 1,285 million in 2004-05, which is 2.2% of the total net collection of the Region, which is higher by 46.9%, as compared to the collection of Rs. 875 million in 2003‑04. Rs. 1,187 million or 85.8% is from withholding taxes. The rest i.e. Rs. 92 million and Rs. 105 million is collected from the tax on demand and payment with returns respectively. The refunds issued increased from Rs. 59 million in 2003-04 to Rs. 99 million in 2004-05 or up by 67.8%.

Gujranwala Zone, Gujranwala

36.
Gujranwala Zone has collected Rs. 1,165 million (net) in 2004‑05, as compared to Rs. 1,260 million in 2003-04, or down by 7.5%. Its share in the total collection of the Region is 2.0%. Withholding taxes contributed Rs. 1,190 million or 86.5% of total collection of the Zone. Collection from Withholding taxes shows 6.3% increase over Rs. 1,120 million collected in 2003-04. Collection on demand and payment with returns have yielded Rs. 99 million and Rs. 86 million respectively. The refunds issued increased from Rs. 84 million in 2003-04 to Rs. 210 million in 2004-05 or up by 150.0%.

Eastern Region, Lahore
37.
Eastern Region, Lahore consists of the following six Zones of Income Tax and Wealth Tax:

a) Zone ‘A’, Lahore

b) Zone ‘C’, Lahore

c) Companies - I, Lahore

d) Companies - II, Lahore

e) Special Zone, Lahore

f) MTU, Lahore

38.
Income Tax collection of the Region from three sources of collection during 2003-04and 2004-05 is given in Table 4.8 and Figure 4.8:

Table 4.8: Income Tax Collection of Eastern Region

(Rs. in million)
	SOURCE OF COLLECTION
	2003-04
	2004-05
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLECT-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	1.
WITHHOLDING TAXES
	14,140
	56.0
	15,028
	85.9
	6.3

	2.
VOLUNTARY PAYMENTS
	5,993
	23.7
	1,727
	9.9
	-71.2

	3.
COLLECTION ON DEMAND
	5,132
	20.3
	729
	4.2
	-85.8

	
GROSS
	25,265
	100
	17,484
	
	-30.8

	     REFUNDS
	4,749
	
	1,298
	
	-72.7

	     NET
	20,516
	
	16,186
	
	-21.1


39.
The Region collected Rs. 17,484 million (Gross) in 2004-05 as compared to Rs. 25,265 million in 2003-04. In 2004-05 its share in total net collection of income tax in the country is 9.3%.
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40.
Gross collection from withholding taxes in 2004-05 is Rs. 15,028 million as compared to the last year's collection of Rs. 14,140 million showing an increase of 6.3%. Collection from voluntary payments is Rs. 1,727 million during 2004-05. Collection on demand is Rs. 729 million. The net amount decreased by 21.1% and refunds decreased by 72.7% as compared to last year.
41.
A brief analysis of collection of each Zone is given in Table 4.9, Figure 4.9 and the following paragraphs:

Table 4.9: Performance of Eastern Region, Lahore

(Rs. in million)


	Zone
	2003-04
	2004-05
	Change 

%

(refund)
	Change 

%

(net)

	
	Gross
	Refund
	Collection

(net)
	Share 

%

(net)
	Gross
	Refund
	Collection (net)
	Share 

%

(net)
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	1. Zone ‘A’
	1,318
	19
	1,299
	6.4
	1,923
	35
	1,888
	11.7
	84.2
	45.3

	2. Zone ‘B’
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	3. Zone ‘C’
	7,323
	22
	7,301
	35.6
	8,305
	62
	8,243
	50.9
	181.8
	12.9

	4. Com.-I.
	8,670
	2,946
	5,724
	27.9
	2,189
	338
	1,851
	11.4
	-88.5
	-67.7

	5. Com.-II. 
	3,828
	1,259
	2,569
	12.5
	1,687
	509
	1,178
	7.3
	-59.6
	-54.1

	6. Sp. Zone
	1,893
	470
	1,423
	6.9
	827
	343
	484
	3.0
	-27.0
	-66.0

	7. MTU, Lhr
	2,233
	33
	2,200
	10.7
	2,553
	11
	2,542
	15.7
	-66.7
	15.5

	TOTAL
	25,265
	4,749
	20,516
	100
	17,484
	1,298
	16,186
	100
	-72.7
	-21.1


Zone-A, Lahore

42.
This Zone has collected Rs. 1,888 million (net) in 2004-05, showing an increase of 45.3% over last year's collection of Rs. 1,299 million. In 2003‑04 its share is 11.7% of the total collection of the Region as against 6.4% share in 2003-04. Gross collection from withholding taxes is Rs. 1,778 million in 2004-05, as compared to Rs. 1,139 million in 2003-04. The collection on demand decreased from Rs. 63 million in 2003-04 to Rs. 26 million in 2004-05. Payment with returns increased from Rs. 116 million in 2003‑04 to Rs. 119 million in 2004-05. The refunds issued increased from Rs. 19 million in 2003‑04 to Rs. 35 million in 2004-05 or up by 84.2%.

Zone-B, Lahore

43.
In F.Y. 2003-04 this zone has been merged into MTU, Lahore. 
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Zone-C, Lahore

44.
Zone ‘C’, collected Rs. 8,243 million (net) in 2004-05, as compared to Rs. 7,301 million in 2003-04 i.e. up by 12.9%. Gross collection from withholding taxes of Rs. 8,110 million increased from Rs. 7,145 million in 2003-04 i.e. by 13.5%. Collection on demand is Rs. 98 million and payment with returns is Rs. 97 million in 2004-05. The refunds issued increased from Rs. 22 million in 2003-04 to Rs. 62 million in 2004‑05 or up by 181.1%.

Companies Zone-I, Lahore

45.
Companies Zone-I, Lahore collected Rs. 1,851 million (net) in 2004-05, as compared to Rs. 5,724 million in 2003-04, i.e. a decrease of 67.7% due to shifting of major Taxpayers, into LTU, Lahore. Its share in total collection of the Region is 11.4% in 2004-05. The highest gross collection of Rs. 1,504 million is from withholding tax, which shows a decrease of 18.9% over Rs. 1,855 million in 2003-04. Collection from payment with return, decreased from Rs. 3,423 million in 2003-04 to Rs. 461 million in 2004-05. Collection on demand has decreased from Rs. 3,392 million in 2003-04 to Rs. 224 million i.e. down by 93.4%. The refunds issued decreased from Rs. 2,946 million in 2003-04 to Rs. 338 million in 2004-05 or down by 88.5%.

Companies Zone-II, Lahore

46.
Companies Zone-II, Lahore, collected Rs. 1,178 million (net) in 2004-05, as compared to Rs. 2,569 million in 2003-04, showing a decrease of 54.1%. It shared 7.3% collection of the Region in 2004-05. Gross collection during 2004-05 from payment with returns is Rs. 370 million or 21.9% of total collection of the Zone. Collection on demand decreased by 81.6% from Rs. 869 million in 2003-04 to Rs. 160 million in 2004-05. Collection from withholding taxes decreased to Rs. 1,157 million in 2004-05 from Rs. 1,650 million in 2003-04. The refunds issued decreased from Rs. 1,259 million in 2003‑04 to Rs. 509 million in 2004-05 or down by 59.6%.

Special Zone, Lahore

47.
Special Zone, Lahore collected Rs. 484 million (net) in 2004-05, as compared to Rs. 1,423 million in 2003-04. Gross collection of Rs. 238 million is from withholding taxes which decreased from Rs.  375 million in 2003-04. Collection on demand decreased from Rs. 702 million in 2003‑04 to Rs. 207 million in 2004-05, Collection from payment with returns decreased from Rs. 816 million in 2003-04 to Rs. 382 million in 2004-05. The refunds issued decreased from Rs. 470 million in 2003-04 to Rs. 343 million in 2004-05 or down by 27.0%.

Model Taxpayers Unit, Lahore (MTU)

48.
A Model Taxpayers Unit has started in Lahore w.e.f. October 01, 2002. In 2004-05, this Zone collected net amount of Rs. 2,542 million in 2004-05 as compared to Rs. 2,200 million in 2003-04. Gross collection of Rs.2,241 million is from withholding taxes which increased from Rs.1,976 million in 2003-04. Collection on demand decreased from Rs.19 million in 2003-04 to Rs.14 million in 2004-05. Collection from payments with returns increased from Rs.238 million in 2003-04 to Rs.298 million in 2004-05. The refund issued decreased from Rs 33 million in 2003-04 to Rs. 11 million in 2004-05 or down by 66.7%. 

Central Region, Multan
49.
The Central Region comprises the following six Zones of Income Tax and Wealth Tax:

a) Sahiwal Zone

b) Bahawalpur Zone

c) Multan Zone

d) Faisalabad Zone 

e) Companies Zone, Faisalabad 

f) Sargodha Zone

50.
Income Tax collection of the Region from the three sources of collection in 2003-04 and 2004-05 is given in the following Table 4.10 and Figure 4.10:

Table 4.10: Central Region, Multan

(Rs. in  million)


	 SOURCES OF 

COLLECTION
	2003-04
	2004-05
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1.
WITHHOLDING TAXES
	7,446
	78.2
	8,502
	81.1
	14.2

	 2.
VOLUNTARY PAYMENTS
	1,269
	13.3
	1,410
	13.5
	11.1

	 3.
COLLECTION ON DEMAND
	808
	8.5
	565
	5.4
	-30.1

	
GROSS
	9,523
	100
	10,477
	100
	10.0

	      REFUND
	229
	
	914
	
	299.1

	      NET
	9,294
	
	9,563
	
	2.9


51.
In 2004-05, net collection is Rs. 9,563 million as against Rs. 9,294 million in 2003‑04 showing an increase of 2.9%. The Region has 5.5% share in the total collection of the Income Tax Department in 2004‑05.
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52.
Gross collection from withholding taxes amounts to Rs. 8,502 million in 2004-05, an increase of 14.2% over last year's collection of Rs. 7,446 million.  Share of withholding taxes in the total tax collection of the Region which was 78.2% in 2003-04, however, increased to 81.1% in 2004-05. Collection from voluntary payments of Rs. 1,410 million during 2004-05 is high by 11.1%, as compared to Rs. 1,269 million in the preceding year. Collection on demand decreased from Rs. 808 million in 2003-04 to Rs. 565 million in 2004‑05 or down by 30.1%. The refunds increased by 299.1% as compared to last year.

53.
A brief analysis of collection of each Zone of Central Region is given in Table 4.11 and the following paragraphs:

Table 4.11: Zone-Wise Performance of Central Region, Multan

(Rs. in  million)


	Zone
	2003-04
	2004-05
	Change 

%

(refund)
	Change 

%

(net)

	
	Gross
	Refund
	Collection (net)
	Share 

%

(net)
	Gross
	Refund
	Collection (net)
	Share 

%

(net)
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11

	1. Sahiwal
	550
	52
	498
	5.4
	719
	76
	643
	6.7
	46.2
	29.1

	2. Bahawalpur
	1,114
	45
	1,069
	11.5
	1,109
	70
	1,039
	10.9
	55.6
	-2.8

	3. Multan Zone
	3,653
	42
	3,611
	38.9
	3,848
	429
	3,419
	35.7
	921.4
	-5.3

	4. Faisalabad Zone
	1,460
	19
	1,441
	15.5
	1,631
	99
	1,532
	16.0
	421.0
	6.3

	5. Faisalabad 


Companies
	1,912
	49
	1,863
	20.0
	2,080
	170
	1,910
	20.0
	246.9
	2.5

	6. Sargodha
	834
	22
	812
	8.7
	1,090
	70
	1,020
	10.7
	218.2
	25.6

	
Total
	9,523
	229
	9,294
	100
	10,477
	914
	9,563
	100
	299.1
	2.9


Sahiwal Zone, Sahiwal

54.
In 2004-05 this Zone collected Rs. 643 million (net) as against Rs. 498 million in 2003-04 showing an increase of 29.1%. Withholding taxes of Rs. 634 million are 88.2% of the total gross collection of the Zone. The collection from the other two sources i.e. collection on demand and payment with returns is Rs. 45 million and Rs. 40 million respectively. The refunds issued increased from Rs. 52 million in 2003-04 to Rs. 76 million in 2004-05 or higher by 46.1%.

Bahawalpur Zone, Bahawalpur

55.
Bahawalpur Zone collected Rs. 1,039 million (net) during 2004-05, as compared to Rs. 1,069 million in 2003-04 i.e. down by 2.8%. It has 10.9% share in the total collection of the Region. Withholding taxes contributed Rs. 1,005 million or 90.6% of total gross collection of the Zone. Collection on demand is Rs. 55 million and payment with returns is Rs. 49 million in 2004-05. The refunds issued increased from Rs. 45 million in 2003-04 to Rs. 70 million in 2004-05 or up by 55.6%.

Multan Zone, Multan

56.
Net collection of Multan Zone in 2004-05 is Rs. 3,419 million, which is 35.7% of total collection of the Region. Withholding taxes amounted to Rs. 2,931 million or 76.2% of total gross collection of the Zone. Collection from tax on demand decreased from Rs. 343 million in 2003-04 to Rs. 274 million in 2004-05. Collection from payment with returns have contributed Rs. 643 million in 2004-05 as compared to Rs. 644 million in 2003-04. The refunds issued increased from Rs. 42 million in 2003-04 to Rs. 429 million in 2004-05 or up by 921.4%.

Faisalabad Zone, Faisalabad

57.
Faisalabad Zone, collected Rs. 1,532 million (net) in 2004-05. Its share in the total collection of the Region is 16.0%. Rs. 1,494 million or 91.6% of total gross collection of the Zone is from withholding taxes. Collection from other two sources i.e. collection on demand and payment with returns is Rs. 53 million and Rs. 84 million respectively. The refunds issued increased from Rs. 19 million in 2003-04 to Rs. 99 million in 2004‑05 or up by 421.0%.
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Companies Zone, Faisalabad

58.
Companies Zone, Faisalabad collected Rs. 1,910 million (net) in 2004-05 as compared to Rs. 1,863 million in 2003-04 reflecting a growth of 2.5%. Its share in the total collection of the Region is 20.0%, which has increased from 20.0% in 2003-04. The Zone collected Rs. 1,453 million gross from withholding taxes, an increase over Rs. 1,408 million collected in 2003-04. Collection on demand and payment with returns yielded Rs. 70 million and Rs. 557 million respectively in 2004-05. The refunds issued increased from Rs. 49 million in 2003-04 to Rs. 170 million in 2004-05.
Sargodha Zone, Sargodha

59.
Sargodha Zone collected Rs. 1,020 million (net) in 2004-05 as compared to Rs. 812 million in 2003-04. Its share in the total net collection of the Region is 10.7%. Withholding taxes contributed 90.4% of the total collection of the Zone. Collection on demand is Rs. 68 million. Payment with returns is Rs. 37 million in 2004-05. The refunds issued increased from Rs. 22 million in 2003-04 to Rs. 70 million in 2004-05 or up by 218.2%.

Large Taxpayers Unit, Karachi

60.
The LTU was established in July 01, 2002 at Karachi. In 2004‑05 this Zone has collected net amount of Rs. 31,388 million and shared 18.1% of total Net National collection. Gross collection from withholding taxes, voluntary payments and collection on demand is Rs. 6,163 million, Rs. 29,165 million and Rs. 7,075 million respectively. Payments with returns contributed 68.8% of gross collection of the Zone. The refund issued increased from Rs. 10,186 million in 2003-04 to Rs. 11,015 million in 2004‑05 or up by 8.1%. 

61.
Table 4.12 and Figure 4.12 indicate the composition of collection.

Table 4.12: Large Taxpayers Unit, Karachi

(Rs. in  million)


	 SOURCES OF 

COLLECTION
	2003-04
	2004-05
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1.
WITHHOLDING TAXES
	5,296
	14.3
	6,163
	14.5
	16.4

	 2.
VOLUNTARY PAYMENTS
	24,788
	67.2
	29,165
	68.8
	17.7

	 3.
COLLECTION ON DEMAND
	6,826
	18.5
	7,075
	16.7
	3.6

	
GROSS
	36,910
	100
	42,403
	100
	14.9

	      REFUND
	10,186
	
	11,015
	
	8.1

	      NET
	26,724
	
	31,388
	
	17.5
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Large Taxpayer Unit,  Lahore

62.
LTU was established in July, 01, 2005 at Lahore. This Zone has collected net amount of Rs.4,225 million and shared 2.4% of total net national collection. Gross collection from withholding taxes voluntary payments and collection and demand is Rs. 1,600, Rs. 4,045 and Rs. 2,877 million respectively. Payment with return contributed 47.5% of gross collection of the Zone. The refund issued in 2004-05 is Rs.4,297 million. 

63.
Table 4.13 and figure 4.13 indicate the composition of collection.

Table 4.13: Large Taxpayers Unit, Lahore

         (Rs. in  million)

	 SOURCES OF 

COLLECTION
	2004-05
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4

	 1.
WITHHOLDING TAXES
	1,600
	18.8
	-

	 2.
VOLUNTARY PAYMENTS
	4,045
	47.5
	-

	 3.
COLLECTION ON DEMAND
	2,877
	33.7
	-

	
GROSS
	8,522
	100
	-

	      REFUND
	4,297
	
	-

	      NET
	4,225
	
	-
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B) Other Direct Taxes
64.
Apart from Income Tax, the following other direct taxes are also administered and collected by the Commissioners of Income Tax.

a) Wealth Tax (abolished)

b) Capital Value Tax

c) Workers Welfare Fund

d) Corporate Assets Tax

65.
In 2004-05, Other Direct Taxes yielded Rs. 9,604 million, which is 5.2% of the total collection from Direct Taxes. These taxes contributed 1.6% in the total tax receipts (Direct and Indirect) in 2004-05 showing an increase of 25.9% over the collection of Rs. 7,631 million in 2003-04. 

Wealth Tax

66.
Wealth Tax was promulgated in 1963. It has been abolished w.e.f. July, 2001. Pending cases are being finalized.

Region-Wise Performance of Wealth Tax
67.
Comparative Region-wise collection of wealth tax during last five years is given in Table 4.14 below:

Table 4.14: Region-wise Performance of Wealth Tax

      
    (Rs. in  million)

	YEAR
	CORPORATE REGION, KARACHI
	SOUTHERN REGION, KARACHI
	EASTERN REGION, LAHORE
	CENTRAL REGION,  MULTAN
	NORTHERN REGION, ISLAMABAD
	LTU, 

KARACHI
	LTU, 

LAHORE
	Total COLLEC-TION

	
	COLLEC-TION
	%

SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14
	15
	16

	2000-01
	169
	11.3
	500
	33.4
	419
	28.0
	117
	7.8
	291
	19.5
	-
	-
	-
	-
	1,496

	2001-02
	34
	7.2
	84
	17.7
	138
	29.1
	83
	17.5
	135
	28.5
	-
	-
	-
	-
	474

	2002-03
	17
	7.5
	31
	13.6
	90
	39.5
	35
	15.4
	54
	23.7
	1
	-
	-
	-
	228

	2003-04
	11
	8.4
	26
	19.7
	37
	28.0
	18
	13.6
	40
	30.3
	-
	-
	-
	-
	132

	2004-05
	8
	26.7
	7
	23.3
	16
	53.3
	-1
	-3.3
	1
	-
	-
	-
	-
	-
	31


68.
The highest collection of Rs.16 million in 2004-05 is by the Eastern Region. The Corporate Region is at second position with Rs.8 million. The other three Regions i.e. Southern, Central and Northern have collected Rs. 7 million Rs. -1 and 1 million, respectively.

Capital Value Tax (CVT)

69.
Region-wise collection and its percentage share in total direct taxes collection during last five years is given in Table 4.15:

Table 4.15: Region-wise Performance of CVT

      
    (Rs. in  million)

	YEAR
	CORPORATE REGION, KARACHI
	SOUTHERN REGION, KARACHI
	EASTERN REGION, LAHORE
	CENTRAL REGION, MULTAN
	NORTHERN REGION, ISLAMABAD
	LTU, 

KARACHI
	LTU Lahore Collection
	

	
	COLLEC-TION
	%

SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	TOTAL COLLEC-TION

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14
	15
	16

	2000-01
	489
	77.4
	78
	12.4
	11
	1.7
	6
	1.0
	47
	7.4
	-
	-
	-
	-
	631

	2001-02
	380
	72.5
	105
	20.0
	8
	1.5
	10
	1.9
	21
	4.0
	-
	-
	-
	-
	524

	
	
	
	
	
	
	
	
	
	
	
	
	Contined

	2001-02
	380
	72.5
	105
	20.0
	8
	1.5
	10
	1.9
	21
	4.0
	-
	-
	-
	-
	524

	2002-03
	456
	75.0
	3
	0.5
	12
	2.0
	4
	0.7
	29
	4.8
	104
	17.1
	-
	-
	608

	2003-04
	573
	75.7
	6
	0.8
	13
	1.7
	4
	0.5
	41
	5.4
	120
	15.9
	-
	-
	757

	2004-05
	764
	39.4
	783
	40.4
	161
	8.3
	1
	0.1
	73
	3.7
	147
	7.6
	10
	0.5
	1,939


70.
Southern Region collected the highest amount of Rs. 783 million in 2004-05 which is 40.4%, of the total collection of CVT. Corporate; Region is second with a figure of Rs. 764 million and a share of 39.4% of the total collection. The other five Regions i.e., Northern, Central, Eastern, LTU, Karachi and LTU, Lahore, collected Rs. 73, Rs. 1, Rs. 161, Rs. 147 and Rs. 10 million respectively in 2004-05.

Workers Welfare Fund

Table 4.16: Region-wise Performance of Workers Welfare Fund

      
    (Rs. in  million)

	YEAR
	CORPORATE REGION, KARACHI
	SOUTHERN REGION, KARACHI
	EASTERN REGION, LAHORE
	CENTRAL REGION, MULTAN
	NORTHERN REGION, ISLAMABAD
	LTU,

KARACHI
	LTU,

LAHORE
	TOTAL COLLEC-TION

	
	COLLEC-TION
	%

SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	COLLEC-TION
	% SHARE IN TOTAL
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14
	15
	16

	2000-01
	1,716
	34.4
	125
	2.5
	518
	10.4
	145
	2.9%
	2,485
	49.8
	-
	-
	-
	-
	4,989

	2001-02
	2,002
	40.3
	165
	3.3
	621
	12.5
	475
	9.6%
	1,694
	34.1
	-
	-
	-
	-
	4,957

	2002-03
	369
	    6.5
	142
	2.5
	507
	8.9
	544
	9.6%
	2,099
	36.9
	2,032
	35.7
	-
	-
	5,693

	2003-04
	298
	4.4
	167
	2.5
	642
	9.5
	120
	1.8%
	2419
	35.9
	3096
	45.9
	-
	-
	6742

	2004-05
	223
	2.9
	203
	2.7
	63
	0.8
	302
	4.0%
	2,600
	34.0
	3,741
	49.0
	502
	6.6
	7,634


71.
Table 4.16 shows the Region-wise breakup of WWF. LTU, Karachi collected maximum amount of Rs. 3,741 million in 2004-05 with 49.0% share. Northern Region collected Rs. 2,600 million and contributed 34.0% in the total collection. Eastern Region collected Rs. 63 million with 0.8% share in total collection. The other four Regions namely Central, Corporate Southern Region and LTU, Lahore collected Rs. 302 million (4.0%), Rs. 223 million (2.9%) Rs. 203 million (2.7%) and Rs. 502 million (6.6%), respectively.

Chapter - 5PRIVATE 

Federal Excise: Collection by Collectorates and Commodities

FED is a component of indirect taxes. It is primarily aimed to regulate the consumption of certain commodities and services such as Cigarettes, Cement, Beverages, Natural Gas, POL products, Insurance, etc. and in turn yields reasonable revenue for Government of Pakistan. In the year 2004-05, twelve goods were chargeable at import & local stages. 

2.
The expansion of Sales Tax, its imposition up to retail stage and gradual withdrawal of Sales Tax exemptions is gradually phasing out the role of Federal Excise. Its documentation is being continually made simpler. 

3.
The LTUs, Composite Collectorates and Collectorates of Sales Tax & Federal Excise are responsible for collection of Federal Excise Duty. All the Customs Collectorates are also engaged in Federal Excise collection at import stage. The following nineteen Collectorates are thus engaged in the collection of FED.

Collectorates of Customs, Sales Tax and Federal Excise

1. Hyderabad



2. Quetta

3. Multan

Collectorates of Sales Tax and Federal Excise

1. Large Taxpayers Unit (LTU), Karachi

2. Enforcement, Karachi

3. Lahore

4. Gujranwala

5. Rawalpindi

6. Peshawar 

7. Faisalabad

Collectorates of Customs

1) Appraisement, Karachi

2) Preventive, Karachi 

3) Exports, Karachi 

4) Port Muhammad Bin Qasim, Karachi

5) M.C.C., Karachi

6) Customs, Lahore

7) Peshawar

8) Rawalpindi

9) Sialkot / Sambrial

10) Faisalabad

Performance of the Major FED Revenue Spinning Commodities in 2003-04 & 2004-05

4.
Out of ten commodities seven major revenue spinning commodities contributed 90.7% of the total gross collection during 2004‑05. Comparative data of collection of FED from seven major revenue spinners in 2003-04 and 2004-05 is shown in Table 5.1 below: 

5.
The seven major revenue spinning commodities of FED achieved their target by 108.9% in 2004-05. The contribution of each is analyzed in the following paragraphs:

Table 5.1: Collection (Gross) from Major Revenue Spinners of

Federal Excise Duties









(Rs. in million)
	COMMODITY
	COLLECTION
	INC./ DEC. OVER LAST YEAR

%
	SHARE IN TOTAL COLL. (%)

2004-05
	* TARGET

2004-05
	TARGET ACHIEVED

	
	2004-05
	2003-04
	
	
	
	

	1
	2
	3
	4
	5
	6
	7

	 1. Tobacco/Cigarettes
	21,879
	18,400
	18.9
	41.2
	19,713
	111.0

	 2. Cement
	11,056
	9,394
	17.7
	20.8
	10,064
	110.0

	 3. Natural Gas
	5,683
	5,529
	2.8
	10.7
	5,365
	105.9

	
	
	
	
	Continued

	COMMODITY
	COLLECTION
	INC./ DEC. OVER LAST YEAR

%
	SHARE IN TOTAL COLL. (%)

2004-05
	* TARGET

2004-05
	TARGET ACHIEVED

	
	2004-05
	2003-04
	
	
	
	

	1
	2
	3
	4
	5
	6
	7

	 4. POL. Products
	3,868
	3,663
	5.6
	7.3
	3,936
	98.3

	 5.  Beverages
	2,835
	2,689
	5.4
	5.3
	2,543
	111.5

	 6. Beverages Concentrate
	1,686
	1,304
	29.3
	3.2
	1,397
	120.7

	 7. Soaps & Detergents
	1,182
	1,151
	2.7
	2.2
	1,234
	95.8

	     Sub Total
	48,189
	42,130
	14.4
	90.7
	44,252
	108.9

	     Others
	4,964
	3,493
	42.1
	9.3
	8,548
	58.1

	     Gross Collection
	53,153
	45,623
	16.5
	100.0
	52,800
	100.6


 
* Gross target and collection.
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Tobacco/Cigarettes

6.
FED collection from cigarettes in 2004-05 is on the top at Rs. 21,879 million. It increased from Rs. 18,400 million in 2003-04 i.e. up by 18.9%, mainly due to higher production and clearance by 10% and 19%, respectively. Its share in total collection of FED increased from 40.3% in 2003‑04 to 41.2% in 2004‑05. 

7.
The highest collection of Rs. 10,641 million or 48.6% in 2004-05 of the total collection from Cigarettes/Tobacco is made by the Rawalpindi Collectorates which shows an increase of 16.2% from 2003-04. The Collectorate’s share in total collection is down by 1.2% in 2004-05. The collection of Peshawar Collectorate from this item increased by 21.8% during 2004-05. Its share in total collection also increased from 18.8%, Rs. 3,462 million, in 2003‑04 to 19.3%, Rs. 4218 million, in 2004‑05. Collection of Multan Collectorate increased from Rs. 2,527 million in 2003‑04 to Rs. 2,977 million in 2004‑05, or higher by 17.8%. Hyderabad Collectorate has shown a positive growth of 9.8% with Rs. 2,004 million in 2004‑05 as compared to Rs. 1,825 million collected in 2003‑04. Collection from LTU, Karachi stood at Rs. 2,039 million in 2004‑05.

Table 5.2: Collectorate-Wise Collection of Federal Excise

Duty from Tobacco/Cigarettes









(Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1. RAWALPINDI
	10,641
	48.6
	9,154
	49.8
	16.2

	 2. PESHAWAR
	4,218
	19.3
	3,462
	18.8
	21.8

	 3. MULTAN
	2,977
	13.6
	2,527
	13.7
	17.8

	 4. HYDERABAD
	2,004
	9.2
	1,825
	9.9
	9.8

	 5. LTU, KARACHI
	2,039
	9.3
	1,431
	7.8
	42.5

	 6. FAISALABAD
	-
	-
	1
	-
	-

	    TOTAL
	21879
	100.0
	18,400
	100.0
	18.9


Cement

8.
Cement is an important industry of the country and has the second position amongst the major revenue spinning commodities of FED. Collectorate-wise break-up of collection in 2003‑04 and 2004‑05 is given in Table 5.3, which shows that collection from this item increased from Rs. 9,394 million in 2003‑04 to Rs. 11,056 million in 2004‑05. This growth is due to increased activities in consumer sector. The assigned target has been achieved by 110% in 2004‑05 (see Table 5.1). 

9.
As it is evident from the table 5.3 Peshawar Collectorate contributed the highest amount of Rs. 3,545 million in 2004‑05 which shows a increased of 15.0% from 2003‑04. However, its share in total collection has decreased from 32.8% in 2003‑04 to 32.1% in 2004‑05. Rawalpindi Collectorate collected the second highest amount of Rs. 2,175 million in 2004‑05 as against Rs. 1934 million in 2003‑04 or up by 12.5%. Faisalabad Collectorate’s collection is up by 40.2% in 2004‑05 as compared to last year. Its share in total collection has also increased from 12.9% in 2003-04 to 15.3% in 2004‑05. Multan Collectorate is at fourth position and its collection increased from Rs. 990 million in 2003‑04 to Rs. 1,143 million in 2004‑05 or up by 15.5%. Hyderabad Collectorate is at fifth position and its collection increased from Rs. 983 million in 2003‑04 to Rs. 1,110 million in 2004‑05 or up by 12.9%. 

10.
Quetta Collectorate’s collection of Rs. 520 million showed an increased of 19.3% over last year's collection of Rs. 436 million. Collection of LTU, Karachi also increased by 65.1%, from Rs. 525 million in 2003‑04 to Rs. 867 million in 2004‑05 due to shifting of the units from   Enforcement to LTU, Karachi.

Table 5.3: LTU and Collectorate-Wise Collection of Federal Excise

Duty from Cement









(Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1. PESHAWAR
	3,545
	32.1
	3,084
	32.8
	15.0

	 2. RAWALPINDI
	2,175
	19.7
	1,934
	20.6
	12.5

	
	
	
	Continued

	 3. FAISALABAD
	1,696
	15.3
	1,210
	12.9
	40.2

	 4. MULTAN
	1,143
	10.3
	990
	10.5
	15.5

	 5. HYDERABAD
	1,110
	10.0
	983
	10.5
	12.9

	 6. LTU, KARACHI 
	867
	7.8
	525
	5.6
	65.1

	 7. QUETTA
	520
	4.7
	436
	4.6
	19.3

	 8. ENFORCEMENT 
	-
	-
	232
	2.5
	-

	    TOTAL
	11,056
	100
	9,394
	100
	-17.7


Natural Gas

11.
Collection from natural gas became the 3rd major revenue spinning commodity. Table 5.4 shows that collection from Natural Gas increased from Rs. 5,529 million in 2003-04 to Rs. 5,683 million in 2004-05 or higher by 2.8%. The assigned target is achieved by 105.9% in 2004-05 (Table 5.1).

12.
The FED on natural gas is collected by five Collectorates, of which Hyderabad and Quetta Collectorates contributed 94.9% of total collection in 2004-05. Hyderabad Collectorate collected Rs. 3,953 million in 2004‑05 as compared to Rs. 3,820 million in 2003-04 showing an increase of 3.5%. Its share in total collection also increased from 69.1% in 2003-04 to 69.5% in 2004‑05. Collection from Quetta Collectorate, increased from Rs. 1,424 million in 2003-04 to Rs. 1,430 million in 2004‑05 or up by 0.4%. Its share in total collection is decreased from 25.8% in 2003-04 to 25.2% in 2004‑05. Collection from Multan Collectorate was Rs.101 million in 2003‑04 which decreased to Rs. 96 million in 2004‑05. Its share in total collection is 1.7% in 2004‑05. Rawalpindi Collectorate contributed 2.9% in the total collection from this item in 2004‑05 and its collection decreased from Rs. 184 million in 2003‑04 to Rs. 166 million in 2004‑05. 

Table 5.4: Collectorate-Wise Collection of Federal Excise

Duty from Natural Gas









(Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1. HYDERABAD
	3,953
	69.5
	3,820
	69.1
	3.5

	 2. QUETTA
	1,430
	25.2
	1,424
	25.8
	0.4

	 3. MULTAN
	96
	1.7
	101
	1.8
	-5.0

	 4. RAWALPINDI
	166
	2.9
	184
	3.3
	-9.8

	 5.  PASHAWAR
	38
	0.7
	-
	-
	-

	     TOTAL
	5,683
	100
	5,529
	100
	2.8


POL Products

13.
POL products are the 4th major revenue spinning commodities of FED in 2004-05. The total collection at Rs. 3,868 million in 2004-05 as against Rs. 3,663 million in 2003-04 showing a increased of 5.6%. The share of POL products in the FED collection in 2004-05 has reduced from 8.0% in 2003-04 to 7.3% in 2004‑05 which is mainly due to exemption of High Speed Diesel oil from POL Products (Table 5.1). 

14.
Two oil refineries at Karachi and one each at Rawalpindi and Multan are the major source of revenue from this product. LTU and Collectorate of Karachi contributed the highest collection of Rs. 2,392 million with a share of 61.8% in 2004‑05. Due to shifting of the units from Enforcement Collectorate to LTU, Karachi, Multan Collectorate collected Rs. 803 million in 2004‑05, which is down by 9.2% over the last year’s collection. Rawalpindi Collectorate collected an amount of Rs. 591 million in 2004-05 as compared to Rs. 498 million in 2003-04, showing an increase of 18.7%. However, its share in total collection increased from 13.6% in 2003‑04 to 15.3% in 2004‑05. The remaining four Collectorates collected Rs. 82 million only in 2004-05.

Table 5.5: Collectorate-Wise Collection of Federal Excise

Duty from POL Products









  (Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1. LTU, KARACHI 
	2,392
	61.8
	2187
	59.7
	9.4

	 2. MULTAN
	803
	20.8
	884
	24.1
	-9.2

	 3. RAWALPINDI
	591
	15.3
	498
	13.6
	18.7

	 4. QUETTA
	66
	1.7
	59
	1.6
	11.9

	 5. LAHORE
	5
	0.1
	3
	0.1
	66.7

	 6. GUJRANWALA
	9
	0.2
	8
	0.2
	12.5

	 7. ENFORCEMENT KARACHI
	2
	0.1
	24
	0.7
	-91.7

	    TOTAL
	3,868
	100%
	3,663
	100
	5.6


Beverages

15.
The Beverages industry has the 5th position amongst the seven major revenue spinning commodities of FED in 2004‑05 with a collection of Rs. 2,835 million against Rs. 2,689 million in 2003-04, i.e. increased by 5.4% as shown in Table 5.1.

16.
The collection from this item is widely spread in ten Collectorates. Gujranwala Collectorate collected the highest amount of Rs. 531 million in 2004‑05 with a share of 18.7% of the total collection from Beverages as against Rs. 430 million in 2003-04 showing an increase of 23.5% over the last year. Lahore Collectorate yielded Rs. 470 million in 2004‑05, showing a decrease of 13.6% over last year. Multan Collectorate contributed Rs. 460 million in 2004-05 with a share of 16.2%. Collection of LTU Karachi Collectorate in 2004‑05 at Rs. 429 million is up by 9.4% as compared to last year’s collection. Faisalabad Collectorate collected Rs. 383 million in 2004‑05 with an increase of 22.0% over 2003-04. Rawalpindi Collectorate collected Rs. 270 million in 2004-05 which has a positive growth of 23.9% as compared to last year. Peshawar Collectorate collected Rs. 171 million in 2004-05 which is down by 34.7% over the collection of 2003-04. Hyderabad Collectorate collected Rs. 117 million, an increase of 0.9% over last year's collection. The Collectorates of Enforcement Karachi and Quetta collected Rs.4 million respectively. 

Table 5.6: Collectorate-Wise Collection of Federal Excise

Duty from Beverages









(Rs. in million)
	COLLECTORATES
	2004-05 
	2003 –2004
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1. GUJRANWALA
	531
	18.7
	430
	16.0
	23.5

	 2. LAHORE
	470
	16.6
	544
	20.2
	-13.6

	 3. MULTAN
	460
	16.2
	383
	14.2
	20.1

	 4. LTU, KARACHI
	429
	15.2
	392
	14.6
	9.4

	 5. FAISALABAD
	383
	13.5
	314
	11.7
	22.0

	 6. RAWALPINDI
	270
	9.5
	218
	8.1
	23.9

	 7. PESHAWAR
	171
	6.1
	262
	9.8
	-34.7

	 8. HYDERABAD
	117
	4.1
	116
	4.3
	0.9

	 9. ENFORCEMENT

     KARACHI
	1
	-
	27
	1.0
	-96.3

	10.QUETTA
	3
	0.1
	3
	0.1
	-

	    TOTAL
	2,835
	100
	2,689
	100
	5.4


Beverages Concentrate

17.
Beverages Concentrate is at the 6th position in the collection of Federal Excise duty during 2004-05. Its collection is Rs.1,686 million in 2004-05 against Rs.1,304 million in 2003-04, showing an increase of 29.3%.

18.
Only two Collectorates i.e. Peshawar and Lahore have contributed from this item during 2004-05. Peshawar Collectorate collected Rs.1,257 million in 2004-05 against Rs.950 million in 2003-04 i.e., an increase of 32.3%. Its share also increased from 72.9% in 2003-04 to 74.6% in 2004-05. The collection of Lahore Collectorate from this item increased from Rs.354 million in 2003-04 to Rs. 429 million in 2004-05 i.e. by 21.2%. Its share declined from 27.1% in 2003-04 to 25.4% in 2004‑05.

Table 5.7: Collectorate-Wise Collection of Federal Excise

Duty from Beverages Concentrates








  
  (Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	 1. PESHAWAR
	1,257
	74.6
	950
	72.9
	32.3

	 2. LAHORE
	429
	25.4
	354
	27.1
	21.2

	    TOTAL
	1,686
	100
	1,304
	100
	29.3


Soaps and Detergents

19.
Soaps and detergents is the 7th major revenue spinning commodity of FED in 2004‑05. Collection from this item is Rs. 1,182 million in 2004-05 as compared to Rs.1,151 million in 2003-04, showing an increase of 2.7%. The assigned target is achieved by 95.8% (Table 5.1).

20.
Table 5.8 shows that Hyderabad Collectorate collected the maximum collection of Rs.446 million in 2004-05, from Soap and Detergents. Its share in total collection increased by 37.7% in 2004-05. Its collection increased from Rs. 385 million in 2003‑04 to Rs. 446 million in 2004-05 or up by 15.8%. Multan Collectorate collected Rs. 263 million or 22.2% of the total collection from Soaps & Detergents in 2004-05. Its collection increased from Rs. 311 million in 2003-04 to Rs. 263 million in 2004‑05. Quetta Collectorate collected Rs. 166 million in 2004-05, an increase by 40.7% from last year. Its share also improved from 10.2% in 2003-04 to 14.0% in 2004-05. LTU Karachi contributed Rs. 165 million or 14.0% of the total collection from Soap & Detergents in 2004-05. Gujranwala Collectorate collected Rs. 88 million in 2004-05 i.e. 38.5% less as compared to last year's collection of Rs. 143 million. The share of other Collectorates is 4.6% as per details in the following Table.

Table 5.8: Collectorate-Wise Collection of Federal Excise

Duty from Soaps and Detergents









  (Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	CHANGE

%

	
	COLLEC-TION
	SHARE

%
	COLLEC-TION
	SHARE

%
	

	1
	2
	3
	4
	5
	6

	  1. HYDERABAD
	446
	37.7
	385
	33.4
	15.8

	  2. MULTAN
	263
	22.2
	311
	27.0
	-15.4

	  3. QUETTA
	166
	14.0
	118
	10.2
	40.7

	  4. LTU, KARACHI
	165
	14.0
	143
	12.4
	15.4

	  5. GUJRANWALA
	88
	7.4
	143
	12.4
	-38.5

	  6. LAHORE
	34
	2.9
	37
	3.2
	-8.1

	  7. ENFORCEMENT 

      KARACHI
	16
	1.4
	12
	1.0
	33.3%

	  8. PESHAWAR
	2
	0.2
	2
	0.2
	-

	  9. FAISALABAD
	2
	0.2
	2
	0.2
	-



	     TOTAL
	1,182
	100
	1,151
	100
	2.7


Collectorate-Wise Collection of Federal Excise Duties (Gross)

21.
Table 5.9 gives a brief analysis of collection, achievement of targets and percentage share in total collection, which helps gauge the performance of the Collectorates.

22.
Gross collection of FED increased by 16.5% in 2004-05 over 2003-04. The major Collectorates; Rawalpindi, Peshawar, Multan, Hyderabad, LTU Karachi and Quetta contributed 86.9% of total gross revenue. Collectorate-wise collection, percentage share and achievement of target of each Collectorate are detailed in Table 5.9.

Table 5.9: Collectorate-Wise Collection of Federal Excise

Duty (Gross)









(Rs. in million)
	COLLECTORATE
	COLLECTION
	SHARE IN TOTAL COLLECTION

%
	 CHANGE

%
	TARGET 

2004-05
	ACHIV. OF TARGET

%

	
	2004-05
	2003-04
	2004-05
	2003-04
	
	
	

	1
	2
	3
	4
	5
	6
	7
	8

	 1. RAWALPINDI
	14,369
	12,522
	27.0
	27.4
	14.8
	14,505
	99.1

	 2. PESHAWAR
	9,260
	7,881
	17.4
	17.3
	17.5
	9,129
	101.4

	 3. HYDERABAD
	7,755
	6,519
	14.6
	14.3
	19.0
	7,552
	102.7

	 4. MULTAN
	6,361
	5,654
	12.0
	12.4
	12.5
	6,350
	100.2

	 5. LTU KARACHI
	6,230
	5,246
	11.7
	11.5
	18.8
	6,077
	102.5

	 6. QUETTA
	2,203
	1,977
	4.2
	4.3
	11.4
	2,205
	99.9

	 7. FAISALABAD
	2,190
	1,513
	4.1
	3.3
	44.7
	2,153
	101.7

	 8. LAHORE
	960
	1,426
	1.8
	3.1
	-32.7
	952
	100.8

	 9. KARACHI

     CUSTOMS
	2,832
	1,326
	5.3
	2.9
	113.6
	2,846
	99.5

	10.GUJRANWALA
	616
	582
	1.2
	1.3
	5.8
	674
	91.4

	11.ENFORCEMENT

     KARACHI
	106
	721
	0.2
	1.6
	-85.3
	110
	96.4

	12.LAHORE

     CUSTOMS   
	271
	256
	0.5
	0.6
	5.9
	296
	91.6

	   TOTAL GROSS
	53,153
	45,623
	100
	100
	16.5
	52,849
	100.6

	   REFUND & REBATE
	49
	71
	
	
	-31.0
	49
	-

	   TOTAL NET
	53,104
	45,552
	
	
	16.6
	52,800
	100.6
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Performance of the Collectorates

23.
The performance of a Collectorate is judged from the achievement of the assigned target. This criterion depends, to some extent, on the major revenue spinners of the Collectorate. It shall therefore, be worthwhile to analyze the performance of the Collectorates in the light of these factors, in the following paragraphs. 

Rawalpindi Collectorate

24.
Rawalpindi Collectorate collected the highest amount of Federal Excise duty in 2004-05 where as its share decreased from 27.4% in 2003-04 to 27.0% in 2004-05. Total collection of the Collectorate at Rs. 14,369 million in 2004-05, showed an increase of 14.8% as compared to last year. The Collectorate achieved the assigned target by 99.1% in 2004-05 (Table 5.9).

25.
Table 5.10 shows that six major revenue spinners of Rawalpindi Collectorate contributed 97.5% of revenue from federal excise duties in 2004-05. Its three major revenue items i.e. tobacco/cigarettes, cement, and POL products accounted for 93.3% of the total collection.

26.
Altogether Rawalpindi Collectorate collected FED from eleven items, out of which seven showed an increase and four reflected decline in 2004-05. Collection from tobacco/ cigarettes alone shared 74.1% in total collection of the Collectorate. It increased from Rs. 9,154 million in 2003-04 to Rs.10,641 million in 2004-05 or higher by 16.2%. The Collectorate collected Rs. 2,175 million from cement in 2004‑05, showing an increase of 12.5% as compared to the preceding year. The collection from POL Products is Rs. 591 million up by 18.7% as compared to last year’s collection of Rs. 498 million which is due to exemption of High Speed Diesel Oil from POL Products. The collection from beverages is Rs. 270 million in 2004-05, increased by 23.9% as compared to last year’s collection of Rs. 218 million. The Collectorate received Rs.167 million from Natural Gas, contributing 1.2% in total collection. Collection from Perfumery & Cosmetics items shared 1.2% in total collection of the Collectorate and increased from Rs. 160 million in 2003-04 to Rs. 170 million in 2004-05. The rest of three revenue spinning commodities shared 2.5% revenue of the Collectorate.

Table 5.10: Major Revenue Spinning Commodities of 

Rawalpindi Collectorate









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	1.  TOBACCO/CIGARETTES
	10,641
	9,154
	16.2
	74.1

	2.  CEMENT
	2,175
	1,933
	12.5
	15.1

	3.  POL PRODUCTS
	591
	498
	18.7
	4.1

	4.  BEVERAGES
	270
	218
	23.9
	1.9

	5.  NATURAL GAS
	167
	184
	-8.2
	1.2

	6.  PERFUMERY & COSMETICS
	170
	160
	6.3
	1.2

	      SUB-TOTAL
	14,014
	12,147
	15.4
	97.5

	      OTHERS
	355
	375
	-5.3
	2.5

	      TOTAL
	14,369
	12,522
	14.8
	100


Peshawar Collectorate
27.
Peshawar Collectorate is at 2nd position by collecting Rs. 9,260 million in   2004-05 as compared to Rs. 7,881 million in 2003-04 or increased by 17.5%. Its share in total collection is from 17.3% in 2003‑04 to 17.5% in 2004-05 (Table 5.9), marginally increased. 

28.
FED collection of the Collectorate is from eight commodities and service, out of which five showed improvement and rest reflected decline as compared to last year. Its four major revenue spinning commodities contributed 99.2% in total collection of the Collectorate as shown in Table 5.11.

29.
Table 5.11 shows that bulk of the FED in 2004-05 i.e. 45.5% of the Collectorate is from the Tobacco/Cigarettes. The collection from this item increased from Rs. 3,462 million in 2003-04 to Rs. 4,218 million in 2004‑05 or higher by 21.8%. Collection from the next major revenue spinning commodities i.e. Cement has a share of 38.3% of the total revenues, increased from Rs. 3,084 million in 2003‑04 to Rs. 3,545 million in 2004-05. The collection from beverage concentrates, being the third major revenue item contributed 13.6% in the total revenues, showing a growth of 32.2% in 2004-05 over last year. Collection from beverages decreased by 34.4% over last year’s collection at Rs. 261 million in 2003-04 to Rs. 171 million in 2004‑05. The remaining revenue commodities of the Collectorate yielded Rs. 70 million and shared 0.8% of total collection of the Collectorate in 2004-05.

Table 5.11: Major Revenue Spinning Commodities of 

Peshawar Collectorate









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE 

IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	 1. TOBACCO/CIGARETTES
	4,218
	3,462
	21.8
	45.5

	 2. CEMENT
	3,545
	3,084
	14.9
	38.3

	 3. BEVERAGES CONCENTRATES
	1,256
	950
	32.2
	13.6

	 4. BEVERAGES
	171
	261
	-34.4
	1.8

	    SUB-TOTAL
	9,190
	7,757
	18.5
	99.2

	    OTHERS
	70
	124
	-42.7
	0.8

	    T O T A L
	9,260
	7881
	17.5
	100


Hyderabad Collectorate

30.
Hyderabad Collectorate is at 3rd position in 2004-05 by collecting Rs. 7,755 million i.e. an increase of 19.0% over the preceding year’s collection of Rs. 6,519 million. Its share in total collection in 2004-05 is 14.6% and the assigned target is achieved by 102.7% (Table 5.9).

31.
In 2004-05 Hyderabad Collectorate collected FED from nine items of goods and service. Collection from eight items has shown positive growth, whereas one on the negative side.

32.
The top five revenue spinners have 98.4% share in the total federal excise collection of the Collectorate. The highest revenue collection is from natural gas with 51.0% share of the total collection of the Collectorate increasing from Rs. 3,820 million in 2003-04 to Rs. 3,953 million in 2004‑05 i.e. higher by 3.5%. Collection from tobacco/cigarettes is 25.8% revenue of the Collectorate with a positive growth of 9.8% over last year. Collection from cement is also increased by 12.9% i.e. from Rs. 983 million in 2003-04 to Rs. 1,110 million in 2004-05. Soaps & detergents contributed 5.8% in total collection with a 15.8% increase in 2004-05 over the last year 2003-04. Collection from beverages, increased from Rs. 116 million in 2003-04 to Rs.117 million in 2004-05.

Table 5.12: Major Revenue Spinning Commodities of 

Hyderabad Collectorate









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE 

IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	 1. NATURAL GAS
	3,953
	3,820
	3.5
	51.0

	 2. TOBACCO/CIGARETTE
	2,004
	1,825
	9.8
	25.8

	 3. CEMENT
	1,110
	983
	12.9
	14.3

	 4. SOAPS & DETERGENTS 
	446
	385
	15.8
	5.8

	 5. BEVERAGES
	117
	116
	0.9
	1.5

	 6. OTHERS
	  125
	*  -610
	-120.5
	1.6

	     T O T A L
	7,755
	6,519
	19.0
	100



      *   Reconciliation adjustment.
Multan Collectorate
33.
Multan Collectorate is at fourth position by collecting Rs. 6,361 million in   2004-05 as compared to Rs. 5,654 million in the preceding year. Its share in total collection is 12.0% and assigned target has been achieved by 100.2% in 2004-05 (Table 5.9).

34.
Multan Collectorate collected FED from eight goods and service. Its four items have shown positive growth, whereas four exhibited negative trend in the collection. The six major revenue spinning commodities of the Collectorate accounted for 90.2% revenue of the Collectorate.

35.
Table 5.13 shows that Tobacco/Cigarettes contributed 46.8% collection of the Collectorate and increased from Rs. 2,526 million in 2003-04 to Rs. 2,977 million in 2004-05. Cement occupied the second position yielding 18.0% revenue of the Collectorate. Its collection increased by 15.5% i.e. from Rs. 990 million in 2003-04 to Rs. 1,143 million in 2004‑05. Collection from POL Products decreased by 9.2% from Rs. 884 million in 2003-04 to Rs. 803 million in 2004-05. Collection from beverages increased by 19.8% as compared to last year. Collection from soaps and detergents decreased from Rs. 311 million in 2003-04 to Rs. 263 million in 2004‑05 or by 15.4%. Collection from Natural Gas at Rs. 96 million contributed 1.5% of the Collectorate’s collection. The rest of revenue spinners contributed Rs. 620 million or 9.8% of total collection of the Collectorate in 2004-05.

Table 5.13: Major Revenue Spinning Commodities of 

Multan Collectorate









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE 

IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	  1. TOBACCO/CIGARETTES
	2,977
	2,526
	17.9
	46.8

	  2. CEMENT
	1,143
	990
	15.5
	18.0

	  3. POL PRODUCTS
	803
	884
	-9.2
	12.6

	  4. BEVERAGES
	459
	383
	19.8
	7.2

	  5. SOAPS & DETERGENTS
	263
	311
	-15.4
	4.1

	  6. NATURAL GAS
	96
	101
	-5.0
	1.5

	      SUB-TOTAL
	5,741
	5,195
	10.5
	90.2

	      OTHERS
	620
	459
	34.9
	9.8

	      T O T A L
	6,361
	5,654
	12.5
	100


Quetta Collectorate

36.
In 2004-05 Quetta Collectorate remained at sixth position by collecting Rs. 2,203 million which is up by 11.4% as compared to Rs. 1,977 million collected in 2003-04. Its share in total collection is 4.2% with 99.9% achievement of the assigned target in 2004-05 (Table 5.9).
37.
Quetta Collectorate collected federal excise duties from seven items. Its one item is on the negative side and the others showing an increase of 116.2%. 

38.
Table 5.14 shows that in 2004-05 two major revenue items of Quetta Collectorate contributed 88.5% of the total collection in 2004-05. Collection from Natural Gas contributed 64.9% in total collection of the Collectorate. Its collection increased from Rs. 1,424 million in 2003-04 to Rs. 1,430 million in 2004-05 or by 0.4%. Collection from Cement is Rs. 520 million in 2004-05, with a share of 23.6%. It increased from Rs. 436 million in 2003-04 or by 19.3%. The rest of the items brought Rs. 253 million to the Collectorate.

Table 5.14: Major Revenue Spinning Commodities of 

Quetta Collectorate









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE

IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	 1. NATURAL GAS
	1,430
	1,424
	0.4
	64.9

	 2. CEMENT
	520
	436
	19.3
	23.6

	     OTHERS
	253
	117
	116.2
	11.5

	     T O T A L
	2,203
	1,977
	11.4
	100


Faisalabad Collectorate
39.
Faisalabad Collectorate yielded Rs. 2,190 million in 2004-05 as compared to Rs. 1,513 million in 2003-04 showing an increase of 44.7%. Its collection is spread over five items, of which all reflected positive growth.

40.
 Table 5.15 shows that two major revenue spinning commodities of Faisalabad Collectorate i.e., cement and beverages shared 94.9% of the total collection of the Collectorate. 

41.
Collection from cement remained at number one, yielding Rs. 1,696 million in 2004-05 as compared to Rs. 1,210 million in last year, with a share of 77.5% in the total collection. Collection from beverages increased from Rs. 314 million in 2003-04 to Rs. 382 million in 2004-05 or higher by 21.7%. Other collection of Rs. 112 million is due to reconciliation adjustment.

Table 5.15: Major Revenue Spinning Commodities of 

Faisalabad Collectorate









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	 1. CEMENT
	1,696
	1,210
	40.2
	77.5

	 2. BEVERAGES
	382
	314
	21.7
	17.4

	 3. OTHERS
	 112
	*    -11
	-1118.2
	5.1

	    T O T A L
	2,190
	1,513
	44.7
	100



      *   Reconciliation adjustment.
Lahore Collectorate

42.
Lahore Collectorate yielded Rs. 960 million in 2004-05 as compared to Rs. 1,426 million in 2003-04 reflecting a decrease of 32.7%. Its share in total collection of federal excise duties in 2004-05 is 1.8% and it achieved 100.8% of the assigned target.

43.
The Collectorate derived revenue from six goods and services, out of which four showed a positive growth and two reflected decline (Table 5.16).

44.
Three major commodities contributed 97.7% of the total collection of the Collectorate. Highest revenue amounting to Rs. 470 million is yielded from Beverages which is 49.0% of the total collection of the Collectorate in 2004-05. Its collection decreased by 13.6% as compared to preceding year’s collection of Rs. 544 million. Collection from beverage concentrates as second revenue yielding item of the Collectorate contributed 44.6% collection of the Collectorate and is up by 21.2% over the preceding year. Collection from Perfumery & Cosmetics increased from Rs. 37 million in 2003-04 to Rs. 39 million in 2004-05 or by 5.4%. The other items yielded Rs. 22 million or 2.3% collection of the Collectorate in 2004‑05.

Table 5.16: Major Revenue Spinning Commodities of 

Lahore Collectorate








         (Rs. in million) 
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	 1. BEVERAGES
	470
	544
	-13.6
	49.0

	 2. BEVERAGES CONCENTRATES
	429
	354
	21.2
	44.6

	 3. PERFUMERY & COSMETICS
	39
	37
	5.4
	4.1

	     SUB-TOTAL
	938
	935
	0.3
	97.7

	     OTHERS
	22
	491
	-95.5
	2.3

	     T O T A L
	960
	1,426
	-32.7
	100


Large Tax Payers Unit (LTU), Karachi 

45.
Table 5.17 shows that POL Products contributed 38.4% revenue of the Collectorate and increased from Rs. 2,187 million in 2003-04 to Rs. 2,392 million in 2004-05. Tobacco/Cigarettes occupied second position yielding 32.7% revenue of the Collectorate, its collection increased from Rs. 1,431 million in 2003‑04 to Rs. 2,039 million in 2004‑05. Collection from Cement increased from Rs. 526 million in 2003-2004 to Rs. 867 million in 2004-05 or higher by 64.8%. Collection from Beverages increased by 9.4%. Collection from Soap & Detergents increased from Rs. 143 million in 2003-04 to Rs 165 million in 2004‑05 or by 15.4%. Collection from Perfumery & Cosmetics contributed 0.8% of the Collectorate’s collection, increased from Rs. 44 million in 2003-04 to Rs 49 million in 2004-05.

Table 5.17: Major Revenue Spinning Commodities of 

Large Taxpayers Unit








        (Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	2
	3
	4
	5

	 1. POL PRODUCTS
	2,392
	2,187
	9.4
	38.4

	 2. TOBACCO/CIGARETTES
	2,039
	1,431
	42.5
	32.7

	 3. CEMENT
	867
	526
	64.8
	13.9

	 4. BEVERAGES
	429
	392
	9.4
	6.9

	 5. SOAP & DETERGENTS
	165
	143
	15.4
	2.7

	 6. PERFUMERY & COSMETICS
	49
	44
	11.4
	0.8

	     SUB-TOTAL
	5,941
	4,723
	25.8
	95.4

	     OTHERS
	289
	523
	-44.7
	4.6

	     T O T A L
	6,230
	5,246
	18.8
	100



         * Reconciliation adjustment 

Gujranwala Collectorate

46.
Gujranwala Collectorate collected federal excise duties from two items. Its one item showed positive growth and one negative side. Its collection in 2004-05, showed an increase of 5.8% over the preceding year i.e. from Rs. 582 million in 2003-04 to Rs. 616 million in 2004-05. The assigned target is achieved by 91.4% (Table 5.9).

47.
Table 5.18 shows that in 2004-05 two revenue spinners yielded 100.5% collection of the Collectorate. Bulk of the collection i.e. 86.2% is from beverages which increased from Rs. 430 million in 2003-04 to Rs. 531 million in 2004-05 or by 23.5%. Soaps & Detergents is at number two position contributing 14.3% of total collection. Its collection decreased from Rs. 143 million in 2003-04 to Rs. 88 million in 2004-05 i.e. down by 38.5%. The other items yielded Rs. 3 million and shared -0.5% revenue of the Collectorate in 2004-05 reconciliation adjustment.

Table 5.18: Major Revenue Spinning Commodities of 

Gujranwala Collectorate








      (Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE

%
	SHARE IN TOTAL

%

	
	2004-05
	2003-05
	
	

	1
	2
	  3
	4
	5

	 1. BEVERAGES
	531
	430
	23.5
	86.2

	 2. SOAPS AND DETERGENTS
	88
	143
	-38.5
	14.3

	     SUB-TOTAL
	619
	573
	8.0
	100.5

	     OTHERS
	-3
	9
	-133.3
	-0.5

	     T O T A L
	616
	582
	5.8
	100


Enforcement Collectorate Karachi

48.
Enforcement Collectorate, Karachi collected Rs. 106 million in 2004‑05 i.e. a decrease of 85.31% over the preceding year’s collection (Table 5.9). The two revenue spinners have 83% share in total Federal Excise collection of the Collectorate. Collection from Insurance decreased by 64.1% i.e. from Rs. 156 million in 2003‑04 to Rs. 56 million in 2004‑05. Similarly, collection from Perfumery & Cosmetics decreased to Rs. 31 million in 2004‑05 or by 11.4%. Collection from Beverages decreased by 96.3% as compared to last year’s collection (Table 5.19).

Table 5.19: Major Revenue Spinning Commodities of 

Enforcement Collectorate, Karachi









(Rs. in million)
	COMMODITY
	COLLECTION
	CHANGE 

%
	SHARE IN TOTAL

%

	
	2004-05
	2003-04
	
	

	1
	            2
	3
	          4
	          5

	 1. INSURANCES
	56
	156
	-64.1
	52.8

	 2. PERFUMERY & COSMETIC
	31
	35
	-11.4
	29.2

	 3. BEVERAGES
	1
	27
	-96.3
	1.0

	     SUB-TOTAL
	88
	218
	-59.6
	83.0

	     OTHERS
	18
	503
	-96.4
	17.0

	     T O T A L
	106
	721
	-85.3
	100


Chapter - 6

PRIVATE 

Sales Tax
Administration of Sales Tax


Twenty Collectorates are engaged in the collection/refund of Sales Tax out of which 10 Customs Collectorates handle collection of Sales Tax at import stage, one LTU and seven Collectorates of Sales Tax & Central Excise are collecting Sales Tax on domestic goods & supplies, whereas three composite Collectorates are collecting Sales Tax on domestic supplies & at import stage. The detail is given below: 

Collectorates of Customs

1) Appraisement, Karachi

2) Preventive, Karachi

3) Port Qasim, Karachi

4) Exports, Karachi

5) M.C.C, Karachi

6) Lahore Customs 

7) Peshawar

8) Rawalpindi

9) Sambrial, Sialkot

10) Faisalabad


Collectorates of Sales Tax and Federal Excise 
1) Sales Tax House, Karachi

2) Peshawar

3) Rawalpindi

4) Lahore

5) Gujranwala

6) Faisalabad

Collectorates of Customs, Sales Tax and Federal Excise
1) Multan

2) Hyderabad

3) Quetta 

Large Taxpayers Unit (LTU)

1) Karachi

2) Lahore

2.
LTUs are headed by Director General and assisted by Collectors, Cost Accountant, Additional Collectors, Deputy and Assistant Collectors and Senior Auditors. The Collectorates are headed by Collectors and assisted by Cost Accountants, Additional Collectors, Deputy Collectors, Assistant Collectors, Senior Auditors, Auditors, Superintendents and Deputy Superintendents.

Collection from Registered Units

3.
 Collectorate-wise analysis of number of registered units and Sales tax collection from them is given in Table 6.1. Collection during this period increased from Rs. 145,387 million in 2003-04 to Rs. 148,547 million in 2004-05 i.e. up by 2.2% inspite of decrease in number of registered units decreased from 163,188 in 2003-04 to 115,094 in 2004-05 tax net.

4.
Rawalpindi Collectorate has collected the highest amount of Rs. 49,138 million in 2004-05 which is 49.2% more than the last year’s collection. This is followed by LTU, Karachi which collected Rs. 26,922 million with 18.1% share of total collection. The Lahore Collectorate showed a notable performance by collecting Rs. 30,061 million in 2004‑05 as compared to Rs. 26,903 million in 2003‑04 i.e. an increase of 11.7%. Multan Collectorate at fifth position has collected Rs. 8,634 million in 2004-05 with 53.6% decrease over last year. Sales tax House, Karachi collected Rs. 13,137 million in 2004‑05 as compared to Rs. 11,860 million in 2003-04 and is up by 10.8%. Hyderabad Collectorate yielded Rs. 4,428 million with 3.0% share. Faisalabad Collectorate has collected Rs. 6,554 million in 2004‑05 as compared to Rs. 7,144 million in 2003‑04. The collection by the Peshawar Collectorate decreased by 12.2%. Gujranwala Collectorate collected Rs. 1,618 million in 2004‑05 against Rs. 2,042 million in 2003‑04. The collection of Quetta Collectorate decreased by 5.8%, from Rs. 1,756 million in 2003‑04 to Rs. 1,654 million in 2004‑05.

Table 6.1: Collectorate-Wise Sales Tax (Domestic) Gross Collection

and Registered Units during 2003-04 and 2004-05

(Rs. in million)
	PRIVATE 

COLLECTORATE
	NO. OF REGISTERED UNITS
	COLLECTION

	
	2004-05
	2003-04
	Change

%
	2004-05
	2003-04
	Share

%
	Change

%

	1
	2
	3
	4
	5
	6
	7
	8

	 1. RAWALPINDI
	13641
	19,499
	-30.0
	49,138
	32,925
	33.1
	49.2

	 2. LTU, KARACHI
	343
	348
	1.4
	26,922
	31,382
	18.1
	-14.2

	 3. LAHORE
	27820
	47,082
	-40.9
	30,061
	26,903
	20.2
	11.7

	 4. MULTAN
	5095
	8,995
	-43.3
	8,634
	18,620
	5.8
	-53.6

	 5. SALES TAX 


HOUSE, KHI
	41827
	43,433
	-3.7
	13,137


	11,860
	8.8
	10.8

	 6. HYDERABAD
	2898
	3,879
	-25.2
	4,428
	8,200
	3.0
	-46.0

	 7. FAISALABAD
	10196
	12,930
	-21.1
	6,554
	7,144
	4.4
	-11.9

	 8. PESHAWAR
	4208
	4,522
	-6.9
	3,998
	4,555
	2.6
	-12.2

	 9. GUJRANWALA
	6131
	19,461
	-68.5
	1,618
	2,042
	1.1
	-20.7

	10.QUETTA

11. S. tax paid on value addition import stage
	2935
	3,039
	-3.4
	1,654

2,403
	1,756
	1.1

1.7
	-5.8

	TOTAL
	115094
	163,188
	-29.5
	148,547
	145,387
	100
	2.2
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Major Revenue Spinners of Sales Tax (Domestic Goods)

5.
Sales Tax on domestic goods and services covered 796 different types of commodities in 2004‑05. Sixty major revenue spinners have yielded Rs. 122,286 million in 2004-05. The remaining items yielded Rs. 26,261 million. Table 6.2 shows sixty revenue spinners, which contributed 82.4% of the total collection. The top ten revenue spinners accounted for 66% of the total collection. These are described briefly in the following paragraphs. 

Table 6.2: Major Revenue Spinners of Sales Tax Collection

from Domestic Goods/Services









(Rs. in million)
	S.No.
	COMMODITIES
	No. of Reg Unit
	2004-05

	
	
	
	Collection
	Share %

	1
	POL Products including petroleum & lub oil  
	590
	22793
	15.3

	2
	Services 
	5127
	3596
	2.4

	3
	Electrical Energy
	47
	15640
	10.5

	4
	Natural Gas
	63
	11588
	7.8

	
	
	
	Continued

	5
	Sugar (including Baggasse & Molasses)
	108
	8102
	5.4

	6
	Cigarettes
	989
	5942
	4.0

	7
	Cement
	424
	3774
	2.5

	8
	 Services provided by telecommunication
	92
	20397
	13.7

	9
	Fertilizer/Urea
	25
	2786
	1.9

	10
	Iron & steel Products
	1778
	3451
	2.3

	
	 Sub Total (1 to 10)
	9,243
	98,069
	66.0

	11
	Aerated Waters/Beverages
	940
	2160
	1.4

	12
	M/cycles
	229
	388
	0.2

	13 
	Motor Car
	32
	2049
	1.3

	14
	Auto parts
	2639
	2238
	1.5

	15 
	Liquid Petroleum Gas (LPG)
	187
	2430
	1.6

	16 
	Ice cream
	89
	1583
	1.1

	17
	Gases & Acids
	128
	1310
	1.0

	18 
	Gas Appliances 
	156
	823
	0.5

	19
	Paper & Paper Board
	372
	735
	0.4

	20
	Food Products
	724
	527
	0.3

	21
	Plastic Products
	997
	388
	0.2

	22
	Processed Fabrics/Liquid Glose
	21
	470
	0.3

	23
	Power Looms(Grey Ticken Cloth)/Acid
	7
	427
	0.2

	24
	Biscuits 
	174
	426
	0.2

	25
	Paint and Varnish 
	262
	401
	0.2

	
	 Sub Total (1 to 25)
	16,200
	114,424
	77.1

	26
	Soda Ash
	36
	318
	0.2

	27
	Syrup and squashes 
	24
	130
	0.08

	28 
	Chemical Organic
	680
	331
	0.2

	29
	Electrical Goods & Parts
	1914
	273
	0.2

	30 
	Storage Batteries 
	32
	146
	0.1

	31
	Printing Industry/ Press
	963
	165
	0.1

	32 
	Foot ware
	149
	140
	0.1

	33 
	Cream & Polishes
	20
	135
	0.1

	34 
	Television Sets
	37
	303
	0.2

	35
	Coal Mines
	297
	333
	0.2

	36
	Bitumen Natural
	9
	201
	0.1

	37 
	Detergents
	126
	282
	0.2

	38 
	Toilet Soaps
	181
	386
	0.2

	39 
	Chemical organic/Industrial Gases
	961
	332
	0.2

	40
	Deep Freezers
	10
	141
	0.1

	41 
	Oil Cake
	421
	132
	0.1

	42 
	Cotton Seed oil
	393
	145
	0.1

	
	
	
	Continued

	43 
	Printing Ink
	55
	144
	0.1

	44 
	Milk and Cream
	53
	332
	0.2

	45 
	Ceramics Tiles 
	65
	297
	0.2

	46 
	Paper Products
	303
	370
	0.2

	47 
	Fruit or Vegetable Juices
	85
	270
	0.2

	48 
	Telephone Parts
	93
	245
	0.1

	49 
	Wired cables (Insulated & non-insulated)
	114
	221
	0.1

	50 
	Caustic Soda
	22
	203
	0.1

	51 
	Confectionary & Bakery Products
	219
	174
	0.1

	52
	Machinery Parts(Mechanical)
	1,169
	164
	0.1

	53 
	Welding Fluxes/ Electro rods 
	18
	157
	0.1

	54 
	Rubber goods
	281
	204
	0.1

	55 
	Bus, Tractor, Truck Bodies
	130
	269
	0.1

	56
	Insecticides
	304
	158
	0.1

	57
	Refrigerators
	60
	168
	0.1

	58 
	Services on Board
	21
	135
	0.1

	   59
	Tea
	869
	290
	0.2

	60 
	Air conditioner


	76
	168
	0.1

	
	 Sub Total (11 to 60)
	17,147
	24,217
	16.3

	A
	Gross (Major items)(1 to 60)
	26,390
	122,286
	82.4

	B
	Gross (Other items)
	88,704
	26,261
	17.5

	
	Total Gross (A + B)
Refund (A+B)

Net 
	115,094
	148,547

54,855

93,692
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COLLECTION FROM MAJOR REVENUE SPINNERS

OF SALES TAX 2004-05


POL Products (including Petroleum and Lubricating Oil)

6.
This item is the top revenue spinner of Sales tax on domestic goods and yielded Rs. 22,793 million in 2004-05 as compared to Rs. 21,754 million in 2003-04 showing a growth of 4.8%. The share of this item is 15.3% in the total Sales tax collection from domestic goods and services.

7.
Table 6.3 shows that Rawalpindi Collectorate has collected Rs. 15,952 million in 2004-05 or 70.0% of total collection from this item as compared to Rs. 10,560 million collected in 2003-04. LTU, Karachi has collected Rs. 3,041 million in 2004-05 with a share of 13.3%. Multan Collectorate collected Rs. 3,564 million in 2004-05 with marginal decrease of  0.2% than Rs. 3,571 million collected in 2003‑04. The other Collectorates contributed only 1% of the total collection or Rs. 236 million in 2004‑05.

Table 6.3: Collection of Sales Tax from POL Products 

(Including Petroleum Lubricating Oil)









(Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1. RAWALPINDI
	63
	15,952
	70.0
	60
	10,560
	48.5
	51.1

	2. LTU KARACHI
	14
	3,041
	13.3
	14
	7,426
	34.1
	-59.0

	3. MULTAN
	41
	3,564
	15.6
	41
	3,571
	16.4
	-0.2

	4. S.T. HOUSE KARACHI 
	174
	134
	1.6
	179
	80
	0.4
	67.5

	5. LAHORE
	146
	45
	1.0
	139
	66
	0.3
	-31.8

	6. QUETTA
	13
	38
	0.2
	15
	34
	0.2
	11.7

	7. GUJRANWALA
	28
	14
	0.1
	27
	12
	0.1
	16.7

	  8. FAISALABAD
	75
	3
	0.0
	76
	3
	
	0.0

	9. HYDERABAD
	18
	1
	-
	15
	2
	-
	-50.0

	 10. PESHAWAR
	18
	1
	-
	15
	
	-
	-

	TOTAL
	590
	22,793
	100
	581
	21,754
	100
	4.8

	
	
	
	
	
	
	
	


Services 

8.
The 5,127 Sales tax registered units of services yielded Rs. 3,596 million in 2004-05 against Rs. 15,454 million in the preceding year, showing decrease of 76.7%. It shared total Sales Tax revenue with 2.4%.

9.
Table 6.4 shows that LTU Karachi, has emerged as the top contributor in the collection from services i.e. Rs.1,158 million with 32.2% share during 2004-05 reflecting a decrease of 19.2% as compared to preceding year. LTU, Karachi shared 9.3% of the collection by collecting Rs. 1,434 million during 2003-04. Sales tax collection of Sales Tax House, Karachi at Rs. 1130 million up by 33.1% as compared to last year. The Lahore Collectorate contributed Rs. 593 million in collection of Sales tax from services in 2004‑05 whereas it was only Rs. 504 million in 2003‑04. The remaining seven Collectorates collected 19.9% of the collection.

Table 6.4: Collection of Sales Tax from Services









(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1. RAWALPINDI
	610
	549
	15.2
	622
	12,516
	81.0
	-96.0

	2. LTU, KARACHI
	26
	1158
	32.2
	26
	1,434
	9.3
	-19.2

	3. SALES TAX HOUSE, 
KARACHI 
	2,245
	1130
	31.4
	2,151
	849
	5.5
	33.1

	4. LAHORE
	1,175
	593
	16.4
	1,165
	504
	3.3
	17.6

	5. FAISALABAD
	186
	52
	1.4
	184
	42
	0.3
	23.8

	6. PESHAWAR
	278
	40
	1.1
	331
	41
	0.3
	-2.4

	7. MULTAN
	177
	35
	1.0
	201
	29
	0.2
	20.7

	8. QUETTA
	148
	19
	0.5
	161
	17
	0.1
	11.8

	9. GUJRANWALA
	172
	14
	0.4
	171
	13
	0.1
	7.7

	 10. HYDERABAD
	110
	6
	0.2
	113
	9
	0.1
	-33.3

	TOTAL
	5,127
	3,596
	100
	5,125
	15,454
	100
	-76.7


Electrical Energy

10.
There are 47 registered units of electrical energy and contributed Rs. 15,640 million in 2004-05 as compared to last year's collection of Rs. 13,744 million showing a growth of 13.8%. Its share in total gross Sales tax collection is 10.5% during 2004‑05.

11.
Table 6.5 shows that the highest amount of Rs. 14,739 million is collected by the Lahore Collectorate with a share of 94.2% in total collection in 2004-05. Its collection has increased by 13.4% as compared to last year collection of Rs. 12.999 million. Rawalpindi, Faisalabad, Sales Tax House Karachi and LTU, Karachi contributed Rs. 459 million, Rs. 164 million, Rs. 77 million and Rs. 173 respectively, during 2004-05. The remaining three Collectorates contributed Rs. 27 million or 0.2% of the total collection.

Table 6.5: Collection of Sales Tax from 

Electrical Energy









(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec-tion
	Share

%
	No. of   Registered Units
	Collection
	Share

%
	

	1
	5
	6
	7
	2
	3
	4
	8

	1. LAHORE
	5
	14,739
	94.2
	5
	12,997
	94.6
	13.4

	2. RAWALPINDI
	5
	459
	2.4
	5
	377
	2.7
	21.7

	3. FAISALABAD
	7
	164
	1.0
	7
	192
	1.4
	-14.6

	4. SALES TAX HOUSE, 
KARACHI 
	12
	77
	0.5
	12
	88
	0.6
	-12.5

	  5. LTU, KARACHI
	7
	173
	1.1
	7
	81
	0.6
	113.6

	6. MULTAN
	5
	7
	0.4
	5
	7
	0.1
	0.0

	7. GUJRANWALA
	2
	2
	-
	2
	2
	0.0
	-50

	8. QUETTA
	3
	19
	-
	3
	-
	-
	-

	9. HYDERABAD
	1
	-
	-
	1
	-
	-
	-

	TOTAL
	47
	15,640
	100
	47
	13,744
	100
	13.8


Natural Gas

12.
There are 63 registered units in 2004-05 which have contributed Rs. 11,588 million in 2004-05 as compared to Rs. 10,610 million in 2003-04 showing an increase of 9.2%. The share of natural gas in total Sales tax collection from Domestic goods & services during 2004‑05 is 7.8%.

13.
Table 6.6 shows that LTU, Karachi with 6 registered units has collected Rs. 8,442 million in 2004-05 i.e. 72.9% of the total collection. Lahore Collectorate yielded Rs. 1,782 million during 2004-05 i.e. 15.4% of the total collection from this item against Rs. 2,159 million in 2003‑04. Sales Tax Hose, Karachi contributed Rs. 1,351 million from this item in 2004‑05. 

Table 6.6: Collection of Sales Tax from 

Natural Gas









(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1.  LTU, KARACHI
	6
	8,442
	72.8
	6
	7,239
	68.2
	16.6

	2.  LAHORE
	2
	1,782
	15.4
	2
	2,159
	20.3
	-17.5

	3.  SALES TAX HOUSE, 
KARACHI
	14
	1,351
	11.6
	13
	1,205
	11.4
	12.1

	4.  PESHAWAR
	11
	8
	-
	10
	5
	-
	60

	5.  GUJRANWALA
	18
	3
	-
	21
	2
	-
	50

	6.  HYDERABAD
	5
	-
	-
	6
	-
	-
	-

	7.  FAISALABAD
	7
	1
	-
	3
	-
	-
	-

	TOTAL
	63
	11,588
	100
	61
	10,610
	100
	9.2


Sugar 

14.
Collection of Rs. 8,102 million from this item is from 106 registered units in 2004-05, which is 5.4% of the total Sales tax revenues.

15.
Table 6.7 shows that Lahore Collectorate has collected highest amount of Rs. 2,319 million with 28.6% share of total collection from this item in 2004-05 as compared to Rs. 959 million in 2003‑04. Multan Collectorate is 3rd with Rs. 1,780 million sharing 22.0% in total collection of this item. Hyderabad Collectorate is second with Rs. 1,898 million and 23.4% share. Faisalabad Collectorate collected Rs. 1,444 million in 2004‑05 which is 35.2% down than the last year’s collection. Gujranwala and Peshawar Collectorates have yielded Rs. 346 million and Rs. 315 million respectively, during 2004-05, showing decrease of 13.7% and 9.5%, respectively, over last year’s collection.

Table 6.7: Collection of Sales Tax from Sugar









(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1.  HYDERABAD
	32
	1,898
	23.4
	32
	2,631
	31.9
	-27.9

	2.  FAISALABAD
	14
	1,444
	17.8
	20
	2,230
	27.1
	-35.2

	3.  MULTAN
	9
	1,780
	22.0
	12
	1,672
	20.3
	6.4

	4.  LAHORE
	29
	2,319
	28.6
	16
	959
	11.6
	141.8

	5.  GUJRANWALA
	5
	346
	4.3
	5
	401
	4.9
	-13.7

	6.  PESHAWAR
	6
	315
	3.9
	7
	348
	4.2
	-9.5

	7.  SALES TAX HOUSE 
KARACHI
	11
	-
	-
	10
	1
	-
	-

	8.  RAWALPINDI
	2
	-
	-
	1
	-
	-
	-

	TOTAL
	108
	8,102
	100.0
	103
	8,242
	100
	-1.7


Cigarettes

16.
Collection of Sales Tax from this item is from 989 registered units which is the sixth highest source of revenue in 2004-05 with Rs. 5,942 million as compared to Rs. 5,365 million in 2003-04. This item has a share of 4.0% in total Sales tax collection in 2004-05. 

17.
Table 6.8 shows that Rawalpindi Collectorate has yielded the highest collection of Rs. 3,089 million with a share of 52.0%, during 2004-05. This is followed by LTU, Karachi which collected Rs.2,243 million during 2004-05 as compared to Rs. 1,936 million in last year, showing a growth of 15.8%. Peshawar Collectorate collected Rs. 578 million or 9.7% of total collection, showing a decrease of 36.5% over the last year. Multan and Hyderabad Collectorates yielded Rs. 8 million and Rs. 9 million respectively. Faisalabad, Lahore, Gujranwala, Sale Tax House, Karachi and Quetta Collectorates realized Rs. 15 million or 0.3% of the total Sales tax collection. 

Table 6.8: Collection of Sales Tax from Cigarettes









(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1. LTU, KARACHI
	2
	2,243
	37.8
	2
	1,936
	36.1
	15.8

	2.  RAWALPINDI
	67
	3,089
	52.0
	70
	1,909
	35.5
	61.8

	3.  PESHAWAR
	70
	578
	9.7
	76
	910
	16.9
	-36.5

	5.  MULTAN
	203
	8
	0.1
	217
	167
	3.1
	-95.2

	4.  HYDERABAD
	278
	9
	0.2
	277
	127
	2.4
	-93

	5.  FAISALABAD
	140
	6
	0.1
	145
	106
	2.0
	-94.3

	6.  LAHORE
	89
	5
	0.1
	90
	81
	1.5
	-

	7.  GUJRANWALA
	93
	1
	-
	91
	79
	1.5
	-98.7

	8.  SALES TAX HOUSE 
KARACHI 
	11
	1
	-
	14
	35
	0.7
	-97.1

	9.  QUETTA (HUB)
	36
	2
	-
	39
	15
	0.3
	-86.6

	TOTAL
	989
	5,942
	100
	1021
	5,365
	100
	10.7


Cement

18.
There are 424 registered units of cement in 2004-05, which have contributed Rs. 3,774 million as against Rs. 4,431 million collected in 2003-04 down by 15.0%. This item has contributed 2.5% of the total Sales tax collection. 

19.
Table 6.9 shows that Rawalpindi Collectorate has emerged as the top contributor in the collection from cement with 31.0% share of total collection and collected Rs. 1,166 million in 2004-05 showing an increase of 2.5% as compared to previous year. Lahore Collectorate has yielded Rs.869 million in 2004-05 against Rs. 87 million in 2003-04, showing an increase of 899% due to shifting of major units from Multan Collectorate. Peshawar Collectorate has contributed Rs. 745 million with 19.7% share in total collection, down by 27.3% during 2004-05 as compared to last year. Hyderabad Collectorate collected Rs. 404 million in 2004-05 with a decrease of 14.7% than last year’s collection. LTU, Karachi collected Rs. 315 million in 2004‑05 and showed a decline of 17.3% as compared to last year. Quetta Collectorate collected Rs.217 million in 2004-05 with an increase of 32.3% as compared to last year’s collection. Multan and Gujranwala yielded Rs.1 million and Rs. 2 million respectively in 2004-05. 

Table 6.9: Collection of Sales Tax from Cement








(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1.  RAWALPINDI
	158
	1,166
	31.0
	144
	1,137
	25.7
	2.5

	2.  PESHAWAR
	17
	745
	19.7
	17
	1,026
	23.1
	-27.3

	3.  FAISALABAD
	27
	53
	1.4
	30
	661
	14.9
	-92.0

	4.  HYDERABAD
	10
	404
	10.7
	11
	474
	10.7
	-14.7

	5.  MULTAN
	31
	1
	-
	29
	446
	10.0
	-99.7

	6.  LTU, KARACHI
	3
	315
	8.3
	3
	381
	8.6
	-17.3

	7.  QUETTA
	42
	217
	5.7
	44
	164
	3.7
	32.3

	8.  LAHORE
	94
	869
	23.0
	84
	87
	2.0
	899.0

	9.  GUJRANWALA
	23
	2
	-
	19
	52
	1.2
	-96.1

	10.  SALES TAX HOUSE, 
KARACHI 
	19
	1
	-
	15
	3
	0.1
	-66.6

	TOTAL
	424
	3,774
	100
	396
	4,431
	100
	15.0


Services Provided by Telecommunication

20.
There are 92 registered units of Telecommunication Service Providers in 2004-05, which have contributed Rs. 20,397 million. 

Table 6.10: Collection of Sales Tax from 

Services Provided by Telecommunication







         (Rs. in million)
	COLLECTORATE
	2004-05
	Change

%

	
	No. of   Registered Units
	Collection
	Share

%
	

	1
	5
	6
	7
	8

	1.  LTU, KARACHI
	-
	-
	-
	-

	2.  SALES TAX HOUSE, KARACHI
	15
	2
	-
	-

	3.  LAHORE
	24
	01
	-
	-

	4.  RAWALPINDI
	46
	20,394
	100
	-

	5.  HYDERABAD
	-
	-
	-
	-

	6.  GUJRANWALA
	3
	-
	-
	-

	7.  QUETTA
	-
	-
	-
	-

	8.  FAISALABAD
	-
	-
	-
	-

	9.  PESHAWAR
	1
	-
	-
	-

	10.  MULTAN
	3
	-
	-
	-

	TOTAL
	92
	20,397
	100
	-


Fertilizer/Urea

21.
There are 25 registered units of Fertilizer/Urea in 2004‑05, which have contributed Rs. 2,786 million showing a decrease of 7.0% over last year’s collection of Rs. 2,994 million.

22.
Table 6.11 shows that Rawalpindi Collectorate has contributed the highest collection from this item at Rs. 1,929 million in 2004-05 with 69.2% share in the total collection. LTU Karachi at the second position has yielded Rs. 363 million or 13.0% of the total collection during 2004-05. The Faisalabad Collectorate has contributed 9.1% in total collection with Rs. 254 million in 2004-05. Lahore Collectorate has collected Rs. 208 million in 2004-05 showing an increase of 2.0% as compared to last year. Multan Collectorate with collection of Rs. 29 million has 1.0% share in the total collection in 2004-05. The others i.e., Sales Tax House, Karachi has yielded Rs. 3 million during 2004-05.

Table 6.11: Collection of Sales Tax from 

Fertilizer/Urea








(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1.  RAWALPINDI
	2
	1,929
	69.2
	3
	1,458
	48.7
	32.3

	2.  LTU, KARACHI
	1
	363
	13.0
	1
	719
	24.0
	-49.5

	3.  MULTAN
	3
	29
	1.0
	3
	297
	10.0
	-90.2

	4.  LAHORE
	5
	208
	7.4
	3
	204
	6.8
	2.0

	5.  FAISALABAD
	2
	254
	9.1
	3
	196
	6.5
	29.6

	6.  SALES TAX HOUSE, 
KARACHI 
	7
	3
	0.1
	5
	111
	3.7
	-97.3

	7.  PESHAWAR
	3
	-
	-
	2
	9
	0.3
	-

	8.  HYDERABAD
	-
	-
	-
	-
	-
	-
	-

	9.  QUETTA 
	1
	-
	-
	1
	-
	-
	-

	10.  GUJRANWALA
	1
	-
	-
	1
	-
	-
	-

	     TOTAL
	25
	2,786
	100
	22
	2,994
	100%
	-7.0


Iron & Steel Products

23.
This item is at the tenth position in collection of Sales tax on domestic goods and yielded Rs. 3,451 million or 2.3% of total collection from 1778 units in 2004-05. 

Table 6.12: Collection of Sales Tax from 

Iron & Steel Products








(Rs. in million)
	COLLECTORATE
	2004-05
	2003-04
	Change

%

	
	No. of   Registered Units
	Collec- tion
	Share

%
	No. of   Registered Units
	Collec- tion
	Share

%
	

	1
	2
	3
	4
	5
	6
	7
	8

	1.  SALES TAX HOUSE
	734
	96
	2.8
	362
	1,034
	39.3
	-90.7

	2.  LAHORE
	711
	511
	14.8
	337
	625
	23.8
	-18.2

	3.  MULTAN
	14
	-
	-
	100
	480
	18.2
	-94.4

	4.  FAISALABAD
	21
	6
	0.2
	296
	221
	8.4
	-97.3

	5.  HYDERABAD
	7
	4
	0.1
	54
	136
	5.2
	-97.0

	6.  PESHAWAR
	22
	24
	0.7
	11
	70
	2.6
	-65.7

	7.  GUJRANWALA
	195
	207
	6.0
	20
	32
	1.2
	546.8

	8.  RAWALPINDI
	59
	73
	2.1
	22
	28
	1.1
2
	160.7

	9.  QUETTA

10. LTU KARACHI
	10

5
	1

2,529
	-

73.3
	3


	4


	0.2


	-75.0

	TOTAL
	1,778
	3,451
	100
	1,205
	2,630
	100
	-31.2


Collection of Sales Tax on Imports

24.
In 2004-05, 61% of the total Sales tax has been collected at the Import stage. It would, thus be appropriate to make an analysis of Sales tax collection by Customs and Composite Collectorates.

25.
In 2004-05 sales tax collection at the import stage is Rs. 144,845 million as compared to Rs. 125,875 million in 2003-04, showing a growth of 15.1%.

26.
The combined collection of nine Collectorates at Karachi and upcountry is Rs. 135,605 million in 2004-05 as compared to Rs. 122,573 million in 2003-04.

27.
The three inland Composite Collectorates collected Rs. 9,240 million in 2004-05 as compared to Rs. 3,302 million in 2003-04 i.e. up by 179.8%. The Collection at the Import stage is 93.6% from Customs Collectorates and 6.4% by the Composite Collectorates.

Table 6.13: Collectorate-Wise Net Collection of Sales Tax

for 2003-04 & 2004-05








(Rs. in million)
	S.

NO.
	COLLECTORATES
	COLLECTION
	Change

%
	SHARE IN IMPORTS/ DOMESTIC (%)
	SHARE IN TOTAL COLLECTION (%)

	
	
	2004-05
	2003-04
	
	2004-05
	2003-04
	2004-05
	2003-04

	1
	2
	3
	4
	5
	6
	7
	8
	9

	A.
	Sales Tax on Imports 

(1 to 12)
	144845
	125,875
	15.1
	100
	100
	60.7
	57.4

	
	Customs Collectorates

( 1 to 9)
	135605
	122,573
	10.6
	93.6
	97.4
	56.8
	55.9

	1.
	Karachi (App.)
	52894
	50,378
	5
	36.5
	40.0
	22.2
	23.0

	2.
	Karachi (Prev.)
	32646
	28,370
	5
	22.5
	22.5
	13.7
	12.9

	3.
	Karachi (Port Qasim)
	34207
	29,630
	15.4
	23.6
	23.5
	14.3
	13.5

	4.
	Karachi (Export)
	134
	131
	2.3
	0.1
	0.1
	0.1
	 0.1

	
	Karachi Customs House (1 to 4)
	119881
	108,509
	10.5
	82.8
	86.2
	50.3
	49.5

	5.
	Lahore Customs
	11433
	10,428
	9.6
	7.9
	8.3
	4.8
	4.8

	6.
	Peshawar
	1595
	1,561
	2.2
	1.1
	1.2
	0.7
	 0.7

	7.
	Rawalpindi
	1833
	1,371
	33.7
	1.3
	1.1
	0.8
	0.6

	8.
	Sambrial/Sialkot
	266
	305
	-12.8
	0.2
	0.2
	0.1
	0.1

	9.
	Faisalabad 
	597
	399
	49.6
	0.4
	0.3
	0.2
	0.2

	
	Composite Collectorates 

(10 to 12)
	9240
	3,302
	179.
	6.4
	2.6
	3.9
	1.5

	10.
	Multan
	4556
	-
	
	3.1
	
	1.9
	

	11.
	Hyderabad
	2956
	1,233
	139.7
	2.0
	1.0
	1.2
	0.6

	12.
	Quetta 
	1728
	2,069
	16.5
	1.2
	1.6
	0.7
	0.9

	B.
	Sales Tax on Domestic 

(13 to 23)
	93692
	93,292
	0.4
	100
	100
	39.2
	42.5

	13.
	Sales Tax House, Karachi 
	-14958
	-14,565
	-202.7
	-16.0
	-15.6
	-6.3
	-6.6

	14.
	Peshawar
	2220
	3,765
	-41.0
	2.4
	4.0
	0.9
	1.7

	15.
	Rawalpindi
	48717
	32,542
	49.7
	52.0
	34.9
	20.4
	14.8

	16.
	Lahore
	22642
	18,079
	25.2
	24.2
	19.4
	9.5
	8.2

	17.
	Gujranwala
	-9
	159
	-105.7
	0.0
	0.2
	0.0
	0.1

	18.
	Faisalabad
	-4549
	-2,171
	-321.7
	-4.8
	-2.3
	-2.0
	-1.0

	19.
	Multan
	6173
	16,685
	-63.0
	6.6
	17.9
	2.6
	7.6

	20.
	Hyderabad
	3413
	6,951
	-50.9
	3.6
	7.4
	1.4
	3.2

	21.
	Quetta
	1525
	1,678
	-33.6
	1.7
	1.8
	0.6
	0.7

	22.

23
	LTU, Karachi

S. Tax paid on value addition import stage
	26115

2403
	30,169
	-13.4
	27.8

2.5
	32.3
	11.0

10.0
	13.8

	
	T O T A L (A + B)
	238537
	219,167
	8.8%
	
	
	100
	100


Appraisement Collectorate, Karachi
28.
Sales tax collection of Rs. 52,894 million collected in 2004-05 as against Rs. 50,378 million in 2003-04 by the Appraisement Collectorate is the highest in the country, showing an increase of 5.0% over last year. Its share is 22.2% in the total Sales tax collection and 36.5% in the Sales tax on imports during 2004-05.

Preventive Collectorate, Karachi

29.
Preventive Collectorate has collected Rs. 32,646 million in 2004-05 which is increased by 5.0% as compared to Rs. 28,370 million collected in 2003-04. Its share in total collection as well as in Sales tax on imports increased from 12.9% in 2003-04 to 13.7% in 2004-05 and remained constant at 22.5% in 2003-04 & 2004-05 respectively.

Port Qasim Collectorate, Karachi

30.
Collectorate of Port Qasim collected Rs. 34,207 million in 2004-05 as compared to Rs. 29,630 million in 2003-04 i.e. an increase of 15.4%. The share of Sales tax from Port Qasim Collectorate in total collection increased from 13.5% in 2003-04 to 14.6% in 2004-05. Similarly, its share in Sales tax on imports also increased from 23.5% in 2003-04 to 23.6% in 2004-05.

Exports Collectorate, Karachi

31.
The Collectorate collected Rs. 134 million during 2004-05 as compared to the collection of Rs.131 million during 2003-04.

Customs Collectorate, Lahore

32.
Customs Collectorate, Lahore has collected Rs. 11,433 million in 2004‑05 as compared to Rs. 10,428 million in 2003-04 or up by 9.6%. The share of the Collectorate in Sales tax on Imports is decreased from 8.3% in 2003-04 to 7.9% in 2004-05. Its share in total collection remained constant as 4.8 in 2003-04 and 2004-05 respectively. 

Peshawar 

33.
Customs Collectorate, Peshawar collected Rs.1,595 million during 2004-05 as compared to Rs. 1,561 million in 2003‑04 or up by 2.2% over preceding year. Its share in total Sales tax collection has remained constant however; Sales tax on Import is decreased from 1.2% in 2003‑04 to 1.1% in 2004‑05 respectively.

Rawalpindi

34.
Rawalpindi Collectorate collected Rs. 1,833 million during 2004-05 which is up by 33.7% as compared to last year’s collection of Rs. 1,371 million. It shared only 1.3% of the Sales tax on Imports during 2004-05.

Sambrial/Sialkot Collectorate

35.
Sambrial Collectorate has collected Rs. 266 million in 2004-05 as compared to Rs. 305 million in 2003-04 or down by 12.8%. The share of the Collectorate in Sales tax on Imports has also remained constant i.e., 0.2% in 2003-04 & 2004-05. Similarly, its share in the total Sales tax also stands constant i.e., 0.1% respectively.

Faisalabad Collectorate

36.
Faisalabad Collectorate has collected Rs. 597 million during 2004‑05 showing an increase of 49.6% over last year’s collection of Rs. 399 million. Its share has also been constant on total Sales Tax collection during 2003-04 & 2004-05 i.e., 0.2% whereas its share in Sales Tax on imports increased from 0.3% during 2002-03 to 0.4% in 2003‑04.

Collection of Sales Tax on Domestic Goods and Services

37.
At present, ten Sales tax Collectorates are engaged in collection from 115,094 registered units. A brief description of Collectorate-wise collection of Sales Tax on domestic goods and services is given below.

Sales Tax House Karachi

38.
Collection from Sales Tax House, Karachi in 2004-05 is Rs. (-) 14,958 million as compared to Rs. (-) 14,565 million in 2003-04, showing an increase of -2.7%. The collection and its share which has shown negative trend are due to shifting of Registered Units into newly created Collectorate of LTU, Karachi.

Peshawar Collectorate

39.
In 2004-05, Rs. 2,220 million has been collected as against Rs. 3,765 million in 2003-04, showing a decrease of 41.0%. The Collectorate's share in total collection is 0.9% in Sales tax on domestic goods and services in 2004-05.

Rawalpindi

40.
In 2004-05, Rawalpindi Collectorate has collected Rs. 48,717 million as against Rs. 32,542 million in 2003-04 showing 49.7% growth. The Collectorate has 20.4% share in total collection and 52.0% in Sales tax collection from domestic goods and services during 2004-05.

Lahore

41.
Lahore Collectorate has collected Rs. 22,642 million in 2004-05 as compared to Rs.18,079 million in 2003-04, or up by 25.2%. Its share in total collection and Sales tax on domestic goods and services is 9.5% and 24.2% respectively, during 2004-05.

Gujranwala

42.
In 2004-05, Gujranwala Collectorate collected Rs. –9 million(Reconcile adjustment)  which is 105.7% less as compared to last year's collection of Rs. 159 million. 

Faisalabad

43.
The collection of Faisalabad Collectorate has increased from Rs. (-) 2,171 million in 2003-04 to Rs. (-) 4,549 million in 2004-05. 

Multan

44.
Multan Collectorate has collected Rs. 6,173 million in 2004-05, as against Rs. 16,685 million in the preceding year. Its share in total collection is 2.6% and in Sales tax on domestic goods is 6.6%.

Hyderabad

45.
Hyderabad Collectorate has yielded Rs. 3,413 million in 2004-05 as compared to Rs. 6,951 million in 2003-04, showing a decrease of 50.9%. Its share in total collection and in Sales tax on domestic goods and services is 1.4% and 3.6% respectively, during 2004-05.

Quetta (HUB)

46.
Collection of Sales tax from Quetta (Hub) Collectorate has decreased from Rs. 1,678 million in 2003-04 to Rs. 1,525 million in 2004-05 or down by 33.6%. The share of Quetta Collectorate in total Sales tax collection and Sales tax on domestic goods and services is 0.6% and 1.6% respectively in 2004-05.

LTU, Karachi

47.
Collection of Sales tax from LTU, Karachi is Rs. 26,115 million. Its share in total Sales tax collection and Sales tax on domestic goods is 11.0% and 28.0% respectively in 2004‑05. 

Chapter - 7PRIVATE 

Customs
Customs Administration

The Member (Customs), Central Board of Revenue, is responsible for administering the collection of Customs duties. The Customs duties are collected by the nine Collectorates of Customs, out of which four are located at Karachi and the remaining five at Lahore, Peshawar, Rawalpindi, Faisalabad and Sambrial. The Exports Collectorate at Karachi also handles the payments of duty drawbacks. This is an addition to three up country composite Collectorates also engaged in the collection of Customs duties together with Sales Tax on imports and Federal Excise. As such, the following ten Collectorates are either exclusively engaged in collection of Customs duties or collecting it in addition to Federal Excise duties and Sales Tax on imports and Sales Tax on domestic supplies.

Customs Collectorates
1) Appraisement, Karachi

2) Preventive, Karachi   

3) Port Qasim, Karachi

4) Exports, Karachi 

5) M.C.C, Karachi

6) Customs, Lahore 

7) Sambrial / Sialkot

8) Rawalpindi

9) Peshawar

10) Faisalabad


Collectorate of Customs, Federal Excise & Sales Tax

1) Hyderabad  


2) Quetta

3) Multan

2.
Since Customs duty and Sales tax (imports) are charged on imports, therefore, the Customs Collectorates are also engaged in collection of Sales tax, which accounted for around 60.9% of total Sales tax (net) collection during the year 2004-05. The Customs Collectorates are also collecting Sales Tax, Federal Excise Duty and Withholding tax at import stage. 

Performance of the Collectorates

3.
Some Collectorates are big and therefore, generate bulk of the revenues, whereas the others are small. Therefore, the performance of a Collectorate cannot be judged from the percentage increase / decrease over the preceding year. The Collectorates located at the sea ports are the main entry points of country’s imports, and therefore, was assigned higher targets. The Collectorates mainly responsible for payment of rebate / duty drawback are assigned negative targets. For example, the share of Appraisement Collectorate, Karachi is 50.3% in 2004-05 but on the other hand, the Sambrial Collectorate has a negative share of 1.1% as a result of excessive payment of rebates paid as compared to its collection in 2004-05. It would, therefore, be appropriate to analyze the performance of the Customs Collectorates at Karachi and Lahore and the upcountry Collectorates separately. Table 7.1 gives the collection figures of all the Collectorates in 2003‑04 and 2004-05, respectively.

4.
Custom House, Karachi consists of four Collectorates, namely, Appraisement, Preventive, Exports and Port Qasim. The collection of these Collectorates have increased sharply, from Rs. 75,785 million in 2003‑04 to Rs. 92,743 million in 2004‑05 or by 22.4%. However, their share in total collection has decreased from 83.2% in 2003-04 to 80.4% in 2004‑05. The collection of five Customs Collectorates (i.e. four mentioned above plus Lahore) contributed 92.9% of the total collection of Customs duty in 2004‑05. Collectorate-wise performance in collection of customs duty is given in the following paragraphs.

Table 7.1: Performance of the Collectorates









(Rs. in million)
	COLLECTORATES
	2004-05
	2003-04
	INC.  /DEC.

%

(2-4)
	REVISED TARGET 2004-05
	ACH.OF TARGET

%

	
	COLLEC-TION (Net) 
	SHARE IN TOTAL

(%)
	COLLEC-TION (Net)
	SHARE IN TOTAL

(%)
	
	
	

	1
	2
	3
	4
	5
	6
	7
	8

	Customs Collectorates

Sub-Total (1 to 9)
	109011
	94.5%
	88,034
	96.7%
	23.8%
	102441
	106.4%

	1)
Appraisement, Kyc
	58028
	50.3%
	48,887
	53.7%
	18.7%
	58000
	100.0%

	2)
Preventive, Kyc
	13978
	12.1%
	12,087
	13.3%
	15.6%
	14585
	95.8%

	3)
Exports, Kyc 
	-7011
	-6.1%
	-6,471
	-7.1%
	8.3%
	-9698
	38.3%

	4)
Port Qasim
	27748
	24.1%
	21,282
	23.3%
	30.4%
	25624
	108.3%

	Sub Total C. H. Kyc. (1 to 4)
	92743
	80.4%
	75,785
	83.2%
	22.4%
	88511
	104.8%

	5)
Lahore
	14449
	12.5%
	10,649
	11.7%
	35.7%
	12011
	120.3%

	6)
Rawalpindi
	2230
	1.9%
	1,871
	2.1%
	19.2%
	2260
	98.7%

	7)   Peshawar
	1787
	1.6%
	2,307
	2.5%
	-22.5%
	2816
	63.5%

	8)
Sambrial/Sialkot
	-906
	-0.8%
	-1,297
	-1.4%
	-30.1%
	-1562
	72.4%

	9)
Faisalabad (Cus.&CE)
	-1292
	-1.1%
	-1,281
	-1.4%
	0.9%
	-1595
	23.5%

	Composite Collectorates
	6362
	5.5%
	3,011
	3.3%
	111.3%
	3594
	177.0%

	10)
Hyderabad
	2410
	2.1%
	1,282
	1.4%
	88.0%
	1560
	154.8%

	11)
Quetta
	1138
	1.0%
	1,511
	1.7%
	-24.7%
	1688
	67.4%

	12)
Multan
	2814
	2.4%
	218
	0.2%
	1190.8%
	346
	813.3%

	
Total
	115373
	100%
	91,045
	100%
	26.7%
	106035
	108.8%
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COLLECTORATE

COLLECTORATE-WISE COLLECTION

OF CUSTOMS DUTIES 2004-05


Appraisement Collectorate, Karachi

5.
The Appraisement Collectorate remained at the top in Customs collection by collecting 50.3% of the overall collection from customs duties. The collection of Rs. 58,028 million yielded by the Appraisement Collectorate in 2004-05 increased from Rs. 48,887 million in 2003‑04 i.e., by 18.7%. However, its share in total collection decreased from 53.7% in 2003-04 to 50.3% in 2004-05. The Collectorate achieved the target by 100% during 2004-05.

Port Qasim Collectorate, Karachi

6.
In 2004-05, Port Qasim Collectorate is the second biggest revenue yielding Collectorate of the country by collecting Rs. 27,748 million, with a share of 24.1%. Its collection has increased by 30.4% in 2004-05 as compared to Rs. 21,282 million collected in 2003-04. Target has been achieved by 108.3% during 2004-05.

Preventive Collectorate, Karachi
7.
Collection of this Collectorate increased from Rs. 12,087 million in 2003-04 to Rs. 13,978 million in 2004-05 or by 15.6%. However, its share in total collection decreased from 13.3% in 2003-04 to 12.1% in 2004-05. Target was achieved to the extent of 95.8% during 2004-05. 

Exports Collectorate, Karachi

8.
The Exports Collectorate is responsible for collection of Export Duties and payment of Duty Drawbacks to the exporters who file their Duty Drawback claims at Karachi. Bulk of such claims is filed in this Collectorate. In 2004-05, out of total amount of Rs. 9,158 million paid as rebates, Rs. 8,401 million or 91.7% of the total rebate has been paid by this Collectorate.

Customs Collectorate, Lahore

9.
The Lahore Collectorate stood fourth in terms of collection of Customs duties. Its net collection increased substantially, from Rs. 10,649 million in 2003-04 to Rs. 14,449 million in 2004-05 or by 35.7%. Its share in total collection of Customs duties also increased from 11.7% in 2003-04 to 12.5% in 2004‑05. The Lahore Collectorate achieved the target by 120.3%.

Peshawar Collectorate

10.
Collection made by Peshawar Collectorate, decreased from Rs. 2,307 million in 2003-04 to Rs. 1,787 million in 2004-05 or down by 22.5%. Its share in total Customs collection decreased from 2.5% in 2003-04 to 1.6% in 2004-05. The Collectorate achieved the assigned target by 63.5%.

Rawalpindi Collectorate

11.
The collection made by Rawalpindi Collectorate, increased from Rs. 1,871 million in 2003-04 to Rs. 2,230 million in 2004‑05 i.e. by 19.2%. Its share in total collection has decreased from 2.1% to 1.9% during this period. The Collectorate achieved the target by 98.7% during 2004‑05.

Faisalabad Collectorate

12.
Faisalabad Collectorate’s collection is in negative during 2003-04 and 2004-05. This is due to heavy duty drawbacks of Rs. 1,281 million and Rs. 1,292 million during 2003-04 and 2004-05 respectively.

Sambrial Collectorate

13.
The heavy rebates of Rs. 906 million paid during 2004-05 have resulted in negative collection like pervious year. 

Quetta Collectorate

14.
Collection of Quetta Collectorate decreased from Rs. 1,511 million in 2003-04 to Rs. 1,138 million in 2004-05 or down by 24.7%. Its percentage share in total customs collection also decreased from 1.7% to 2003-04 and 1.0% in 2004‑05. The Quetta Collectorate achieved the revised target by 67.4% during 2004-05.

Hyderabad Collectorate

15.
Hyderabad Collectorate collected Rs. 2,410 million in 2004-05 as compared to the collection of Rs. 1,282 million in 2003-04 i.e. an increase of 88.0%. Its share in total collection also increased from 1.4% in 2003‑04 to 2.1% in 2004-05. The Collectorate achieved 154.8% of the assigned target. 

Multan Collectorate

16.
The Collectorate collected only Rs. 2,814 million in 2004-05 as compared to Rs. 218 million in 2003-04 and up by 1190.8%. Target is achieved by 813.3% during 2004-05. 

17.
In order to arrive at net collection from Customs duties, refunds and rebates are subtracted from the gross collection. Payments of lesser duty drawbacks during the last three years also increased the net collection of Customs duties as is evident from Table 7.2.

Table 7.2: Refunds & Duty Drawback








      (Rs. in million)
	YEAR
	REFUNDS
	DUTY DRAWBACK
	TOTAL

	1
	2
	3
	4

	2000-01

2001-02
	978

624
	16,448

26,180
	17,426

26,804

	2002-03
	   644
	16,154
	16,798

	2003-04
	  535
	13,542
	14,077

	2004-05
	753
	15,405
	16,158

	
	
	
	


18.
The refund of the excess amount of Customs duty paid is processed under a prescribed procedure. Refunds are also paid as a result of decisions by the appellate authorities/Courts. In 2004-05, an amount of Rs. 753 million has been refunded.

19.
In 2004-05, an amount of Rs. 15,405 million has been paid as duty drawback. It may be mentioned that refunds and duty drawbacks depend on the nature of items imported into the country; therefore, there is fluctuation in the amount paid. Collectorate-wise breakup of payment of duty drawback and refund in 2003-04 & 2004-05 is given in Table 7.3.

Table 7.3: Collectorate-Wise Payment of

Duty Drawback and Refunds








(Rs. in million)
	COLLEC-TORATES
	2004 – 05
	2003-04
	INC./DEC. OVER LAST YEAR (%)

	
	DUTY DRAW-BACK
	RE-FUNDS
	TOTAL

(2 + 3)
	SHARE

 IN TOTAL

(%)
	DUTY DRAW-BACK
	RE-FUNDS
	TOTAL

( 6 + 7 )
	SHARE IN TOTAL

(%)
	DUTY DRAW-BACK
	RE-FUNDS
	TOTAL



	
1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	Cus. Coll.

( 1 to 9)
	14,929
	657
	15586
	96.5%
	13,280
	520
	13,800
	98.0%
	12.4
	26.3
	12.9

	1. App.
	-
	162
	162
	1.0%
	-
	130
	130
	0.9%
	-
	24.6
	24.6

	
	
	
	
	
	
	
	
	
	Continued

	2. Prev.

	-
	213
	213
	1.3%
	-
	213
	213
	1.5%
	-
	-
	-

	3. Exports
	9,158
	11
	9169
	56.8%
	8,396
	5
	8,401
	59.7%
	9.0
	120.0
	9.1

	4. Port Qasim
	-
	25
	25
	0.1%
	-
	42
	42
	0.3%
	-
	-40.5
	-40.5

	5. Lahore
	699
	176
	875
	5.5%
	857
	19
	876
	6.2%
	-18.4
	826.3
	-0.1

	6. Rawalpindi
	224
	32
	256
	1.6%
	127
	5
	132
	0.9%
	76.4
	540.0
	93.9

	7. Peshawar
	1,477
	31
	1508
	9.3%
	553
	82
	635
	4.5%
	167.1
	-62.2
	137.5

	8. Sambrial
	1269
	5
	1274
	7.9%
	1,662
	12
	1,674
	11.9%
	-23.6
	-58.3
	-23.9

	9. Faisalabad

   (Cus&CE)
	2102
	2
	2104
	13.0%
	1,685
	12
	1,697
	12.1%
	24.7
	-83.3
	24.0

	Composite Collectorates

(10  to 12)
	476
	96
	572
	3.5%
	282
	15
	277
	2.0%
	81.7
	540.0
	106.5

	10. Hyderabad
	129
	62
	191
	1.2%
	115
	2
	117
	0.8%
	12.2
	3000.0
	63.2

	11. Quetta
	200
	15
	215
	1.3%
	39
	7
	46
	0.4%
	412.8
	114.3
	367.4

	12. Multan
	147
	19
	166
	1.0%
	108
	6
	114
	0.8%
	36.1
	216.7
	45.6

	     Total
	15405
	753
	16158
	100%
	13,542
	535
	14,077
	100%
	13.8
	40.7
	14.8


20.
In 2004-05, the payment of duty drawback stood at Rs. 15,405 million which is up by 13.8% as compared to 2003‑04 similarly the payment of refund stood at Rs.753 million and up by 40.7%.

21.
As bulk of the exports takes place from Karachi, therefore, majority of the claims of the country are filed, sanctioned and paid by the Exports Collectorate, Karachi. In 2004-05, this Collectorate has paid export rebates of Rs. 9,158 million as compared to Rs. 8,396 million in 2003‑04, i.e. an increase of 9%. However, its share in total rebate payment has marginally decreased from 59.7% in 2003-04 to 56.8% in 2004-05. The payment of rebate of Rs. 699 million in 2004‑05 collected by the Customs Collectorate, Lahore decreased significantly from Rs. 857 million paid in 2003‑04 or lower by 18.4%. The Faisalabad Collectorate paid Rs. 2,102 million rebates during 2004-05 against Rs. 1,685 million in 2003‑04. Sialkot/Sambrial Collectorate paid Rs. 1,269 million during 2004-05 as against Rs. 1,662 million during 2003-04, i.e. less by 23.6% than the last year’s payment.
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																										VOLUNTARY PAYMENTS		9.9				FIGURE - 4.8

																										COLLECTION ON DEMAND		4.2

																										ZONE - 'A'		11.7

																										ZONE - 'C'		50.9				FIGURE - 4.9

																										COMPANIES - I		11.4

																										COMPANIES - II		7.3

																										SPECIAL ZONE		3.0

																										MTU, LAHORE		15.7

																										WITHHOLDING TAXES		81.1				FIGURE - 4.10

																										VOLUNTARY PAYMENTS		13.5

																										COLLECTION ON DEMAND		5.4

																										SAHIWAL		6.7

																										BAHAWALPUR		10.9

																										MULTAN ZONE		35.7				FIGURE - 4.11

																										FAISALABAD ZONE		16.0

																										FAISALABAD COMPANIES		20.0

																										SARGODHA		10.7

																										WITHHOLDING TAXES		14.5				FIGURE - 4.12

																										VOLUNTARY PAYMENTS		68.8

																										COLLECTION ON DEMAND		16.7

																										WITHHOLDING TAXES		18.8				FIGURE - 4.13

																										VOLUNTARY PAYMENTS		47.5

																										COLLECTION ON DEMAND		33.7
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Y E A R

COLLECTION OF INCOME TAX



SALESTAX

		0
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Rs. In Million

PERCENTAGE SHARE OF REGIONS IN TOTAL
INCOME TAX COLLECTION 2004-05

LTU, KARACHI
18.1%

CORPORATE REGION, KARACHI
17.7%

SOURTHERN REGION, KARACHI
14.1%

EASTERN REGION, LAHORE
9.3%

CENTRAL REGION, MULTAN
5.5%

MTU, LAHORE
2.4%

NORTHERN REGION, ISLAMABAD
 32.9%

0

0

0

0

0

0

0

% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF SOUTHERN REGION 2004-05

COLLECTION ON DEMAND
0.6%

VOLUNTARY PAYMENTS
5.3%

WITHHOLDING TAXES
94.1%



FEDERALEXCISE

		0

		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF 
SOUTHERN REGION - 2004-05

SUKKUR
3.4%

HYDERABAD
8.3%

ZONE 'E'
3.9%

ZONE 'B'
3.3%

ZONE 'A'
5.0%

MTU, QTA.
7.2%

MTU, KYC.
68.9%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF CORPORATE REGION 2004-05

WITHHOLDING TAXES
85.9%

VOLUNTARY PAYMENTS
6.8%

COLLECTION ON DEMAND
7.3%



		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
CORPORATE REGION - 2004-05

COMPANIES-V
68.9%

SPECIAL ZONE
1.4%

COMPANIES-IV
7.7%

COMPANIES-III
2.4%

COMPANIES-I
19.6%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF NORTHERN REGION 2004-05

VOLUNTARY PAYMENTS
52.9%

WITHHOLDING TAXES
41.5%

COLLECTION ON DEMAND
5.6%



		0

		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF 
NORTHERN REGION - 2004-05

SIALKOT ZONE
2.2%

GUJRANWALA ZONE
2.0%

COMPANIES ZONE, PESHAWAR
11.2%

MTU, RAWALPINDI
7.1%

MTU, PESHAWAR
2.5%

ISLAMABAD ZONE
10.3%

COMPANIES ZONE, ISLAMABAD
64.7%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF EASTERN REGION - 2004-05

COLLECTION ON DEMAND
4.2%

VOLUNTARY PAYMENTS
9.9%

WITHHOLDING TAXES
85.9%



		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
EASTERN REGION - 2004-05

MTU, LAHORE
15.7%

SPECIAL ZONE
3.0%

COMPANIES - II
7.3%

COMPANIES - I
11.4%

ZONE - 'C'
50.9%

ZONE - 'A'
11.7%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF CENTRAL REGION 2004-05

WITHHOLDING TAXES
81.1%

VOLUNTARY PAYMENTS
13.5%

COLLECTION ON DEMAND
5.4%
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		0

		0

		0
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ZONE-WISE PERFORMANCE OF
CENTRAL RGION - 2004-05

FAISALABAD ZONE
16.0%

FAISALABAD COMPANIES
20.0%

SARGODHA
10.7%

SAHIWAL
6.7%

MULTAN ZONE
35.7%

BAHAWALPUR
10.9%



		0
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% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF LTU., KARACHI 2004-05

COLLECTION ON DEMAND
16.7%

VOLUNTARY PAYMENTS
68.8%

WITHHOLDING TAXES
14.5%
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COMPONENTS OF INCOME TAX COLLECTION 
SHARE IN GROSS COLLECTION 2004-05

WITHHOLDING TAX
55.0%

VOLUNTARY PAYMENTS
36.4%

TAX ON DEMAND
8.6%



		0

		0
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% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF LTU., LAHORE 2004-05

VOLUNTARY PAYMENTS
47.5%

COLLECTION ON DEMAND
33.7%

WITHHOLDING TAXES
18.8%



		2000-01		64600		65047

		2001-02		50500		47818

		2002-03		59000		68836

		2003-04		86600		91045				FIGURE - 3.2

		2004-05		115000		115373

										FIGURE - 7.1

		APP.		58028

		PREV.		13978

		EXP. KHI.		-7011

		P.Q.		27748

		LHR.		14449

		RWP.		2230
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TARGETS
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CUSTOMS DUTIES COLLECTION
VIS-A-VIS TARGETS
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COLLECTORATE

COLLECTORATE-WISE COLLECTION
OF CUSTOMS DUTIES 2004-05



		2000-01		155800		153565

		2001-02		170100		166561

		2002-03		204000		195139

		2003-04		218400		219167				FIGURE - 3.4

		2004-05		239500		238537

																																				RAWALPINDI		11.9

																																				LTU, KARACHI		0.3				FIGURE - 6.1

																																				LAHORE		24.2

																																				MULTAN		4.43

																																				SALES TAX HOUSE, KARACHI		36.3

																																				HYDERABAD		2.52

																																				FAISALABAD		8.86

																																				PESHAWAR		3.66

																																				GUJRANWALA		5.33

																																				QUETTA		2.55

																																				RAWALPINDI		33.1

																																				LTU, KARACHI		18.1

																																				LAHORE		20.2

																																				MULTAN		5.8

																																				SALES TAX HOUSE, KARACHI		8.8

																																				HYDERABAD		3.0

																																				FAISALABAD		4.2

																																				PESHAWAR		2.6

																																				GUJRANWALA		1.1

																																				QUETTA		1.1

																																				POL PRODUCTS		22793

																																				SERVICES		3596

																																				ELECTRICAL ENERGY		15640

																																				NATURAL GAS		11588

																																				SUGAR		8102				FIGURES - 6.2

																																				CIGARETTES		5942

																																				CEMENT		3774

																																				TELE. SERVICES		20397

																																				FERTILIZER/ UREA		2786

																																				IRON PRODUCTS		3451
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COLLECTION OF SALES TAX
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%AGE SHARE OF SALES TAX REPORTING UNITS
IN COLLECTORTES 2004-05

QUETTA
2.5%

GUJRANWALA
5.3%

PESHAWAR
3.7%

FAISALABAD
8.9%

HYDERABAD
2.5%

RAWALPINDI
11.9%

LTU, KARACHI
0.3%

SALES TAX HOUSE, KARACHI
36.3%

LAHORE
24.2%

MULTAN
4.4%



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



%AGE SHARE OF COLLECTORATES IN 
SALES TAX COLLECTION 2004-05

RAWALPINDI
33.8%

LTU, KARACHI
18.5%

LAHORE
20.6%

MULTAN
5.9%

SALES TAX HOUSE
KARACHI
9.0%

QUETTA
1.1%

FAISALABAD
4.3%

PESHAWAR
2.7%

GUJRANWALA
1.1%

HYDERABAD
3.1%
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MAJOR REVENUE SPINNERS

COLLECTION FROM MAJOR REVENUE SPINNERS
OF SALES TAX 2004-05



		

		2000-01		52200		49080

		2001-02		47100		47186				FIGURE - 3.3

		2002-03		47500		44754

		2003-04		43500		45552

		2004-05		52800		53104

																																								Tobacco/ Cigarettes		21879

																																								Cement		11056				FIGURE - 5.1

																																								Natural Gas		5683
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																																								Beverages		2835

																																								Beverages Concentrate.		1686

																																								Soaps & Detergents		1182

																																								RWP.		14369

																																								PESH.		9261

																																								HYD.		7755

																																								MUL.		6360

																																								LTU, KYC		6230

																																								QUE.		2203

																																								FSD.		2190				FIGURE - 5.2

																																								LAH.		960

																																								KHI. CUS.		2832

																																								GUJ.		616

																																								ENF. KHI.		106

																																								LAH. CUS.		271
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MAJOR REVENUE SPINNER

COLLECTION FROM MAJOR REVENUE SPINNING COMMODITIES OF 
FEDERAL EXCISE DUTIES 2004-05
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		HYDERABAD
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%AGE SHARE OF SALES TAX REPORTING UNITS IN COLLECTORATES 2004-05

RAWALPINDI
33.1%

LTU, KARACHI
18.1%

LAHORE
20.2%

SALES TAX HOUSE, KARACHI
8.8%

PESHAWAR
2.6%

FAISALABAD
4.4%

HYDERABAD
3.0%

MULTAN
5.8%

33.1

18.1

20.2

5.8

8.8

3

4.4

2.6

1.1

1.1



FEDERALTAX

		

		2000-01		392277

		2001-02		404070				FIGURE - 2.1

		2002-03		460627

		2003-04		520843

		2004-05		590387

		2000-01		133900		124585

		2001-02		146500		142505

		2002-03		148400		151898

		2003-04		161500		165079

		2004-05		182700		183432

								FIGURE - 2.2





FEDERALTAX
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RS. IN MILLION

Y E A R

COLLECTION OF FEDERAL TAX RECEIPTS

520,843

460,627

392,277



INCOMETAX

		0		0

		0		0

		0		0

		0		0

		0		0



R.B.E.

COLLECTION

Y E A R

COLLECTION AND ACHIEVEMENT OF 
FEDERAL TAX RECEIPTS



CUSTOMS

		

		2000-01		117462																						TAX ON DEMAND		8.6				FIGURE - 3.1

		2001-02		136542																						VOLUNTARY PAYMENTS		36.4

		2002-03		145366										3.2												WITHHOLDING TAX		55.0

		2003-04		157448

		2004-05		173832

																										NORTHERN REGION, ISLAMABAD		32.9

																										LTU, KARACHI		18.1				FIGURES - 4.1

																										CORPORATE REGION, KARACHI		17.7

																										SOURTHERN REGION, KARACHI		14.1

																										EASTERN REGION, LAHORE		9.3

																										CENTRAL REGION, MULTAN		5.5

																										MTU, LAHORE		2.4

																										WITHHOLDING TAXES		94.1				FIGURE - 4.2

																										VOLUNTARY PAYMENTS		5.3

																										COLLECTION ON DEMAND		0.6

																										ZONE 'A'		5				FIGURE - 4.3

																										ZONE 'B'		3.3

																										ZONE 'E'		3.9

																										HYDERABAD		8.3

																										SUKKUR		3.4

																										MTU, KYC.		68.9

																										MTU, QTA.		7.2

																										WITHHOLDING TAXES		85.9

																										VOLUNTARY PAYMENTS		6.8				FIGURE - 4.4

																										COLLECTION ON DEMAND		7.3

																										COMPANIES-I		19.6				FIGURE - 4.5

																										COMPANIES-III		2.4

																										COMPANIES-IV		7.7

																										COMPANIES-V		68.9

																										SPECIAL ZONE		1.4

																										WITHHOLDING TAXES		41.5

																										VOLUNTARY PAYMENTS		52.9				FIGURE - 4.6

																										COLLECTION ON DEMAND		5.6

																										COMPANIES ZONE, ISLAMABAD		64.7

																										ISLAMABAD ZONE		10.3				FIGURE - 4.7

																										MTU, RAWALPINDI		7.1

																										MTU, PESHAWAR		2.5

																										COMPANIES ZONE, PESHAWAR		11.2

																										SIALKOT ZONE		2.2

																										GUJRANWALA ZONE		2.0

																										WITHHOLDING TAXES		85.9

																										VOLUNTARY PAYMENTS		9.9				FIGURE - 4.8

																										COLLECTION ON DEMAND		4.2

																										ZONE - 'A'		11.7

																										ZONE - 'C'		50.9				FIGURE - 4.9

																										COMPANIES - I		11.4

																										COMPANIES - II		7.3

																										SPECIAL ZONE		3.0

																										MTU, LAHORE		15.7

																										WITHHOLDING TAXES		81.1				FIGURE - 4.10

																										VOLUNTARY PAYMENTS		13.5

																										COLLECTION ON DEMAND		5.4

																										SAHIWAL		6.7

																										BAHAWALPUR		10.9

																										MULTAN ZONE		35.7				FIGURE - 4.11

																										FAISALABAD ZONE		16.0

																										FAISALABAD COMPANIES		20.0

																										SARGODHA		10.7

																										WITHHOLDING TAXES		14.5				FIGURE - 4.12

																										VOLUNTARY PAYMENTS		68.8

																										COLLECTION ON DEMAND		16.7

																										WITHHOLDING TAXES		18.8				FIGURE - 4.13

																										VOLUNTARY PAYMENTS		47.5

																										COLLECTION ON DEMAND		33.7
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Rs. In Million

PERCENTAGE SHARE OF REGIONS IN TOTAL
INCOME TAX COLLECTION 2004-05

LTU, KARACHI
18.1%

CORPORATE REGION, KARACHI
17.7%

SOURTHERN REGION, KARACHI
14.1%

EASTERN REGION, LAHORE
9.3%

CENTRAL REGION, MULTAN
5.5%

MTU, LAHORE
2.4%

NORTHERN REGION, ISLAMABAD
 32.9%

0
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0

0
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0

% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF SOUTHERN REGION 2004-05

COLLECTION ON DEMAND
0.6%

VOLUNTARY PAYMENTS
5.3%

WITHHOLDING TAXES
94.1%



FEDERALEXCISE
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		0

		0

		0

		0
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ZONE-WISE PERFORMANCE OF 
SOUTHERN REGION - 2004-05

SUKKUR
3.4%

HYDERABAD
8.3%

ZONE 'E'
3.9%

ZONE 'B'
3.3%

ZONE 'A'
5.0%

MTU, QTA.
7.2%

MTU, KYC.
68.9%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF CORPORATE REGION 2004-05

WITHHOLDING TAXES
85.9%

VOLUNTARY PAYMENTS
6.8%

COLLECTION ON DEMAND
7.3%



		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
CORPORATE REGION - 2004-05

COMPANIES-V
68.9%

SPECIAL ZONE
1.4%

COMPANIES-IV
7.7%

COMPANIES-III
2.4%

COMPANIES-I
19.6%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF NORTHERN REGION 2004-05

VOLUNTARY PAYMENTS
52.9%

WITHHOLDING TAXES
41.5%

COLLECTION ON DEMAND
5.6%



		0

		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF 
NORTHERN REGION - 2004-05

SIALKOT ZONE
2.2%

GUJRANWALA ZONE
2.0%

COMPANIES ZONE, PESHAWAR
11.2%

MTU, RAWALPINDI
7.1%

MTU, PESHAWAR
2.5%

ISLAMABAD ZONE
10.3%

COMPANIES ZONE, ISLAMABAD
64.7%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF EASTERN REGION - 2004-05

COLLECTION ON DEMAND
4.2%

VOLUNTARY PAYMENTS
9.9%

WITHHOLDING TAXES
85.9%



		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
EASTERN REGION - 2004-05

MTU, LAHORE
15.7%

SPECIAL ZONE
3.0%

COMPANIES - II
7.3%

COMPANIES - I
11.4%

ZONE - 'C'
50.9%

ZONE - 'A'
11.7%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF CENTRAL REGION 2004-05

WITHHOLDING TAXES
81.1%

VOLUNTARY PAYMENTS
13.5%

COLLECTION ON DEMAND
5.4%
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		0

		0

		0
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ZONE-WISE PERFORMANCE OF
CENTRAL RGION - 2004-05

FAISALABAD ZONE
16.0%

FAISALABAD COMPANIES
20.0%

SARGODHA
10.7%

SAHIWAL
6.7%

MULTAN ZONE
35.7%

BAHAWALPUR
10.9%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF LTU., KARACHI 2004-05

COLLECTION ON DEMAND
16.7%

VOLUNTARY PAYMENTS
68.8%

WITHHOLDING TAXES
14.5%
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COMPONENTS OF INCOME TAX COLLECTION 
SHARE IN GROSS COLLECTION 2004-05

WITHHOLDING TAX
55.0%

VOLUNTARY PAYMENTS
36.4%

TAX ON DEMAND
8.6%
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% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF LTU., LAHORE 2004-05

VOLUNTARY PAYMENTS
47.5%

COLLECTION ON DEMAND
33.7%

WITHHOLDING TAXES
18.8%



		2000-01		64600		65047

		2001-02		50500		47818

		2002-03		59000		68836

		2003-04		86600		91045				FIGURE - 3.2
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TARGETS
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Y E A R

CUSTOMS DUTIES COLLECTION
VIS-A-VIS TARGETS
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COLLECTORATE

COLLECTORATE-WISE COLLECTION
OF CUSTOMS DUTIES 2004-05



		2000-01		155800		153565

		2001-02		170100		166561

		2002-03		204000		195139

		2003-04		218400		219167				FIGURE - 3.4

		2004-05		239500		238537
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																										COMPANIES ZONE, PESHAWAR		11.2

																										SIALKOT ZONE		2.2

																										GUJRANWALA ZONE		2.0

																										WITHHOLDING TAXES		85.9

																										VOLUNTARY PAYMENTS		9.9				FIGURE - 4.8

																										COLLECTION ON DEMAND		4.2

																										ZONE - 'A'		11.7

																										ZONE - 'C'		50.9				FIGURE - 4.9

																										COMPANIES - I		11.4

																										COMPANIES - II		7.3

																										SPECIAL ZONE		3.0

																										MTU, LAHORE		15.7

																										WITHHOLDING TAXES		81.1				FIGURE - 4.10

																										VOLUNTARY PAYMENTS		13.5

																										COLLECTION ON DEMAND		5.4

																										SAHIWAL		6.7

																										BAHAWALPUR		10.9

																										MULTAN ZONE		35.7				FIGURE - 4.11

																										FAISALABAD ZONE		16.0

																										FAISALABAD COMPANIES		20.0

																										SARGODHA		10.7

																										WITHHOLDING TAXES		14.5				FIGURE - 4.12

																										VOLUNTARY PAYMENTS		68.8

																										COLLECTION ON DEMAND		16.7

																										WITHHOLDING TAXES		18.8				FIGURE - 4.13

																										VOLUNTARY PAYMENTS		47.5

																										COLLECTION ON DEMAND		33.7



RS. IN MILLION



CUSTOMS

		0

		0

		0

		0

		0



Y E A R

COLLECTION OF INCOME TAX



SALESTAX

		0

		0

		0



Rs. In Million

PERCENTAGE SHARE OF REGIONS IN TOTAL
INCOME TAX COLLECTION 2004-05

LTU, KARACHI
18.1%

CORPORATE REGION, KARACHI
17.7%

SOURTHERN REGION, KARACHI
14.1%

EASTERN REGION, LAHORE
9.3%

CENTRAL REGION, MULTAN
5.5%

MTU, LAHORE
2.4%

NORTHERN REGION, ISLAMABAD
 32.9%

0

0

0

0

0

0

0

% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF SOUTHERN REGION 2004-05

COLLECTION ON DEMAND
0.6%

VOLUNTARY PAYMENTS
5.3%

WITHHOLDING TAXES
94.1%



FEDERALEXCISE

		0

		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF 
SOUTHERN REGION - 2004-05

SUKKUR
3.4%

HYDERABAD
8.3%

ZONE 'E'
3.9%

ZONE 'B'
3.3%

ZONE 'A'
5.0%

MTU, QTA.
7.2%

MTU, KYC.
68.9%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF CORPORATE REGION 2004-05

WITHHOLDING TAXES
85.9%

VOLUNTARY PAYMENTS
6.8%

COLLECTION ON DEMAND
7.3%



		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
CORPORATE REGION - 2004-05

COMPANIES-V
68.9%

SPECIAL ZONE
1.4%

COMPANIES-IV
7.7%

COMPANIES-III
2.4%

COMPANIES-I
19.6%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF NORTHERN REGION 2004-05

VOLUNTARY PAYMENTS
52.9%

WITHHOLDING TAXES
41.5%

COLLECTION ON DEMAND
5.6%



		0

		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF 
NORTHERN REGION - 2004-05

SIALKOT ZONE
2.2%

GUJRANWALA ZONE
2.0%

COMPANIES ZONE, PESHAWAR
11.2%

MTU, RAWALPINDI
7.1%

MTU, PESHAWAR
2.5%

ISLAMABAD ZONE
10.3%

COMPANIES ZONE, ISLAMABAD
64.7%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF EASTERN REGION - 2004-05

COLLECTION ON DEMAND
4.2%

VOLUNTARY PAYMENTS
9.9%

WITHHOLDING TAXES
85.9%



		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
EASTERN REGION - 2004-05

MTU, LAHORE
15.7%

SPECIAL ZONE
3.0%

COMPANIES - II
7.3%

COMPANIES - I
11.4%

ZONE - 'C'
50.9%

ZONE - 'A'
11.7%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF CENTRAL REGION 2004-05

WITHHOLDING TAXES
81.1%

VOLUNTARY PAYMENTS
13.5%

COLLECTION ON DEMAND
5.4%



		0

		0

		0

		0

		0

		0



ZONE-WISE PERFORMANCE OF
CENTRAL RGION - 2004-05

FAISALABAD ZONE
16.0%

FAISALABAD COMPANIES
20.0%

SARGODHA
10.7%

SAHIWAL
6.7%

MULTAN ZONE
35.7%

BAHAWALPUR
10.9%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF LTU., KARACHI 2004-05

COLLECTION ON DEMAND
16.7%

VOLUNTARY PAYMENTS
68.8%

WITHHOLDING TAXES
14.5%



		0

		0

		0



COMPONENTS OF INCOME TAX COLLECTION 
SHARE IN GROSS COLLECTION 2004-05

WITHHOLDING TAX
55.0%

VOLUNTARY PAYMENTS
36.4%

TAX ON DEMAND
8.6%



		0

		0

		0



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF LTU., LAHORE 2004-05

VOLUNTARY PAYMENTS
47.5%

COLLECTION ON DEMAND
33.7%

WITHHOLDING TAXES
18.8%



		2000-01		64600		65047

		2001-02		50500		47818

		2002-03		59000		68836

		2003-04		86600		91045				FIGURE - 3.2

		2004-05		115000		115373

										FIGURE - 7.1

		APP.		58028

		PREV.		13978

		EXP. KHI.		-7011

		P.Q.		27748

		LHR.		14449

		RWP.		2230

		PESH.		1787

		SAM.		-906

		FSD.		-1292

		HYD.		2410

		QUE.		1138

		MUL.		2814
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		0		0
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TARGETS

COLLECTION

Y E A R

CUSTOMS DUTIES COLLECTION
VIS-A-VIS TARGETS
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		0

		0

		0

		0

		0
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		0

		0

		0

		0

		0



COLLECTORATE

COLLECTORATE-WISE COLLECTION
OF CUSTOMS DUTIES 2004-05



		2000-01		155800		153565

		2001-02		170100		166561

		2002-03		204000		195139

		2003-04		218400		219167				FIGURE - 3.4

		2004-05		239500		238537

																																				RAWALPINDI		11.9

																																				LTU, KARACHI		0.3				FIGURE - 6.1

																																				LAHORE		24.2

																																				MULTAN		4.43

																																				SALES TAX HOUSE, KARACHI		36.3

																																				HYDERABAD		2.52

																																				FAISALABAD		8.86

																																				PESHAWAR		3.66

																																				GUJRANWALA		5.33

																																				QUETTA		2.55

																																				RAWALPINDI		33.1

																																				LTU, KARACHI		18.1

																																				LAHORE		20.2

																																				MULTAN		5.8

																																				SALES TAX HOUSE, KARACHI		8.8

																																				HYDERABAD		3.0

																																				FAISALABAD		4.2

																																				PESHAWAR		2.6

																																				GUJRANWALA		1.1

																																				QUETTA		1.1

																																				POL PRODUCTS		22793

																																				SERVICES		3596

																																				ELECTRICAL ENERGY		15640

																																				NATURAL GAS		11588

																																				SUGAR		8102				FIGURES - 6.2

																																				CIGARETTES		5942

																																				CEMENT		3774

																																				TELE. SERVICES		20397

																																				FERTILIZER/ UREA		2786

																																				IRON PRODUCTS		3451



RS. IN MILLION

RS. IN MILLION
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RS. IN MILLION

Targets

Collection

Y E A R

COLLECTION OF SALES TAX
VIS-A-VIS TARGETS
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%AGE SHARE OF SALES TAX REPORTING UNITS
IN COLLECTORTES 2004-05

QUETTA
2.5%

GUJRANWALA
5.3%

PESHAWAR
3.7%

FAISALABAD
8.9%

HYDERABAD
2.5%

RAWALPINDI
11.9%

LTU, KARACHI
0.3%

SALES TAX HOUSE, KARACHI
36.3%

LAHORE
24.2%

MULTAN
4.4%



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



%AGE SHARE OF COLLECTORATES IN 
SALES TAX COLLECTION 2004-05

RAWALPINDI
33.8%

LTU, KARACHI
18.5%

LAHORE
20.6%

MULTAN
5.9%

SALES TAX HOUSE
KARACHI
9.0%

QUETTA
1.1%

FAISALABAD
4.3%

PESHAWAR
2.7%

GUJRANWALA
1.1%

HYDERABAD
3.1%
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		0

		0

		0

		0
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		0

		0



MAJOR REVENUE SPINNERS

COLLECTION FROM MAJOR REVENUE SPINNERS
OF SALES TAX 2004-05



		

		2000-01		52200		49080

		2001-02		47100		47186				FIGURE - 3.3

		2002-03		47500		44754

		2003-04		43500		45552

		2004-05		52800		53104

																																								Tobacco/ Cigarettes		21879

																																								Cement		11056				FIGURE - 5.1

																																								Natural Gas		5683

																																								POL Products		3868

																																								Beverages		2835

																																								Beverages Concentrate.		1686

																																								Soaps & Detergents		1182

																																								RWP.		14369

																																								PESH.		9261

																																								HYD.		7755

																																								MUL.		6360

																																								LTU, KYC		6230

																																								QUE.		2203

																																								FSD.		2190				FIGURE - 5.2

																																								LAH.		960

																																								KHI. CUS.		2832

																																								GUJ.		616

																																								ENF. KHI.		106

																																								LAH. CUS.		271
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Targets
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Y E A R

RS. IN MILLION

FEDERAL EXCISE DUTIES (NET)
VIZ-A-VIZ TARGETS



		0

		0

		0

		0

		0

		0

		0



MAJOR REVENUE SPINNER

COLLECTION FROM MAJOR REVENUE SPINNING COMMODITIES OF 
FEDERAL EXCISE DUTIES 2004-05



RS. IN MILLION

COLLECTORATES

GROSS COLLECTION OF 
FEDERAL EXCISE DUTIES 2004-05
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Chart1

		2000-01		2000-01

		2001-02		2001-02

		2002-03		2002-03

		2003-04		2003-04

		2004-05		2004-05



TARGETS

COLLECTION

Y E A R

CUSTOMS DUTIES COLLECTION
VIS-A-VIS TARGETS

64600

65047

50500

47818

59000

68836

86600

91045

115000

115373



FEDERALTAX

		

		2000-01		392277

		2001-02		404070				FIGURE - 2.1

		2002-03		460627

		2003-04		520843

		2004-05		590037

		2000-01		133900		124585

		2001-02		146500		142505

		2002-03		148400		151898

		2003-04		161500		165079

		2004-05		182700		183432

								FIGURE - 2.2





FEDERALTAX

		



Rs. in million

Y E A R

COLLECTION OF FEDERAL TAX RECEIPTS

520,843

460,627

392,277



INCOMETAX

		



R.B.E.

COLLECTION

Y E A R

COLLECTION AND ACHIEVEMENT OF 
FEDERAL TAX RECEIPTS



CUSTOMS

		

		2000-01		117462																						TAX ON DEMAND		8.6

		2001-02		136542																						VOLUNTARY PAYMENTS		36.4

		2002-03		145366										3.2												WITHHOLDING TAX		55.0

		2003-04		157448

		2004-05		173832

																										NORTHERN REGION, ISLAMABAD		32.9

																										LTU, KARACHI		18.1				FIGURE - 3.4

																										CORPORATE REGION, KARACHI		17.7

																										SOURTHERN REGION, KARACHI		14.1

																										EASTERN REGION, LAHORE		9.3

																										CENTRAL REGION, MULTAN		5.5

																										MTU, LAHORE		2.4

																										WITHHOLDING TAXES		94.1

																										VOLUNTARY PAYMENTS		5.3				FIGURE - 3.5

																										COLLECTION ON DEMAND		0.6

																										ZONE 'A'		5

																										ZONE 'B'		3.3				FIGURE - 3.6

																										ZONE 'E'		3.9

																										HYDERABAD		8.3

																										SUKKUR		3.4

																										MTU, KYC.		68.9

																										MTU, QTA.		7.2

																										WITHHOLDING TAXES		85.9

																										VOLUNTARY PAYMENTS		6.8				FIGURE - 3.7

																										COLLECTION ON DEMAND		7.3

																										COMPANIES-I		19.6

																										COMPANIES-III		2.4

																										COMPANIES-IV		7.7

																										COMPANIES-V		68.9

																										SPECIAL ZONE		1.4

																										WITHHOLDING TAXES		41.5

																										VOLUNTARY PAYMENTS		52.9

																										COLLECTION ON DEMAND		5.6

																										COMPANIES ZONE, ISLAMABAD		64.7

																										ISLAMABAD ZONE		10.3

																										MTU, RAWALPINDI		7.1

																										MTU, PESHAWAR		2.5

																										COMPANIES ZONE, PESHAWAR		11.2

																										SIALKOT ZONE		2.2

																										GUJRANWALA ZONE		2.0

																										WITHHOLDING TAXES		85.9

																										VOLUNTARY PAYMENTS		9.9

																										COLLECTION ON DEMAND		4.2

																										ZONE - 'A'		11.7

																										ZONE - 'C'		50.9

																										COMPANIES - I		11.4

																										COMPANIES - II		7.3

																										SPECIAL ZONE		3.0

																										MTU, LAHORE		15.7

																										WITHHOLDING TAXES		81.1

																										VOLUNTARY PAYMENTS		13.5

																										COLLECTION ON DEMAND		5.4

																										SAHIWAL		6.7

																										BAHAWALPUR		10.9

																										MULTAN ZONE		35.7

																										FAISALABAD ZONE		16.0

																										FAISALABAD COMPANIES		20.0

																										SARGODHA		10.7

																										WITHHOLDING TAXES		14.5

																										VOLUNTARY PAYMENTS		68.8

																										COLLECTION ON DEMAND		16.7

																										WITHHOLDING TAXES		18.8

																										VOLUNTARY PAYMENTS		47.5

																										COLLECTION ON DEMAND		33.7



Rs. In Million



CUSTOMS

		0

		0

		0

		0

		0



Y E A R

COLLECTION OF INCOME TAX



SALESTAX

		



Rs. In Million

PERCENTAGE SHARE OF REGIONS IN TOTAL
INCOME TAX COLLECTION 2004-05

LTU, KARACHI
18.1%

CORPORATE REGION, KARACHI
17.7%

SOURTHERN REGION, KARACHI
14.1%

EASTERN REGION, LAHORE
9.3%

CENTRAL REGION, MULTAN
5.5%

MTU, LAHORE
2.4%

NORTHERN REGION, ISLAMABAD
 32.9%

% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF SOUTHERN REGION 2004-05

COLLECTION ON DEMAND
0.6%

VOLUNTARY PAYMENTS
5.3%

WITHHOLDING TAXES
94.1%



FEDERALEXCISE

		



ZONE-WISE PERFORMANCE OF 
SOUTHERN REGION - 2004-05

SUKKUR
3.4%

HYDERABAD
8.3%

ZONE 'E'
3.9%

ZONE 'B'
3.3%

ZONE 'A'
5.0%

MTU, QTA.
7.2%

MTU, KYC.
68.9%



		



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF CORPORATE REGION 2004-05

WITHHOLDING TAXES
85.9%

VOLUNTARY PAYMENTS
6.8%

COLLECTION ON DEMAND
7.3%



		



ZONE-WISE PERFORMANCE OF
CORPORATE REGION - 2003-04

COMPANIES-V
68.9%

SPECIAL ZONE
1.4%

COMPANIES-IV
7.7%

COMPANIES-III
2.4%

COMPANIES-I
19.6%



		



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF NORTHERN REGION 2004-05

VOLUNTARY PAYMENTS
52.9%

WITHHOLDING TAXES
41.5%

COLLECTION ON DEMAND
5.6%



		



ZONE-WISE PERFORMANCE OF 
NORTHERN REGION - 2004-05

SIALKOT ZONE
2.2%

GUJRANWALA ZONE
2.0%

COMPANIES ZONE, PESHAWAR
11.2%

MTU, RAWALPINDI
7.1%

MTU, PESHAWAR
2.5%

ISLAMABAD ZONE
10.3%

COMPANIES ZONE, ISLAMABAD
64.7%



		



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF EASTERN REGION - 2004-05

COLLECTION ON DEMAND
4.2%

VOLUNTARY PAYMENTS
9.9%

WITHHOLDING TAXES
85.9%



		



ZONE-WISE PERFORMANCE OF
EASTERN REGION - 2004-05

MTU, LAHORE
15.7%

SPECIAL ZONE
3.0%

COMPANIES - II
7.3%

COMPANIES - I
11.4%

ZONE - 'C'
50.9%

ZONE - 'A'
11.7%



		



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF CENTRAL REGION 2004-05

WITHHOLDING TAXES
81.1%

VOLUNTARY PAYMENTS
13.5%

COLLECTION ON DEMAND
5.4%



		



ZONE-WISE PERFORMANCE OF
CENTRAL RGION - 2004-05

FAISALABAD ZONE
16.0%

FAISALABAD COMPANIES
20.0%

SARGODHA
10.7%

SAHIWAL
6.7%

MULTAN ZONE
35.7%

BAHAWALPUR
10.9%



		



% SHARE OF MAJOR SOURCES OF INCOME TAX
COLLECTION OF LTU., KARACHI 2004-05

COLLECTION ON DEMAND
16.7%

VOLUNTARY PAYMENTS
68.8%

WITHHOLDING TAXES
14.5%



		



COMPONENTS OF INCOME TAX COLLECTION 
SHARE IN GROSS COLLECTION 2004-05

WITHHOLDING TAX
55.0%

VOLUNTARY PAYMENTS
36.4%

TAX ON DEMAND
8.6%



		



% SHARE OF MAJOR SOURCES OF INCOME TAX 
COLLECTION OF LTU., LAHORE 2004-05

VOLUNTARY PAYMENTS
47.5%

COLLECTION ON DEMAND
33.7%

WITHHOLDING TAXES
18.8%



		2000-01		64600		65047

		2001-02		50500		47818

		2002-03		59000		68836

		2003-04		86600		91045

		2004-05		115000		115373

		APP.		58028

		PREV.		13978

		EXP. KHI.		-7011

		P.Q.		27748

		LHR.		14449

		RWP.		2230

		PESH.		1787

		SAM.		-906

		FSD.		-1292

		HYD.		2410

		QUE.		1138

		MUL.		2814





		



TARGETS

COLLECTION

Y E A R

CUSTOMS DUTIES COLLECTION
VIS-A-VIS TARGETS



		



COLLECTORATE

COLLECTORATE-WISE COLLECTION
OF CUSTOMS DUTIES 2004-05



		2000-01		155800		153565

		2001-02		170100		166561

		2002-03		204000		195139

		2003-04		218400		219167

		2004-05		239500		238270

																																				RAWALPINDI		11.9

																																				LTU, KARACHI		0.3

																																				LAHORE		24.2

																																				MULTAN		4.43

																																				SALES TAX HOUSE, KARACHI		36.3

																																				HYDERABAD		2.52

																																				FAISALABAD		8.86

																																				PESHAWAR		3.66

																																				GUJRANWALA		5.33

																																				QUETTA		2.55

																																				RAWALPINDI		33.1

																																				LTU, KARACHI		18.1

																																				LAHORE		20.2

																																				MULTAN		5.8

																																				SALES TAX HOUSE, KARACHI		8.8

																																				HYDERABAD		3.0

																																				FAISALABAD		4.2

																																				PESHAWAR		2.6

																																				GUJRANWALA		1.1

																																				QUETTA		1.1

																																				POL PRODUCTS		22793

																																				SERVICES		3596

																																				ELECTRICAL ENERGY		15640

																																				NATURAL GAS		11588

																																				SUGAR		8102

																																				CIGARETTES		5942

																																				CEMENT		3774

																																				TELE. SERVICES		20397

																																				FERTILIZER/ UREA		2786

																																				IRON PRODUCTS		3451



RS. IN MILLION



		0		0

		0		0

		0		0

		0		0

		0		0



Rs. In Million

Targets

Collection

Y E A R

COLLECTION OF SALES TAX
VIZ-A-VIZ TARGETS



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



%AGE SHARE OF SALES TAX REPORTING UNITS
IN COLLECTORTES 2004-05

QUETTA
2.5%

GUJRANWALA
5.3%

PESHAWAR
3.7%

FAISALABAD
8.9%

HYDERABAD
2.5%

RAWALPINDI
11.9%

LTU, KARACHI
0.3%

SALES TAX HOUSE, KARACHI
36.3%

LAHORE
24.2%

MULTAN
4.4%



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



%AGE SHARE OF COLLECTORATES IN 
SALES TAX COLLECTION 2004-05

RAWALPINDI
33.8%

LTU, KARACHI
18.5%

LAHORE
20.6%

MULTAN
5.9%

SALES TAX HOUSE
KARACHI
9.0%

QUETTA
1.1%

FAISALABAD
4.3%

PESHAWAR
2.7%

GUJRANWALA
1.1%

HYDERABAD
3.1%



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



MAJOR REVENUE SPINNERS

COLLECTION FROM MAJOR REVENUE SPINNERS
OF SALES TAX 2004-05



		

		2000-01		52200		49080

		2001-02		47100		47186

		2002-03		47500		44754

		2003-04		43500		45552

		2004-05		52800		52961

																																								Tobacco/ Cigarettes		21879

																																								Cement		11056

																																								Natural Gas		5683

																																								POL Products		3868

																																								Beverages		2835

																																								Beverages Concentrate.		1686

																																								Soaps & Detergents		1182

																																								RWP.		14369

																																								PESH.		9118

																																								HYD.		7755

																																								MUL.		6360

																																								LTU		6230

																																								QUE.		2203

																																								FSD.		2190

																																								LAH.		960

																																								KHI. CUS.		2832

																																								GUJ.		616

																																								ENF. KHI.		106

																																								LAH. CUS.		271



POL 
PRODUCTS

SERVICES

ELECTRICAL ENERGY

NATURAL GAS

SUGAR

CIGARETTES

CEMENT

TELE. SERVICES

FERTILIZER/ UREA

IRON & STEEL PRODUCTS



		0		0

		0		0

		0		0

		0		0

		0		0



Targets

Collection

Y E A R

RS. IN MILLION

FEDERAL EXCISE DUTIES (NET)
VIZ-A-VIZ TARGETS



Rs. In Million

MAJOR REVENUE SPINNER

COLLECTION FROM MAJOR REVENUE SPINNERS OF 
FEDERAL EXCISE DUTIES 2004-05

0

0

0

0

0

0

0

Rs. In Million

COLLECTORATES

GROSS COLLECTION OF 
FEDERAL EXCISE DUTIES 2004-05

0

0

0

0

0

0

0

0

0

0

0

0

Rs. In Million


